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Taxes Alone Do Not 
Prevent Inflation 


Finance Minister Ilsley did not mince matters when he dealt 
with the menace of inflation in his budget speech this week. Re- 
ferring to the borrowing of nearly a billion dollars from the banks 





pluntly: ‘ 


aunties <a “Most of it,is borrowing which I would rather not have done. If the 

government borrows from individuals, the government spends the 

money and the individual does not. If the government borrows from 

= the banks, the government spends the money, but the spending of 
others is not reduced,” % 


That sort of opinion the great majority of Canadians will under- 
m stand and will approve. In a fe-v words the Minister of Finance 


a da has explained how inflation can-be avoided and why it should be. 
It is a simple sermon but one that is needed often. 
Mr. Isley made it perfectly clear that the only safe course for 
Canada is: 
2 : 1. To go to the very limit in meeting current war costs out of 


current income—in other words pay as we go, and 


2. To meet the remainder out of borrowings from the people so 
that every surplus spending dollar will be taken out of competition 
with the national war effort. 

Said the Finance Minister: 


‘he purchasing power 4n the hands of the public is already cxces- 


ite j : in relation to what there is available to buy and appears likely to 
ll. 4 g:ow. In short, we find that the forces making for inflation are present 

on a large scale. The pressure is held in check only by the rigor of our 
Yi it . @ existing taxation, by the willingness of Canadians to save on an unpre- 


cedented scale, and by our price control and wage control.” 


Again Mr. Iisley has explained the main problem,and objective 
of our war financing in language that the ordinary man on the 
m@ street will understand and will approve. ; 

On the recent concerted attacks on the wage-price ceiling Mr. 
Mm Usley was equally blunt. He served warning on those whose actions 
A'threaten this vital part of our war finance machinery, that 
“We have reached the point when. the demands of some labor 


as 


a 


° . 4] representatives and of some farm representatives cannot both he satis- 
i & fied. Ability to dissolve group differences is the decisive test-of demo- 
eracy. Nothing will frustrate our striking force so much as internecine 
RE: : strife over economic and financial advantage.” 
a x * a * 
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FAILS TO MEET CHALLENGE 


Mr. Ilsley has performed a public service in stressing these 
problems confronting us. Unfortunately, however, the proposals. 
a he makes for dealing with them afe not’so clear nor so satisfactory. 
While.the necessity of meeting the greatest pdéssible proportion 
=" of current war expenses out of current income has been stressed. Mr. 
~alisley seems to conclude.that we cannot hope to go much heyond 
me’ ». 50%. In 1939; current revenues covered almost 87% of expen- 
iit’ es. By 1940 the percentage had: dropped to 66.4%, by 1941 to 
11% 
Leask) cl Ss io fore 
a financing the-war. * ‘ bates | ae 
Mr, Tisley . to assume that we have almost reached the 
saturation point in taxation, But his own’ budget-speech makes 
that seem extrefely doubtful. At one stage he points out that “all 
we have experienced so far on the average is some moderate de- 
facline from the peak of wartime consumption and some increase 
Min the inconvenience of shopping and travelling.” 
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Personal ‘incomes of the middle and higher income groups, he 
f admits, have borne the brunt of wartime taxation and have reach- 
med the point where very definite reductions in standards of living 
® have been forced. But almost in the same breath Mr. Ilsley reminds 
us that “farm incomes are at more remunerative levels than -in 
many but record years” and that “average weekly earnings of 
m employed persons are at higher levels than they. have ever been 
@ since the inflation boom” following the first Great War. 

: Surely the course of the government is definitely indicated in 
m these three observations. So long as such surplus spending remains 
a3 ” unchecked we cannot assume that we have done everything to 
@yyaa avoid the dangers of inflation. And neither can we assume that we 
im have gone as far as possible in paying for the war as we go. 


\Fn Se 
fii 
STILL NOT ALL OUT 


is 
4 Taxation on the scale now in force in Canada represents Mr. 
1 


a Ad 
| a 
“a ty Iisley’s personal effort to put Canada on an all-out basis.and to avert 
Wy, inflation, 


: But the public must view the government’s war programme as 
a whole and cannot judge it by the words or policies of a single 


minister, 

The failure to follow- through with the anti-inflation programme 
on the price and wage front; the failure to have a definite plan for 
mobilization and effective of the nation’s manpower; the failure 
to adopt conscription as a fair way to provide assurance of replace- 
ments for our fighting men ovegseas; all these must bulk just as 
largely ag Mr. Ilsley’s tax programme in any assessment of the war 
effort as a whole. ’ 


at ” ® 
A “CAPITAL LEVY” RUML 


On the dangets of inflation Mr. Ilsley did not attempt to dodge. 

the issue, but his ¢onception of the so-called “Rum! plan” is cer- 

{ {tainly far different from what the average man was led to expect. 

16 Mr. Iisley has not accepted the Ruml principle of charging only 

* | current taxation, Rather he has sought to take advantage of the 

Public enthusiasm for the plan to increase his personal income tax 

ot of Tevenues by $100 millions while making the pretense of not increas- 
3 Jing the rates, 


No amount of talk about “forgiving half” of the 1942 income 
taxes can deny the fact that taxpayers, with a few minor exceptions, 
must in 1943 not only provide for deductions at higher rates than 
1942, but also must dig up money to pay off a liability carried over 


from 1942. Actually they must now pay 14 months taxes in 12 
months, 





This, of course, is not the Rum! plan at all. Mr. Isley is simply 
“qj offering us a botched-up version of the Ruml plan. It seems de- 
5 . signed to get more money this year under the guise of extending 
% || 7Clief to those income groups who in Mr. Ilsley’s own words, “have 
\ | borne the brunt of wartime taxation to a point where Very definite 
| reductions in customary standards of living have been. forced.” 
Instead of being extended relief these groups are actually forced to 
meet a capital levy, equivalent to 20% of the tax on their 1942 
income. “Sa ee eee 
It would have been more straightforward, ‘more in keeping with 
Mr. Ilsley’s well-merited reputation frank dealing, \to have 
viped out two thirds of the 1942 liability, as it existed at the end of 
his year, and to have frankly boosted income rates. sufficient to 
over the $100 millions extra revenue he wanted, 9 
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au of Circulating 


to tide the government over the current year, he stated simply and ’ 


“| debt.” 


‘| No true debt has béen incurred by the taxpayer, andthe Canadian levy’ 






hd after slight improvement last year it has dropped again. 










% Millions} Kingdom, or with the governments| ourselves and to other’ countries. br at bapa ne payee oe ere ae 
| 1939 86.9| As at March 31: of $ | “of other countries with which we| We believe tha} countries which | Hons at the sourée, account for most, or all, of the 90%. 0 xg 
parte Nee ene eee 1939... 3,182.6] tTade:”» reciprocal” trade ‘arrange-| have had long expérience of friend- bility that must be paid. : 

DGD viscccscccivcescacccscontane ( Ore 1940 Sena tyvessed womens ereree 3° 71. 3 ments “wider in scope and longer in| ly relations should associate them-. For a married taxpayer with no other dependents and an ‘invest- 
UDA4L  ....ccscsssserevorcenceerses DLO ot ee »271.3) guration than have hitherto been |’ selves: with that initiative and | ment income of $10,000, the 1942 tax liability would be $4,102, allow- 
1942 ig os ees, VQ4AL  o.cdisecereeseseeees B¥O4B.7 made, provided always that the ad-| furnish to others examples of con- | ing for full savings credits, Half of this, or $2,051 must be paid in cash 
seat yi W942 .....-erseereereeee-s++ 4045.2) vantages of such arrangements shall | -crete accomplishment in the distri- | in 1943 to the extent, that jt has not already been paid in installments 

1943 $9 £8 Nes PR SOR OSH EROP eer ney - 1943 seeveeeee seerseeresessve 6,306.8 be open to other countries willing, bution. of the .world’s products for i Shi thi i 
, z ¥ | or through deduction at the source, This leaves $1,436 which will be 
1944 (est. ) aeeee errerencese 45.9 1944 (est.) Sede eseocceese 9,054.8 to adhere to the same terms. 3 the mutual welfate of all people. deferred to become due at the death of the taxpayer. Proportionate 
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Lt] a hone ea & ; A = re ; see 
“I have opposed to repay the so-calléd tax debt in the United | _ 


States on the that such a payment would amount to a capital levy,” | ) ) 4 a | 
Beardsley Ruml told The Financial Post. nog rarity , " A ainst i 
the Canadian tax structure.and hence cannot give a,qualified opinion on |. se | , 


on 
the new budget. Here in the United States, proposals apparently similar | 
to tle ote adoptell in the Canadian budget have been urged, and speaking | 
for our own conditions, I have ‘maintained that they should not be put 
into effect.” ; Sot ‘ $3 . 
“There is no such thing as a ‘tax debt.’ The so-called debt is simply a 
pera herrea gerard emer rte gr Income Tax ) 
oe tage cae Ce eee ~ } payment ef ain | ada’s -war-budget costs- have been 
Sean a Sneed: 00 peetieer yenrs Insel, ANS: Sire is nothing ee eee met out of revenue. It was hoped to 
our income tax structure that classifies a portion of that income as4| [a ee ' o oe OTTAWA.—Reprieve from higher} | 1. inis ratio to 52% in 1942-43. 
A { oo ar ee % en - tax rates but not from higher taxes sual vibtedacih ae re 
was granted this week to the rank| 7h actual accomp sees cae k 
and ffle of Canadian taxpayers, To pores by Mr. lisley haiyaestnaae 
counter this reprieve, Hon. J. ‘L. Iis- | 49-4: : 
ley made a plea for increased volun-| For 1943-44, it is hoped to raise 
teer aid in holding the sagging infla- | 45.9% of estimated expenditure by 
“tion front. He called on all citizens | tax revenues. The new estimate of 
‘to voluntarily help close the rising | net taw revenue is $2,527 millions. 
inflationary “gap” by greatly in- This is exclusive of $225 millions of 
creased savings and purchases of refundable taxes. This leaves $2,748 
government bonds and war savings millions to be borrowed from the 
certificates. public or from the banks. The com- 
Despite a billion dollar increase | Parable “gap” in 1942-43 was $2,161 
(22%) in war and other costs, Mr. millions. 
lisley: shied away from any import-| In 1942-43 the government borrow- 
ant new or increased taxes, presum- | ed $790 millions from the Canadian 
ably for these reasons: chartered banks and increased its 
‘1. The fear that increased income | borrowings from the Bank of Can- 
tax rates would affect war produc- | ada by a net amount of $193 millions. 
tion and industrial “morale.” To close the rest of the “gap”.it drew 
. 2. Belief that higher income taxes |in part on its exceptionally heavy 
would raise too wide a gap be-| cash balances, which had accrued as 
tween. income and other taxpayers. | at the end of the last fiscal year, and 
3. The danger and difficulty of | borrowed $1,070 millions from the 
wartime purchase taxes .under 'an | public by way of victory bonds and 




























Says Canadians Must Greatly Increase Savings 
to Close. Gap; Expects 60% More From 






















































On this basis, Mr. Ruml tells The Post that he views United States pto-| 
posals similar to the June 30 Canadian payment as straight capital levies. |’ 















would, according to Mr. Rum!’s interpretation, appear to be an unguthor- 
ized levy. In view of the drastic increase in source taxation, it appears 
certain that many taxpayers will have to meet the June 30 settlement 
out of accumulated savings. t 4 


What Pay-as-You-Earn A 
Costs the Taxpayer : 


In the following table, The. Financial,’ Post shows the: 
_ increase in taxes that will, face the Canadian taxpayer as tlie | 
pay-as-you-earn principle is applied. Case of the $2,000 a year 
single man is typieal. Now paying $37.28, his monthly bill for 
taxes and forced savings will jump $10.29 at the end-of March . 
and a further payment of $29 to $63 will be due at the end of 
June. If he elects to pay this in the six monthly installments 
permitted, his monthly payments in the latter half of the. year ete % —Jean Merrill photo for Th Financial Post. | over-all price ceiling. war savings certificates. 
will be $15 to $20 higher than at present. The higher figure for | ..This country’s newly. formed guardian: of real estate interests, Spent $78 Billions Mr. Ilsley admitted the “piain fact” 
June 30 applies to those whose life insurance, etc., accounts for ideas and ethics, the Canadian Association of Real Estate Boards, Since Sept. 1939, the Federal Gov-| that this year the government had 
their whole forced savings, the lower to those with-no such | » starts off with one of Canada’s foremost realty authorities at its Cee eine Cie tele ee re |e oo aepend too mutch on bask Bor- 
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“sautnis credit.” 3 ; head. He is Charles E. Purnell, Hamilton real estate dealer and sihclanes Corner dae or rowings. He described. the $963,000,- 
whanie ‘won tiLY Tax witli: #avione | oo expert, long noted for his active, public-spirited leader- WAk cbtaind Westar euets, toi 1988 ns ee banks.as es 
INCOME Current Aprill’ DUEJUNE30*| °P *# the working out of property ablems, thr ough the 44, are estimated now at $5.5 bil- cubic “bes pe miey ss alk eee 
ae oo oe ‘gs ° / ge] Ontario Association of Real Estate Boards, of which be ts retir- | \ions 60% of what has been spent in | able of tele vines in cash. 
SINGLE PERSON (Range) ing president, and through the Ontario Property Owners Associ- | the preceding 43 months. “But most of it is borrowing 
$000 =. <5 3k oeeaee Se ale a 9.87 13.62 lk te —3 Bk ation, of which be is vice-president. To date, more than 60% of all’‘Can-| Which I would rather not have done. 
1,500.4... cn scscnccevccoepesasenevece Math 29.05 (se. Lo a ee | If the government borrows from 
oa cae Gk ohé ep satasaskhs Ssoclceuee whe sit — P D a id d T. d individuals, the government spends ‘ 
OO i icicccccccccvcccccoves Cocwece : ; the money and the individual does 
SHOO as ic adudorcrsvncecscovsyes soocee 140.16 168.47). 270 > 190 a tro nage LUI er S axe not. If the government borrows 
MARRIED, NO CHILDREN ‘thas “4 é, i. as yore Nz, from the banks the government 
DOO wc iscdscccesaryeiece cpeeecces . ‘ a % , i ni spends the money, but the spend- 
1,750 ~.,... peapeoaseaageatenteswehinae saan 25.41 21 -6 Millions to Come from. Western Grain Pools ing of others is not reduced. We 
SOO i SU bibs ceghaes Cones bcenhean ee 34.12 46 eS Oe em $ o. borrowed from the banks because 
2500 i. yecccccrsserccserercsenenwes 41.87 51.53 3% , From, Our Own, Correspondent corporation taxation. their status might be with respect we were unable to borrow as much 
Biman worries the Are be toe tens ek tee nee “aa SSP bom - a BG, Income. Tax} The Income Tax Act exempts] to a portion of their receipts, such| #8 We needed from personal sav- 
peared Rikb, TWO CHILDREN: eee ay Dep: has advised western} certain classes of co-operative| part as was paid out to customers| '"8*: 
















~ an] Wheat: pools and other elevator 





























Geb te ee og de a ee 3 a 3 ‘ ae One OF companies and there seems to be} by way of a patronage dividend, Gap Wider 
1,150 Put CL BO A eo emt 10 companies which have been: pay-| no doubt that the wheat pools en- | or asa refund of excess charges, as| With a $600 millions larger “gap” 
BOOO shies ccier''s <a pees dabae al hs _ ih] ING patronage. joyed, and were. intended: to ,en-| it was sometimes-called, was not | than in the year just closing it seems 


during’ the 









inevitable that. bank borrowings im: — 
1943-44 will be at least another bil- 
dollars... To. keep inflationary 





2,500 ond capone eee n pnts Rem esens aes . 


apart of taxable income. 
3,000 Sesccvpecdasetgne Sa ene tees | . 


There is some precedent’ for 





joy, such. exemption 
period. when ° bt fe s v 


et: 4 ff 


























be ape er ee Mare ’ ‘bortowitigs at or near that ‘figure 
nie ernipt fron joney? TE less ex-| Great Britain, where co-operative : ' 
th Sia ie: dapakenent west i. mh seca Salat eae eine Tiger ee SR eae e : *< | will require upping private and cor- 
Ks | A Ret Mt oe Se cae no" | PeNses, WAS TS EA ried as part of companies are free‘of taxation on | porate piirchases of government se- - 





; eae or aee ss , ‘these institu- selling price of their members’ 
}i | tion ‘for: a total'of some millions | grain: - , 


money paid out in patronage divi-| curities to $1.7 billions, ov by nearly 


















































WORE wore: dends. $600 millions, (50%) more than: the 

% ool of dollats'in taxes dating from 1942 When, after 1931, they dropped} 5, ;. reported that the pools do| Present rate. » Mr. lisley ‘stated his 

$i 1929 oe pss ee | and previous years. . the old selling plan, and_proceed- not intend to accept the ruling of goal for public lending as being the 
mce Oe ee be “The ruling affects more than the|ed to operate on’the same lines entire $2,748 millions, He makes no 


the Justice Departmént without 
an appeal to the Exchequer Court. 
A test case may be made by the 
Saskatchewan Pool, on the ques- 
tion of the statutory exemption of 


et ane a 


- }sompanies in question. When it|as other elevator companies, they 
_} betame known that western ele- | lost their statutory exemtption, al- 
vator. companies were making | though it was some years before 
payments to customers on the as- | authorities got around to the busi- 
sumption. that ‘these constifuted | ness of assessing them. 

legitimate expense deductions,| When the pools were exposed to 
others-began to explore the pos- | taxation on'their income, the next 
sibilitiés.. The practice, if it had| question was what constituted 
bécome--widespread,- would have| their income. They put forward 
threatenéd the whole structure of'the claim that no matter what 


Says Ottawa Ready to Discuss 
Reciprocal Trade Agreements 


a Chart by The: Financial Post © - OTTAWA.—It is generally believ-] The new Canadian Credo. con- 
For next fiscal year, Canada i dgeti . 7 | ed here that it was the forthright | tinues: 
millions—over $375 millions uae — Senet oe ibaa isto speech of Sumner Welles in Toronto ‘We believe that questions of 


: ys last’ ‘week’ which precipated the| postwar commercial policy must 
par ween rere er expenditure arising out of our tremendous statement on trade agreements in| be tackled broadly and@ boldly. We 


Yeors Ended Merch 31 reference in his speech to any sug- 
gested division as between bank and 
public borrowing. 

He did, however, emphasize the in- 
flationary influence of government 
certain co-operatives, as well as} bofrowing from the banks, by mak- 
that of the status of patronage div- | ing it plain that “to the degree that 


idends. ; (Continued on page 2, col. 3) 


Highlights of The Budget _ 


ARMY OFFICERS—While much has been done to correct the 
anomaly under which a warrant officer had more left to live on than 
a commissioned officer after the latter paid taxes, budget changes 
create other anomalies by establishing a “middle group” of officer 
taxpayers. A new ruling is that officers outside Canada, but in the 
Western Hemisphere, previously exempt from taxes in the same 
manner as officers overseas, now pay half the tax they would pay if 
stationed in Canada. This means an officer in Alaska will pay half 
























































ts Sg Hag enna rae D , the tax he would pay in British Columbia. The same situation applies 
ee tn ia Aphang yi Almost wer — be found this: | tion: J, L. Iisley’s budget speech. believe that world trade must have} a5 between officers in-Newfoundland and Halifax, and Ottawa and 
8 y se etetast bata x Sait eee Ts me ang -Mailed copies of the budget speech Sees: Hares eee meer Washington. 
6 a ; hich left wa’ 34 hours before it charter than it has had in the past > : : 
. Our P ay-As-We- Growth. of beg e a House of Commons| ‘W® decades; and that countries, INVESTMENT INCOME—lIs divided into two classes so far as 
99 ‘ * ' Sia od precnaten + Canada’s |: such as Canada, for which world | treatment of unpaid 1942 taxes are concerned. For investment in- 
Go” Record Canada’s Net Debt propoesd thaw: trade policy, trade is the very blood stream, | come of not more than $3,000 a year, half of the 1942 tax liability will 


; should be prepared not merely to 
Part of Expenditures Covered|Net Direct and Guaranteed) . According to.the Isley statemént,| accept desirablé arrangements but 


by Revenue Debt, After Deducting Sinking | canada is now prepared to discuss} to take the initiative’ in working 
Years Ended Mar. 31: Funds, etc. with the United States, the United} out a plan mutually of bénefit to 


be “forgiven.” For investment income in excess of $3,000, half the 
1942 tax liability on the portion of the income in excess of $3,000 ds 
to be deferred until the death of the taxpayer. Up to the $3,000 level, 










































amounts would be treated in this way for other amounts of invest- 
_| ment income. 

For taxes on 1943 investment income, quarterly payments are to 
be made March, June, September and December, based on estimated 
income and tax for this year. A final return must be filed before 
March 31, 1944, together with any payment required to make up any 
difference between installment payments and deductions at the source ‘ 
and actual tax. Rates are to be the same as for 1942. 


OIL, PRODUCING INDUSTRY—Greater income in prospect for 
owners of both old and new oil wells where drilling expense or equip- 
nt not completely written off since write-off rates accelerated for 
tax purposes, : ; 
; 1. On new wells—Drilling expense cari be written off as rapidly 

as desired so entire $200,000 cost of a Turner Valley well can be 
returned before any taxes need be paid.- Wells started between 
Jan. 1, 1943. and Mar. 31, 1945, fall in this category, 
"2. On existing wells—Pre-production expenses can be written off 
faster, 40% in the first year against 30% previously, so tax is paid 
on. smaller total and more revenue remains for well owners — 
whether oil company or royalty unit holder. Total cost can be writ- 
ten off in minimum of four. years against seven years previously. 
> _ 3. Gemefal—Depreciation allowance on equipment is increased 
from 15% to'25% per annum with greater revenue now expected 
‘to remain to well operator after paying taxes. Expense incurred in 
‘unproductive exploration is allowed as a write-off against any in- 
come secured from production, refining or marketing petroleum. 
But tax saving allowed is limited to maximum of 40% of explor- 
wn (Continued on page 2, col. 5) 













































































—at EATON'S 


Now’s a good 
new -hat for § 
cheek up 


and in shades ri 
Sizes 654 to 7 


TORONTO 


Spring Gop-Note! 
The Bithda Hat 


timie to be thinking of that 
-—- and when you get to 
thinking of hats. you ¢an do no better than 
_ on the ‘fine points of EATON’S 
Birkdale. Of fine fur-felt, this distinctive hat 
comes in raw and bound edge snap-brim styles, 
+ brown, green and blue. 
EATON price, each 


“6.50 


Main Store—Main Floor 


#T. EATON Cun 





























CANADA 






Increase in Dominion excise tax on 


brings the total to $11 a gallon,.or 
proof liquor..On the prewar 
the new tax would up77 
49% at war's outbreak and 28% 


Dominion levy liquor 


drinkers may now 









of $2 ¢ few Sarg 


$1 ora ae soi 


f $2. 
- 0) 38 


5 Baia para 5, 
In addition to the 
also pay $2 per pref 


prewar. 


gallon to their province. 





i\Ilsley Budget Aimed Against 


Widening Inflationary Gap 


(Continued from page 1) 
the government has had to borrow 
from the banks rather than directly 


from personal savings;-to, the degree 


that the spending power bf the gov- 
ernment hag been increaséd and the 
spending power of the public has not 
been reduced by an equal.amount, 
we have contributed to the pressure 
on prices and on the supplies of ne- 
cessary products.” 

The evidence is clear, he conclud- 
ed, that “we as a people must bind 
our efforts with renewed and per- 


J] sistent’ strength to the task of in- 






WAR WORKERS—DRIVING 


"ABSENTEEISM" IS HARMFUL TO 
| THE WAR EFFORT 


DRIVE WITH CARE 
THE GENERAL ACCIDENT GROUP 


357 BAY ST. 





Corrugated Paper Box Co. alter- 
native plan for dealing with pre- 
ferred arrears is now officially re- 
garded as a dead issue. While only 
a minority of shareholders have 
expressed their opinion, a sufficient 
number indicated that they prefer- 
red payment entirely in cash, in the 
regular way, to the alternative of 
paying off the funding rights at $15 
and settling the $14 preferred ar- 
rears by a $4 cash payment plus an 
increase in redemption price. The 
company, following this expression 


TORONTO, ONT. 


of opinion, has declared a dividend 
of $7 a preferred share.on account 
of arrears along with the regular 
quarterly dividend of $1.75, both 
payable June 1 to record May 17. 

a 


* «a 


Plaxten, Cherry & McDonnell, 
Toronto investment firm, announces 
retirement of R. C. Cherry from the 
partnership. The business is being 
continued by A. G. Plaxton and E. 
J. McDonnell under the firm name 
of Plaxton, McDonnell & Co, 








Reproduced is il 
ofa duced inal sin 
Red Cross. 


of mercy. 
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Tx Ontario Pa 
Quebec North 


ev 
this adv 


serving in civilian and military ho ls and 
Sag 8 Aid Posts, cerns * assisting the en a aoe een 


t Company and its subsidia 
hore Paper Company, “srongly 
supports the Canadian Red 
humanitarian activities. The Company and its 
constantly strive to assist the R 

ssible way. We are therefore proud to make 
vertising Contribution in the Red Cross Drive to 
secure the money needed to go on with their humani- 
tarian work in 1943. Give to the Red Cross. Human 
suffering is greater than ever before. 


THE ONTARIO PAPER COMPANY LIMITED, THOROLD, ONTARIO 
and 
QUEBEC NORTH SHORE PAPER COMPANY, BAIE COMEAU, QUEBEC 


THEY NEVER FAIL YOU 
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creasing savings and placing them 
in the service of the nation.” 
Threat of Inflation 

Throughout. his 17,000 word ad- 
dress, Mr. Ilsley continually empha- 
sized the threat of inflation and the 
responsibility of Canadians in meet- 
ing this. 

“The purchasing power in the 
hands of the public is already exces- 
sive in relation to what there is 
available to buy and appears likely 
to grow more excessive. In short, 
we find that the forces making for 
inflation.are present on a large 
scale. The pressure is held in 
check only by the rigor of out 
existing taxation, by the willingness 
of Canadians to save on an un- 


precedented scale, and by our price | Person 


control and wage control.” 

Mr, Ilsley made an attack on labor 
and farm groups who “threaten td 
paralyze our atriking power” by 
pressing for special advantage in 
seeking a larger share of the national 
income. He said: 

“We have reached the point when 





Kase Advertising Ban 
On Brewers, Distillers | 


By STAFF WRITER 


OTTAWA. — While refusing to 
ease restrictions on beer consump- 
tion, the federal cabinet this week 
lifted the ban on conttibuted, insti- 
tutional.and. informational advertis- 
ing by brewers and distillers. 

A new order-in-council (P.C. 
1458) defines banned advertisements 
as those deemed to have been pub- 
lished “for the purpose of promoting 
the sale of gpirits, wine or beer or of 
creating or establishing goodwill or 
other benefit or advaitage,” but ex- 
cepts: 
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Still greater sale is being placed 0 on the Perse 


the demands of some labor repre- 
sentatives and of some farm rp 
resentatives cannot both be sa 
fied. Ability to resolve group dif- 
erences is the decisive test of our 
emocracy. Nothing will frustrate 
our striking force so much as in- 
ternecine strife over economic and 
social advantage.” 

Though Mr. Iisley spared Canadian 
taxpayers the pain of higher income 
tax rates in 1943-44, and limited new 
or increased taxes to a bare half 
dozen commodities, the transfer to 
a pay-as-you-earn basis and the in- 
troduction of a full scale of deduc- 
tions as at April 1 is expected to in- 
crease government revenue from 
personal income taxes by more than 
60% over estimated collections of 
1942-43. The other important gain 
in income is from excess profits tax 
returns, which are estimated to Pield 
$100 millions more than in the year 
now ending. 

Comparative figures to show. the 
chief sources of revenue in 1942-43 
and in 1943-44 are as follows: 
Estimated Tax Revenues by Chief Squrces 


(In millions dollars) 
1943-44 1942-43 
Customs duties .........606 100 118 
Excise duties ....,... coedee | 135 142 
Sales tax ........ eset ove 228 230 
War exchange tax ..cesess. 85 94 
Other excise taxes ...sseee. 198 153 


seat taxes: 


Pee eeereereree coete 930 460 
National defense taX wcooss nil ae 
Corporation ......++. eeeeee 300 350 
Interest & divid. ebesesetes 26 27 
Excess eccecsceee 550 455 
Succession eecceeeees 18 14 
Miscellaneous ........ o 7 12 
Total tax revenue ......... 2,574 2,136 


Figures include $225,000,000 of re- 
fundable tax revenue in 1943-44 and 
$100 millions in 1942-43. 


“an advertisement which in the 
opinion of the Minister is in the 
public interest or the legal finan- 
cial or other reasonable needs of 
the distiller, manufacturer, brewer 
or seller require to be published.” 


Since publication of the étiginal 
order (P:C.11374)  consiflerable 
pressure had been brought-to bear 
for reconsideration ‘of the «whole 
question of advertising by brewers 
and distillers. 

An early interpretation of the ad- 
vertising clauses of the- order was 


tice and it was ruled that the order, 


RT ay tat Ray og : as it stood, banned all forms of con- 

Alias fae Gri ss ‘ imp. robe aes 3 eae patriotic we are 
rompton : - Lang, . ional, advertising, on e part oO 
Saas as Mamaume Pru’. 4| these companies. 

Ces. Ropers « ‘ . ee mae. 13 |\ The cabinet has now reworded the 
Comp, Tonciesk. 4 Prov, Pepe. ie ‘ order so as to permit this special 

cit Bridge .°4 Stedman Bros. . 13 | tYPé of advertising. 

Fraser Goe’.’4 10° ‘Tor, Gen. Insur, 13| 28 Tespect of more leeway on beer 
Gatinesa Power 11 Windeor Hotel. 4|sales the cabinet still . stands 
Beperal Reteeae: ie Wo ue = adamant. Refusal to change the 
Gypsum, . original order which limited beer 


' available for consumption to 90% of 


4ithe amount sold in the 12 months 


ended “Oct. 31, 1942: is said to stem 


4} largely if not entirely from the 


Prime Minister , himself. 


The proposal which was under 
consideration was to amend this or- 


4| der so as to make the limitation ef- 


fective as at the 12 months starting 
Jan, 1. By the time the old order 
came into effect, brewers had al- 
ready “oversold” for approximately 
| two months of the period, so that’the 
curtailment during the remaining 


13 Months of the year is more than 10%, 
ceynprencenasencanmesis a 
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| part of the national price “of 
|| © VICTORY. A Savings Account in’ 
‘| |. the Bank of Montreal is a recruit- 
ing station for your money. Bring 
it into your country’s service—_ 
~~ at any one of our/ hundreds of 
branches. 


fh 7 
BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 





Before the war the Dominion took in excise taxes 40 cents for every 
100 cigarettes, That levy has-now jumped 150%, so that the 
Dominion is now taxing at the rate of $1 per 100 cigarettes. The 


ewar smoker one cent a cigarette; the D iow is now 
" miler canis the same amount in taxes. 


Highlights of The Budget 


(Continued from page 1) =. 


ation and unproductive expenditures during period Jan. 1, 1943 to 
Mar. 15, 1945 for established oil companies. . 


SPECIAL DEPRECIATION ALLOWANCES—To . answers. critics 
of some phases of special depreciation allowed under the War Ex- 
change Conservation Act or by the War Contracts Depreciation Board 
under Excess Profit tax amendments are aimed at preventing tax 
evasion. When assets which have been written down under such 
allowances are sold, and sale price exceeds depreciated value, the 
excess will be added back to taxable income of the seller, and taxed 
at rates prevailing when the allowances were taken. When assets 
written down under special depreciation allowances are sold by éne 
company to another in which it is financially interesed, the buying 
company is to be restricted in depreciating such assets any further. 


ROYALTIES ON NEW WELLS—Holder of royalty units pays 
personal income tax on only $66.67 of every $100 of royalty income 
received instead of on each $80, with step-up in depletion allowance 
from 20% to 33 1/3%. Rate of 20% for depletion, however, is con- 
tinued for wells completed or started prior to Jan. 1, 1943. Wells 
started between Jan, 1, 1943, and March 31, 1945, to enjoy new 33 1/3% 
wartime depletion clause. 


EXISTING OIL ROYALTIES—Immediate tax burden lightened 
where production expense and equipment not completely written off. 
as! write-off rates accelerated: Some recently a perso oil wells 
expected to increase distributions. 


STRATEGIC MINERALS—Tax concessions are continued. Lim- 
ited personal income tax exemption for persons investing in new 
syndicates prospecting for either base or strategic minerals (instituted 
in 1942 budget) to be renewed. 


MINING COMPANIES — Ail metal and strategic mineral mining 
companies (including golds) will be allowed to write off expenditure 
incurred in prospecting for base and strategic minerals, but the sav- 
ing in tax is limited to 40% of the expenditure. Tax concession pre- 
viously limited to 40% of expenditures up to $5,000. 


TOBACCO INDUSTRY—To absorb the tax increase, pipe tobacco 
will go up to $1.96 a pound from $1.80. Present popular price ranges 
of 30 cents for 22 cigarettes or 29 for 20 will be changed to 34 cents 
for 22 and 33 cents for 20. ge creapasba dae enya ecmnepey 
five cents, 


HOME OWNERS — Principal payments on a a mortgage on the 
home of the taxpayer when the property is held in the name of the 
wife or husband of the taxpayer are now allowed as an offset to pay- 
ment of refundable tax. This eliminates necessity of transference’to 
taxpayer’s name, and irons out the situation caused by the fact that 
property in Quebec can’t be transferred to wife. Old system meant tax 
could thus be escaped in one part of country, not in another. 


PROVINCIAL FINANCE — Provincial liquor revenues will be 
Dominion-guaranteed at level of year ended June 30, 1942, if prov- 
inces will match new Dominion $2 per gallon excise levy with an- 
other $2 per gallon tax of their own.» While some dissension over 
boosting the liquor price $4 per gallon is a possibility, the Dominio 
guarantee will mean that provincial liquor revenues will be held:a 
a war-swollen high. Ontario had figured Dominion liquor restrictions 
would cost the province $7 millions, British Columbia estimated a 
loss of $2 miillions..The provincial bid for a Dominion guarantee of 
motor vehicle licenge revenue was turned down, Ontario figures this 
will cost it some $5. millions, * 


VICTORY LOANS—Estimated 1943-44 budgetary deficit to be 
met by borrowing totals $2,748 ns against $2,161 millions for sthay : 
1942-43, ‘Fo close the gap Canadians will have to lend 26% more this : 
year than last. ; : ° 


Modern, Experienced Banking Service .. . the Outcome of 125 Years’ Successful Operanen 































































Three‘Reasons Why You'll Want 

Your Spring Suit 
Tailored- to-Measure 
at SIMPSON’S| 


® New arrivals in fine worsteds. 
®@ New arrivals in cheviots. 
® New arrivals in. imported tweeds. 


Be sure to see the splendid selection of 
fabrics just arrived at Simpson’s — fabrics 
that will win your admiration the minute you 

see the well-selected patterns and shades — 
fabrics that will keep your admiration after 
long regular wear. Tailored-to-measure, suit 
49.50, 55.00 and 57.50. 


+ 

LUXURY ARTICLES—Hit hard in previous budgets, go untouched 
in the 1943 model. Reason: goods are so scarce that a true luxury 
tax would be at such a high rate that such goods would be reserved 
for those with “longest purses.” 


ALCOHOLIC BEVERAGES — Beer and wine situations are un- 
changed but hard liquor is again hit. Excise tax payable to Dominion 
is upped another 22% while a f@rther 22%: will be levied by the prov- 
inces which wish a guarantee of their liquor revenues for the year 
ended June 30, 1942. If the provinces accept the deal, price of a 40- 
ounce bottle of liquor will go up at least 70 cents; if ny do not accept, 
price will go up at least 35 cents. 


AMUSEMENTS — Tax on charges of dance halls, night clubs, 
cabarets, etc., increased to 25% from 20%. No change in motion pic- 
ture theatre admissions. 


CORPORATION INCOME TAXES—No change in corporation in- 
jcome tax rates are proposed. Estimated collections for 1943-44 are 
given as $300 millions against $350 millions this year.. The last bud- 
get placed a monthly payment system in effect, requiring companies 
make payments in the last half of each year on the current year’s 
income, instead of making no payments until after the close of the 
year, as had previously been the case. Collections were consequently 
inflated by the amount to which current payment methods antici- 
pated previous methods of collection, a sy “gain” which 
could only be received once. 


Tailored-to-Measure Shop — Second Floor. 


Launched 

The Canadian Association of Real 
Estate Boards—representing the real 
estate business across Canada—was 
formally launched in Toronto this 
week coincident with the 19th an- 
nual conference of the Ontario Asso- 
ciation of Real Estate Boards which 


has been instrumental in formation 
of the new body. 


. President of the new Dominion 
organization is Charles E. Purnell of 
Hamilton, retiring president of the 
Ontario Association. Vice-president 
is W. E.\Baxter, president of the 
Winnipeg Real Estate Board and 
John B. Laidlaw, Toronto, is secre- 


Victoria, and others. 


CAPITAL WANTED 


“Due te increased demand fer 


Ceramics for war needs Company 
being formed holding large China 


Clay deposits ready for patenting. 
Desirous connecting with indastrial- 
ists, financiers, or brokers, to obtain 
necessary capital. Apply Box Ne. 8, 
The Financial Post, Toronto. 
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Winnipeg Real Estate Board, the 
Edmonton Real Estate Association, 
the Vancouver Real Estate Ex- 
change, the Real Estate Board of 
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_ (Create Postwar Nest 


J. A, Bilodeau a 
: Mayor of Shawinigan Falls, Que. 
We should invest everything we 
ean in Victory Bonds to be sure that’ 
we do all our part to win this war. 
Then, we may think of the rehabili- 
tation problem. Winhing the war 
should be the first. of our concerns 
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a Ree hOU COM... 
:| . Spot 1t every time 
ara as a a < Pane 
¢ hometown hasan extra something no other _, 
place possesses. Family ties ss + familiar 
things . . . familiar scenes and places, 








The Question: Should Municipalities Reduce _ 
_ ‘Taxes or Create Special Reserve Earmarked for 
Definite Postwar RehaBilitation Projects Fund 
Meanwhile Invested in Victory Bonds? 







































now. , | this, planning to go on a’ pay-as-you- : 4 “ " ‘ 

D. H. Elt KC ; port was found ‘to be a federal d : ted lities should. build fo tpoaee. el pas Pe ne < het Ace | 
. H. Elton, K.C. was foun a federal re-, opment. and to meet unexpec es up reserves for jing public works, B ; 
. sponsibility. Yet Moose Jaw, with} circumstancés when ratepayers. may ote and refr ane, i the 






construction . of. deferred. public ; : Wr ae 3 : 
works in the postwar reconstruc-|| A. Mutch happy times \of youth spent there. 
tion period. The money is available Sebdieek 68 Wetess of Comatintter m 


ew and may ‘be hard to raise bY! Winnipeg South. And/at all these meeting places ; s+ 
— ’ e . 

ie seo toon ae eis gh = During war municipalities should ice-cold Coca-Cola; the drink every- 

trial. readjustment .after. the war. reduce taxes to the minimum re- bod b wets 

*! quired for essential services and ad-| y remembers ;  « and looks 

Carried out on a general scale ‘the tation: desirabl os f ‘ 7 

investment of reserves would pro- |7™ 7S esirabie. Copitel ex. orward to—and with good reason. 
vide considérable funds for the vie-| Denditues can be deferred to pro- There : ee ghee 
: , are man : 

ithe taxation involved would also | #2241 oF other temporary dislocation aarp clea ear 

| arising out of the switch from war| but one stands out for refresh- 


help to curb the tendency toward : : . 
to peace economy. \ ' : OS 
Be ey aad dk ment « « « ice-cold Coca-Cola 


inflation. Heavy taxpayers would 
tind relief in the saving effected in| pi jonce an expected postwar depres- Refreshment that goes into 
sion: is to admit we have learned 


income ‘tax at the same time. The 4 k 
government would have the money nothinie { energy—quic ly—pl tly. 
. g in the past and have no . y—— pleasantly. 

‘for: war purposes in the form ot @! hope for the future.. It means sim- 
ply preparing for the same inade-}| _ Wartime limits the supply of 


loan instead of a tax.’ 
Legislation authorizing such. e- 
quate approach to an unnecessary! . Coca-Cola. i 
problem. Concentration on victory Those ‘times’ when 


Mayer of Lethbridge, Alita. 

Municipalities ought to create 
epecial reserves rather than reduce 
taxes as considerable work which 
should be done thow must be de- 
ferred until materials and labor are 

vailable. We are creating reserves 
consistent with and-.as fully as our 
charter powers permif. In my 
opinion provision should be made 
to set up reserves to liquidate post- |. 
war work in rehabilitation and 
carrying out present civic needs: 


* ca 


cm 
w. Ww. Corman, K.C. \ 
Mayor of Moose Jaw, Sask. 
Saskatchewan cities should move 
slowly in creating reserves for post- 
war rehabilitation at the expense 
of their. own taxpayers. Our cities 


al 







a population of 20,000, has spent $2] not be in a position to meet neces- 
millions on relief. During the last| sary additional taxation. Reserves 
decade most Saskatchewan cities| meanwhile could be invested in 
have been on the brink of default] Victory Bonds. 
and fast losing the right of local] Municipal taxation in Manifoba 
self government. has been stationary for the last few 
j ewe . | years.‘ One hundred ‘and eight out 
. of 1270 municipalities at the end of 
Ri M. Fisher 1941 Rad immediate tash surpluses 
Deputy municipal commissioner, | ¢,taning over a million dollars over 
Manitehe Government. and above all* matured liabilities 
Except ‘where special cireum-|anq in addition, special cash re- 
municipalitie: should substantially Both these figures will show in- 
reduce taxes at the present time,|creases at the end of 1942, Four 
but would advise building up of| cities are not included in the above 
reserves in cash for postwar devel- | ¢igures as they do not come directly 


under departmental jurisdiction. 
§ $ * * a 
~ ‘The extremely heayy | 


Frederick G. Gardiner, K.C. 






































































































serves should be passed at tHe cur- 
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Snr sb || repens te The Fox || ane ot wes mm one” [rm mn se hedeure™ [Pa semen" a] POE canNGE eH, Fomor, 
. NO in- ; ' i , 
re A recurrence of mass unemploy- es plans for nothing better than return ‘ ae 
vitation should be, extended to pass question last week made ment tan only be avoided by an G.R. Inglis to unemployment would be a hol- first. Ask for it each time. 
on to municipalities any share of||} it necessary to hold over adequate reconstruction programme| Mayor of Niagara Falls, Ont. low thing. ; 
responsibility for rehabilitating||| some of the replies for ||| which must be prepared in advance} Local government is the founda- Rape) See 


men and women.demobilized from 
. the services and war industries; un- 
employment relief by the Sirois re- 


of the crisis which will occur when 
hundreds of thousands of workers 
are released from the armed forces 
and war industry. Our political and 
economic system barely survived 
its last illness. A recurrence will be 
fatal. 

The time to prevent mass unem- 
ployment is before it arrives. Cur- 
rent taxation cannot finance the 


a +4) Are You Having Trouble 
| ' As An Exeeutor? — rustle. Manieipal, ieoringal end 


Dominion Governments must pre- 
pare themselves. A special reserve 
earmarked for reconstruction and 
Do you find your duties and responsibilities a an Ne ag rapa wet 

9 serve to finance the war and make 
as an executor burdensome? Are you too iuetiable: the mbneys vachilary tor 


busy to attend. to them? Are you worried reconstruction when required with- 


tion of democracy, but property| L. E, Potvin 


owners alone cannot bear all the}, 3 
burden of taxation. _ Municipal ee ee ee 
services, including education, hos-| fost of the municipalities in the 
pitalization and relief, becomes a] province of Quebec are benefitting 
charge to the public at large, and today as a result of the great in- ¥ Fe ts +’. 
municipal tax structures should be} qustrial activity created by war, ‘ : 
revised: so that taxation is not a/through‘a substantial improvement F oe Deaths 
burden on property only. Under the} in tax collections. As they must : : 

present . system  municipalities| jimit their expenditures to urgent 


should create a reserve invested in ones only, municipalities have a sur- Ft : , Wl Pa Vi = : 
Victory Bonds and earmarked only} piys in revenue which should en- ' ? a sd . 
for mill rates stabilization. able them ‘to create a reserve fund yd i a : 


Capital debt of, municipalities) ¢or postwar reconstruction. Such a| 
need to supply on necessary Se€rv-| of a resolution by the Union of 
ices and those ‘who pay for those| yunicipalities of the Province of 
services should receive the benefit] Quebec, at its last annual meeting 
at the lowest taxable cost. Postwar | in Montebello, Que., urging the pro- 


publication this week. 
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: Ray mad girl, recreation and refresh- 
ment! 







































































- e or the tax out dangerous delay. rehabilitation and reconstruction is| yincial , 
about the er of the estat : eter a matter for the federal govern- aie re we ck a ane o more for Ceci cect eines on Yow : 
regulations? : RS. Gillespie ment through development of’ na-| pluses in this way. _ know raodiers first name, of course. a 
| BR : . City clerk, Red Deer, Alta. tional resources and by trade agree-| Therefore, any surplus in muni-| ,, L Everybody knows Coke. The best is always the better buy! 
» Our officers are experienced in estate admin- We have ‘adopted the polity of} Me™! oie cipal budget could be used whether , y . 
istration. There are many ways we can help creating a special reserve of bonds for a quicker reimbursement of HE i + wat . 
Nant - aiken Chex tk + tn end have an for postwar work. This takes the| F, H. M. Jones bondholders or the creation of a’ * ae ee ee ee 
a ex ° ny , Pp place of amounts spent annually|- Eastern Trust Co., Halifax, N.S. , special reserve fund for the execu- 546 
nit | improvements in prewar years.| the taxes are too high and should (Continued on page 8) , - 
re Some deferred maintenance now is} be reduced, but assuming waste 
i Enquiries Welcomed also being similarly provided for] negligible, that would mean a re- 


striction of essential services which 
is hardly feasible with the present 
activity—certainly not here. Re- 
serves for rehabilitation: would be 
one more load on business and 
might affect ‘Dominion > revenues. 
The idea has merit but at best 
could be only a partial solution 
whereas some national rehabilita- 
tion scheme of well organized gov- 
ernmental sponsorship seems 
needed. 


apart from the patriotic motive. 
New: York is now expensive and 
labor scarce this year. We hope to 
double our~present resérve of $20,- 


' a 000. The gradual reduction of tax 
© ‘ rate each year is being continued. 
Oompa . Only éssential. maintenance and es- 


sential extension to existing serv- 
Executors :: Trustees :: Financial Agents ices are being done at present. 
x 


* oh 
. ‘ ‘ $0 King Street West, Toronto C. H. Hale 
j HOWARD A. EATON, Manager Editor, Packet and Times, Orillia, 











ion of / Ont. eee 

: : For the past. two years we have} J.-B, Laidlaw 

‘abrics been advocating that the municipa- Secretary, Ontario Real Estate 
ite you Boards, Toronto. 

des — Municipalities were created to en- |” 
n after able its citizens to obtain collec- 


tively a variety of services,.and the 
council is authorized to levy taxes 
to pay for them. Where some serv- 
ice is procured, such as a road, or 
bridge, or waterworks, or sewers, 
which require a heavy immediate w ; 
expenditure and yet are to be used} 3 ties 
for a number of years, it is reason- 

able afd proper that they should 
be procured on the installment plan 
by “issuing bonds, which are to be 
paid off on the installment plan of 
paying principal and interest over 
period of years, the period varying 


“i. POSTER ADVERTISING NOW 
fl helps strengthen 
tS Post-War Employment Prospects 














Estate Board When war contracts end, will you have peacetime work for all your ' eon durabilify of the services 
Estate Associatiot ; present employees? The answer, of course, my ney with the iséenbers’ ct Ja reunieinnl ceiteell 
Real Estate Ex . d for your specific brands — not just are enjoined by statute to levy on ety tt p 
| Estate Board strength of the post-war deman y P citizens what is required for current} If Canadian'industry hopes to claim its rightful 


the all-over market picture in your industry. 


Cultivate that post-war market now, with Posters. Beeause Poster 

| Advertising stands out in dominating size, vivid colour, constant 

WANTED 3 reiteration and massive pictorial strength, it keeps the people at large 
rete Company acutely conscious of specific brand names and products. 


‘© needs Company | 

iding large Ching ; 

oe with industrials Let Posters Keep Your Market Alive to all you'll have to offer when 
war contracts end. Use Posters to help keep your peacetime employ: 

ment roster up to wartime strength. The cost is low enough to meet 


t brokers, to obtain 5 
even rigid wartime restrictions. ° ‘ 


ers. expenses and for the installments of] share of world marketsin the competitive, post-war 


the long continued services, and : ° ° 3s 
those taxes are now paid almost)  WOtld of to-morrow, Canadian industrialists must 


entirely by owners of property.| begin to plam for that world now. And the first 
There is enough laid upon them to| - essential for efficient production is, and always will 


pay the current expenses without . 
a eo denelina Sande tox dee Rover be, an adequate supply of trained men. ‘ 


council to spend, and therefore, 1) Where is your industry going to get those men? 


am strongly against a municipality ini .- = P 
dccumsating tnkator cockaet cas Some of your employees may be training them 


jects. , selves right now through International Corres- 
SC iee sevéck 30 exe adiat_ toes pondence Schools Home Study Courses. But this 
after the war there will be great} supply will not fill the demand. Many far-sighted employers-are’ making their 
fered nade a Ceang to the de-| promising young workers more valuable by-encouraging and assisting them to 


and also in providing materials for|. ¢ greater usefulness under I.C.S, Cooperative Employee Training Plans. 
the rehabilitation of the destroyed 

















Apply Bex No. &, © 
it, Toronte. 































Ask your Advertising Manager or Agency how War- 
time Posters can help preserve peacetime markets. 
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; THE POSTER ADVERTISING ASSOCIATION OF countries in Europe, there will, not Under these plans, in more than 2,800 industrial establishments in Canada and 
EGE ? CANADA 3 be tanemapayment as after the last) the United States, student employees pay for their own training, while shopwork 
én wield S.." tt wer. Ho oan ss totetell te aes and home study are directly related to the present and future requirements of the 


municipal councils should\ be _re- industry. ; ‘ 
een S wittenl neces |. Pereoanel managers, plant superintendents and industrial executives are invited 
sities—and levy in current taxes|, tO write for the I.C.S. Manual of Vocational Training and Guidance available 
only the amount required to cover without charge or obligation. ; 
lg | their current budget. 
‘ * - 
G6. A. Lascelles 
Cdmmissioner of Finance, City of 
-, Toronto. ee , 
I believe ‘that the proposal is 
sound, provided suitable saféguards 


are set up to ensure that the funds 
could not be used for any other 
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ENGINEERING AND TECHNICAL 
TRAINING COURSES INCLUDE: 


i . f Sf > : 
Aeronautics Chemical Bagineatind Heating and 





































preparation fos on & pec conceded that there | 
ios Meas Se psp demands gaade upon moni- INDUSTRIALISTS, EDUCATORS 
’ ,gavernments in the postwar 








period, to provide. employment by 
way of public improvements, which, 
~| unless provision is made now for| | 
municipal’ taxation ata time when _ 
'| the citizens will be least able to pay | 
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CORRESPONDENCE SCHOOLS CANADIAN, LIMITED 


VMIOUNTAIN STREET VIONTREAL 
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* ve 8 8 Income, Surplue—Years Ended Dec. 31 ; 
ypsum, Lime & Alabastine SER Peete pecene 0.54. 0.53 . Operating profit Seta 93,850.203 §3,725.057 on ora 
: oods Mfg. ‘ ‘ eseecee oeee a : 3.12 \ ‘0:46 Add: So pe aid set a : , 
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Wire B erenee SUOSHSSOSE SEEDS Cre Cesenesoe 5.21 4.93 Less: Exec. cycles F ae! . ean 
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Acie G1OVE ccccccccunnnnsneee L399 0,88 f Salven 00002, MUG 0386 ings for war purposes and demand | §32.6 millions during 1942, or more chose shor 
Asse ee eekdeeeneeneeseesuessoese «es : ° det your rrr} 497,468 for the company 8 products for in- than 9% in one year. months anc 
Chartered Trust ..:...ccccscrssssssecssseore 8.87  §,25 ‘dd Prev surplus +, 1721794 1,204,288 dustrial a ee a eae Since the market for new mort- @ total ¢ 
‘ t ° + Hi + ‘ ' etvawe residen reports busi- 
) aritime Trust sis dednedencceseccssectessceceses 3.46% 2.59% Less: stock red. OE 9G ddece oe for the first six months of 1043 gage ie Pa iced siege ee raiilior 
2 APs aa Rae «ea : Earned torw’d. 2,341,980 1,981,733 |is expected to compate favorably ae invented reo 
' ; : ,*Neti $220,803 refundabie portion not in- | with that of the corresponding per- vas ne ita It is quit 
INDUSTRIAL =| "Fimierea ST... suas agg | Bhrmed per stare: / - [fod of 1942. Restrictions on private | Urban Mortgage investments are comparison 
caeaherd bwerie 6.50 cy wiser $3049 $28.90 | building, ag nomen of the | said oe on ean er a oa : j than prelir 
Acme Glove Works Werking wopliai';.::. 900s.e31 ¢008;111 | Working acetal «1 DaATGS one 1 yg oot canped, medaae interest satleation in 1942 continued 3 v0 dhardog 
heme Glove Works Ltd. reports | cam .,, nants SBOet Cesntee soe ger | cach... nee Bn Seite! siaugsiz | make Prospects for the balance Of |to reflect the improved trend which | ‘vestments had been downward for|| Plaxton, Cherry & McDonnell total for 1 
in during Enveethiahin ‘sisssesc: ~ se gye [Investinents j.....0..., , 802,920” 68,680 | this year unpredictable, he adds. {has been evident for. some years, a) , level. with 
with net available on athe cise BBA | Arete, receivable «...- 2000-38) fGer'as2 | Income, Surplas—Years Ended Nov. 30 | being somewhat higher than in 1941. Ret ansiaecdind me a wiht ind tho retirement 6f Oe oe ws 
E id Sant ~ Canada <a i eo : * prope ave shown a marked de- ' : r Among < 
that an soptieniaots has been Canada Wire & le cis tinan- Detroit Bridge Total earninge -- +++ 1,724,971 1,726,711 fone o uaa acon . progress in reducing their debts and fi * Cc. os “ nn me 7 
¢ to have standard pietit deter. cial statement for 1942 showa a) wartime restrictions caused aj remun ..cr..s. 1. Sage -aygaa | MOnteage olter as a partner o as paying 10 c 
capital em- moderate iricome : : rectors’ es 11,787 11, 1943. ' i ing-Cor 
Dealing with 1948, Mr. Le. and «@ fartoer, bectanan taxes, but aaaes penn Saat prides Belling! admin. <i. ait ito - otha Real estate held for sale by the can atone es nae tinea February 24th, 1943 — 
. 4 ’ seaee O * ; . e ‘ = ‘ 4 ° m 
greed yt ghee le meee ation, "Se snte cen diebuy, os states Be hee aL ee Interett 'e Bink *490'000 $25,000 -~—<~ | sified production, have made greater || , ' oat as 
Sale ener cameat taal ootlion ot anion pectin tox: revenue. was down id’, but truck| Senme™prer, -c1:, sic smgeoe| TRUST. & LOAN | prostese than those in Seskatche- The business will be continued under the name of ap exira of 
eg Obl will develop = sependh doom poeal beaings. 12 traffic showed a gain of 11.95%. | at seane aos ga9.8i8 i : Pe it: nokes* at 4 ¢lass A, a: 
the shortages during the later| Wis portion, amounting to $290803, | reused commercial irucking busi-| “are” pee abs “wey | | Maritimo Trast | ncntin municipal finanee continued Plaxton, McDonnell & Co. paying an ¢ 
ntbs of this year. had deducted trom 1942 €@rn-| x5 warehouse was-erected at the | Less: Assets w/o..... 08,805 8,616) Despite higher taxes, tions of in 1948)... am. ealladiions ‘dhowed o De Havillar 
come, Surplus—Yeats Ended Dee. #1 on profit, would have been | Canadian terminal at a cost of $21,- | pened surplus forw'd. 1004085 W000 |g Ten es aon wroeee eee belterment and municipal debt was ; Investment Dealers paying $1.7: 
1942 1641 | million. to $870,378 instead of $11 | 367 "In the year the War Bar pure ge iieludes $88,639 refundable, included by tory from an’ earning standpoint,” | reduced. Municipal bank borrow- 330 Bay St., Toronto - AD. 5801 re an 
See ee 1 9aee, $196.37 The balance sheet shows further So eiale at te shes 7 Retin Earned Der share: re states the report of H. Py Robirison, ings declined almost $12 millions in Canadi ; 
ssecens “= 4 ing, During the year|Vicisry Bonds totalling $60,000. Common ;........., #034 90.98 president. Throughout the’ year a| 1942 and total’municipal debt less A. G. Plaxton E. J. McDonnell eee 
reciation ....... ‘ out $300,000 of the preferred stock was Following the decision of the U. S. | Wor ing ‘capitol, paid. «| 203,874 $1,160,677 |Browing demand for the company’s sinking funds decreased $45 mil- sage hay 
50 ef EP. taxes 114,104 retired at a cost of $383,345. Cour of Chime in 1941 that customs Balance Sheet Changes services wag indicated. lions. Decrease in bank loans and &@ participat 
Sete SEN Co ee sneat, gn BA gp | = inspectors were entitled to extra|Semeuents 02. “Saneas “carr Income, Surplas—Years Raded Dee 21 | debenture debt during the past ‘ eles a 
eave Inventories ..... vices 919,707. 719, , 
pret. divs. :oc1. 9 Mata — ealtld view of the volume of otters now for ail night and Sunday and hotic | undea debi <..%: 2800/00, ,108,00 Fires mings ------- Sas Sigal | ihtee years Has been approximately Waite Ar 
i ¥ or in he a or prospec $ ex- d servi e, the Collector of Crts- Dep ition eeotete eataeve ill . z rate from ‘ 
a ein a ‘tia te 5 ages that the sales volume will sane at . it has continued to Melchers Taxes ssssvsssesees 9,104 3,143 : j HUGH M ACK AY & COMP ANY pr tapas 
ax over-pald 4 ..«. Presses maintained throughout the year |,ender a ‘monthly ‘invoice to the |’ Melchers Distilleries Ltd. reports | Net protit ........ vee 83,0288 4088 Liabilities te Public as a6 Dee. si - & Gravel is 
a ee oe _:is-+ | at a satisfactory level, although un | company for such’ services, Billing | sharply incteased operating profits, | Less: dividends ...... 4,284 ...... BP scoccanspeasss aieieed | 
ned surplus torw'd. agaro ~ aatoa' Ger the new basis of income and) s+ the end ot 1942 totalled $70,006. | partly offset by increased provision | surpius on year ..... > 1048 aaa | OUST ust funds ..... ; MEMBERS; Montreal Stock Exchange ay : 
Refundable portion 98.91 oe excess profits taxes, the retainable | tne company disclaims “Hability. for depreciation and taxes, a Add: Previous surplus 29,970 28,528 a 3400.01 8,176,502 ontreal Carb Mar 
Funds and securities 6f the com-| Net profits were equal to $1.04 a , Secured by: 
pany eestricted for use in Canada,|share on the preferred, as against oe eget sige meato Liquid steatp 71.... 9,393,217 4,600,734 Our Head Office and branches are completely Inve 
are the Foreign ae Con- | 69 ae the year before. a Paid ROG tae eth s 2.00% | Other net @esete ... 1,356.917 1,339,931 Ras so - sy ane Vr ggasi erro all Investme: 
; trol Board, increased 144% in 1942, é balance/sheet shows substan- Asset —-- ——- * reported a 
Your Portfolio of Vietory Bonds and War Savings Certif.cates || D’esicent ‘Joneph A. Bower states |tially higher inventories: which find | Eigtd assets «..... BEMABE. 4al4 te4 pistes, ot o.s., SES SR niles durin 
ls Your Challenge to Hitler 2 vow ~ a it was be- reflection in increased benk loans. Less: Current lias. ... 28,307 14,000 |" : PRIVATE WIRE SYSTEM —_ of th 
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. es : : ai 24, 
ae oe was declared. |" inceme & B. Frtaxes *100,800 aoe ‘ de Manitoba increased during 1942, 235 St. James St., Montreal Sree va 
Consol. Income, Surplus~Years Ended Chartered Trust P, 
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intorporation of Algoma Grain Se- | 4%4% Series B first mortgage bonds. 
cuifities Ltd. with date of incorpor- | Payment will be made on April 1 
ation Jari. 23, 1943, and capital of | at 104 and accrued interest. 


1941. Pending a decision on stand: | year’s level. Due to higher taxes net | «..4 a hi eee ge Sites! eh a hlB 
ard profits, a tax provision of $2.4| profit is reduced further. mah 95.87 ‘ eqseehy ieee teen 
millions has been charged against} Balance sheet shows inventories at 1d ss se sesseeeveres _ & OO" 173,064 197,874 
surplus account rather than to_in-|$1.7 million, about $230,000 highe 
come account. This would leave in- | than a year ago and Dominion bond 
dicated net profits of about $190,000 | ho are up to 1,760 from 
compared with, $432,148 the year be- | $699,160. Acgounts receivable are 
fore. / down about $400,000 at $821,632. In- 
In his report to shareholders, |'ventory reserve amounts to $189,315. 
Aubrey Crabtree, president, stated | Refundable portion of excess profits 
that the directors have given con-| tax is shown as a deferred sufplus 
sideration to the dissolution of the | of $30,449. 
voting trust affecting common shates| ineome, SurplasYears Ended Dec. 31 
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THESE DEBENTURES HAVING BEEN SOLD, THIS ADVERTISEMENT APPEARS AS ‘A MATTER OF RECORD ONLY 
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The Debentures referred to herein are being offered in Canada, but not in the United States of America. This advertisement is not, 
and under no circumstances is to be construed a4, an offering of any of this issiic for sale in the United States‘of America or the terr! 
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but no action can be taken until the|_- 1942 94 tories or ious * . os as . .s 
sates pects — de. | Net earings... +++ 91.216.900 91.261 682 possessi thereof, or an offering to any resident thereof or # solicitation therein of an offer to buy any of this issue. 
i | Cided and the profits tax lia- 198,116 ‘ 
” Deane > prod aa of the ‘Made: —~ New Issue 
or products of the Mada | wot profit ........... ' "1 
waska Paper Mill eased during the ee Pntecnsd divide $8,000 343,000 See ee 











third quarter and continued on about "307,536 
the same basis for the balance of the | Hupius for year ois. 4 sShONS y iaoase 
ear. Production since Nov. 1 has cemmemnmeenns  Seentmsies 

m on a restricted basis. surplus forw’d 1,291,604 1,257,792 
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Income, Surplue—Years Ended Des. 91.01 trumces $t.97 $10.64 , ' 
ee Me ee: nae Imperial Tobacco Company of Canada, 
t Exes, remun. .. ety Tee Working capliai ..... $3,282,661 $3,018,946 . Limited cS ; 
Seong; aanas | Woods Mfg. Co. i Se ee ae tae ot Oe eins Foe ' 
8 UOTE see, ie Further expansion in operatiéns 


343 
Inven sie 196 [and earnings is reported by Woods 
ee Pew nar 8 | an Co, for 1942. After all charges 
HF sscesersese 948 ian including provision for divi- 
feferees on the claims of Fraser Cos. and dends a =~ Ps onan ye ts 
. adjustment of standard was equivalent to $3.12 a share on 
pean gg «oe of qua ted Sen matin common stock as ‘against 46 cents a 
tax will be; for this,feason tentative in. | Share the year before. No dividends 
ey and excess ts tax provision has}have been paid on the: preferred 


Serial Sinking Fund Debentures 
To be dated March Ist, 1948 


$2,000,000 314% Debentures maturing March 4st, 1962 hates. 
2,000,000 314% Debentures maturing March 1st, 1963 
2,000,000:3%4% Debentures maturing March 1st, 1954 
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cha to account rather 

SSSR ge gis mart eames seamen ete 
ee ee respect to'U. 8. yin Surplus—Years Ended Dec. 81 . See ; Ce \ 
Feng arte tice eetee See | Operating profit ...... #1081481 | $857.067 Trustee: The Royal Trust Company, Montreal 
favestinenis --.0.00.. "1088000 ST ae? | Directors fees sie 880 400 ; : : 

wentOties v-scrsisi, 2408064 Sipazieos | Depreciation ....... 233.302 931,802 : . : 7 } 
Sub. bonds s-l..cssc2, 3478.00 9:668,300 joenhe eS F. taxes °600.088 - 381,000 In the opinion of counsel these Debentures are investments in which The Canadian and British Insurance 

Hinde & Dauch Net protit ..ii-:..++ “Teeet . Aitma, Companies Act, 1982 (Dominion) states companies registeted under it may invest their funds. 

Hinde & Dauch Paper Co. of Can- cm hdded door oe ee 25-2 ath \ . 
aes eee tow wes sable to —_ W/o patents ...... ¥ $108 5,000 These Debentures are direct obligations of the Company but are not secured by hypothec, mortgage or 
Nona. tehilo ganinteining hex tasters | ete oes eee 4a other charge. The offering circular descriptive of the issue includes special protective provisions of the Trust . 









productions at substantially the high | Berned Ber share: 
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Indenture, a pro-forma Balance Sheet and a ten-year Earnings Statement. Copies are available upon request. 
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i SO cas catann<e ithe $236,551 ~ $41,052 ea 3 / 
@ re and hi fo Stgher Shamenee teabieen ont mer ee assis ats PRICE: 100 and accrued interest. 
_ @ Courage and high character — these are basic higher manufacturing costs beyona | Bete tounacsscsssccss 68000 aes 
- elements — system ame know as free : na ctenpany's oomtrol - py Sougai 1,210,192 Figee ~ — ber inban. co Seal ; 
_ enterprise. But there is another element which ° ng the year bonded indebted- - These Debentures were offered ¢f, as and when teeued and accepted by us, subject to the approval of all legal matters by 
‘ further red -|- / ae : a 
is of vital importance today — and that is clear Oe, leaving 5 belenon oucnuneming wind Mot dy Mone eg. Colville Sinclair, K.C., on behalf of the Company and by Mesere. Blake, Anglin, Osler & Cassels on our behalf. 
thinking, . ’ ° rela - BY es “ ‘ 
In : ths tee es ce eoca ‘ Income and Surplve Ace ings a ia, tat due fan increase \ Itts expected that Temporary Debentures will be ready for delivery on or about March 1st, 1943. 
thought hog confusion . at ae 1S an reserve, ; ¢ \ Bt esti | : 
ins veghedl Paatecnnccay than eg "Depress: peas Me wenn he Fat Bor. : ee ee , Yo sith = 
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with the yital elements of integrity and honour Less: Common divas.)  #9000a  stase * Eesue, bareee heaeaed Dee. $1 : Re L| ce E 
—is well able to meet the challenge of the future. Supeiys for eat on. 5 3969 900081 | total eamings ....,.. _ 7 L 
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Dividends scheduled for payment 


in March by. Canadian companies} _ 
are estimated by The Financial Post | anno 


at $24 millions. This is based on 
preliminary figures, The total. com 
pares with $27.7 millions for the cor- 
responding month of 1042, or a de- 
cline of about 13%. . 

This drop is about in line with 
those shown in preceding 1943 
months and brings the first quar- 
ter's total to $53.9 millions against 
$60.7 millions, or a decline of almost 
11%. i 


It is quite possible that the final 
comparison Will be more favorable 
than preliminary figures suggest. 
Later dividend payments from some 
companies will probably bring the 
total for this month more nearly 
level with a year ago, although 
they are unlikely ‘to overcome all 
of the decline. 

Among dividends available now 
are four extras. Asbestos Corp. is 
paying 10 cents a share as an extra. 
Belding-Corticelli is paying $2 a 
share, same amount as was dis- 
tributed as a bonus at this time a 
year ago. David & Frere is paying 
an extra of 15 cents a share on its 
class A, and H. Simon & Sons is 
paying an extra of the same amount. 
De Havilland Aircraft of Canada is 
paying $1.75 a share on its arrears 
in addition to the regular payment 
of the same amount. 

Canadian Celanese is paying an 
extra on its common of 25 cents and 
a participating dividend of 94 cents 
on its preferred. Last year the par- 
ticipating dividend was $1.15 a share, 

Waite Amulet has increased its 
rate from the previous 10 cents a 
share to 15 cents. Consolidated Sand 
& Gravel is paying $4 a share on its 
preferred instead of the $3.50 a 


Investment Bond 


Investment Bond & Share Corp. 
reported a furtheg decline in reve- 
nues during 1942, bu’ the equity 
back of the debentures. improved. 
After expenses and interest ‘charges 


there was a loss in 1942 of $28,704 as |" 


against $24,620 the year before. The 
breakup, value of the debentures in- 
creased during the year from $52.71 
to $55.58 and accrued interest for 


each $100 debenture. 


Income, Surplus—Years Ended Dee. 31 
1942 1941 


‘otal earnings 
ss: Expenses 
Interest ... s+. 


Loss for yar 
Add: Prev. deficit ... 
Less: Tax overcharged 
Deficit forward 167 627 
_ Balance Sheet Ceenges 
$2,207,072 $2, 
220, J 
1,706,500 1,739,500 
1,235,262 1,142,259 


147,810 


Econo 


216,080 
220,000 | Rolland Paper, pfd. 


January eves’ obese 
Fe dessaaceas 


March eee eteeeteee 


Total See eee eeeesee ‘ 


Industrials and Util 
Company Rate 


Agnew 
Aluminium 


Do., pref. ti 
Anglo-Can. Tele. A. ... « 
Asbestos Corp. ........ -20q 

Do., bonus 
Assoc, Breweries, c. ... . 
Barber-Ellis ........... A2 
Bathurst Pr. & P. A ,.. .25 
Belding Cort.. c. ...%.... 4 
Bright, T. G.; pfd. . 

B.C. P, 


Canada Cement, pfd. .. 
i tie ae o see's .10q 
an. im. Bar sssess ° 
Canada Dry ........... 1180 
Can. Foundries A 37 44q 
Canada Malting ........ 50q 
Canada Vinegars ...... .10q 
Can. Wire& C. A, 1q 
Do. (Bi 5 


.25q 
D0. Pes sy iessizess 1,62%4q 

Can. Bakeries, pid. .... 1. 

Can. Celanese .......... 2 


Do., partic 
-. pa ipating ...... 4 
Can. Celanese RE eer la 
Can. Tube, & Stl., pid. , 

Consolidated Sand, pfd. .. 4 
Corr. Paper Box, pfd, .. 1.75q 
— & Frere (A) .... .25q 


.. bonus 15 

de Havilland, pref. ... 1. 

Do., arréars 7 
Dist. Seagram, c. .... .55%iq 
Dom. Envelope, pref. :: 1.75q 
Dom. Foundries, pid. .. 1. 
Dominion Storés ........ 10 
Dover Industries ........ .20 
Eastern Steel, c. ...6..+. .2 
English Elec, (A) ..... 
Famous Players ........ Z 
Ford Motor A, B ..... 25q 
Gatineau Power, ¢. 


Do., final ‘ 
SOG Ne ink dsp thene Seis 
Imperial Varnish ..... 12%q 


Do., pref. 37%eq 
Lake of W. Mill. ...... . 

Doig PROCES os. cccnses 1.75q 
Langley’s. pref. ....... 50 
Laura Sécord .......:.. .20q 
Loblaw Groc., A. B ... .25q 
Louisiana Land ....... ¢.10q 
Maclaren Power ........ -25 
McKinnon Steel, p. ... 1.25q 
Massey Hatris, pid. ... 
Marcus Loew’s, pref. .. 
Mitchell, J. 8. ......... 
Monarch Knit, pid. ....... 7 
Montreal Cottons 

Do., pref. 1. 
Northwest Util., pid. .. 1.50q 
N.S. Light & Pr., p. ... 1. 
Ogilvie Flour, pfd. .... 1.7 
Paton M4Q. .....cesesees, 1 

39G:; OPAL... Vesecives 1.754 
Photo Engravers ......« .50s 


032 | 
ites 
Date Amount 


ee 
te Le ee 


S85 
jo 


35,000 | Montreal Lean ...... Aiteg 


own, and its interest is secondary— 
the sale of power: The company 
anticipates a decline in industrial 
power requirements when peace 
comes, hopes this will be offset by 
an increase in the use of househol¢ 
electrical appHances. iat Sig 
It is advertising extensively to 
keep alive the idea of the “electric 
home,” and paying allowances to 
dealers for all appliances sold to 
householders on a layaway basis. 
Here's how its = works out: . 
When a’ dealer's representative 
sells a householder a stove, say, the 
buyer makes'a down payment and 


000 | subsequent installments through the 


Hartford National Bank, which in- 
vests the money in war bonds. Hart- 
ford Electric pays the bank for this 
service. 
Pays, Allowances 
Buyers get priorities for delivery 


6.274; and installation in the order that : a 
300,000 | their final payments are completed. | no special certificates are to be is 


rae, | They may canceél, with all funds re- 
99,486 | turned, up to the time the final 


“selection order” calling for deliv- 


37 666 | erY_is signed. 


Hartford Electric pays a sales- 


4,625 
31 


iar 


724,004 
149,204 


—_— 


Do., pref. 1.75q 
Hand. Paving, pid.’ ... 62% 
Toronto Elevators, p. ... .65q 
Walker-Good. 

Do., pret. 


Mining Companies 

Aunor Gold i...0.-..065. 04 

Berens Rivér' = 60,000 
67 


Inter. Nickel. c. ....... ¢.50q 
Lake Shore Mines ..... .20q 


563 | Macassa Mines .......... 06 


MelIntyre Pore. ..... .55%q 
McK. Rea Lake .03q 
Negus Mines ......... 02%, 29 
Noranda Mines «........ 1q 
Perron Gold ...csseees. 8,04 


49.925 
15 2,239.772 
1” 80, 


Sullivan Cons. . R 
Waite Amulet .......... ; 
Young-Davidson ........ é 


12,048,650 

Oil Companies 
Stuart D. A. Oil, p. ....:.20q 8,036 
Sunset Oils ........... * 01% 25,200 
Vulcan-Br. Pete. ........ 01 * 8,267 


41,503 
Finaneial 

Bank Can. Nationale .. 1.50q 105,000 
Bank of Mcntreal .... 1.50q 540,000 f 
Bank of Tordnto 50q 150,000 
Can. Int. Inv. Tr., pf. .. .50q 9,527 | 
Dom. & Anglo. Inv., p. 1.25q 16,188 } 
Dom. Scot. Inv. pid. ,.. 50q ee j 


fioyal Bank 50q 


PME CORO) ais 5a caved sete ichase . 23,965,572 
GQuasteriy. sSemi-annually. aAnnually. 

. ¥. funds. eSubject to approval of 
Foreign Exchange Control Board. *Extra. 


Ott ee rere eeeestes 
eee reed wee eeeeete 


> 140 vehi Yan 
mae ie nan) tects Bee 
(60 gals. or more) .,. 60.00 
= Victory discounts” on post- 
ist prices as follows: = 
voceeesdade Meeiveipit* SMO 


eee ee eweeee 7. 


| More Household Use; 
Hartford Electric Light looks for 
a postwar slump-in industtial 
ae and hopes to off- 
; y greatly increasing house- 
hold use of electricity through the 


a 1 It also hopes this 
c plan help keep appliance deal- 


ers in» business, prove a factor in 
ma sales organizations. 

Where a dealer who is participat- 

ing in the scheme withdraws from 

, his orders aré taken over 
by other dealers serving the same 
territory. , 

As part of the project; the power 
| company is suggesting that the vari- 
on dealers organize co-operative 

ols to handle wiring installations, 
and obtain quantity prices for such 


} 


installations through competitive | Halifax 


bidding in bulk. 

' The -Hartford plan differs from 
the layaway plan proposed by Rolf 
Nugent, O.P.A.. economist, in that 
sued by the government, and orders 


are placed for specific. brands 
through specific dealers. 


‘Imp. Tobacco 


Debentures Sold 


Imperial Tobacco Co. of Canada 


$0,000 | has sold through A. E, Ames & Co, 


and Dominion Securities Corp., $10 


erase millions of serial sinking fund de-| - 


bentureés at 100 and accrued interest. 


* Net proceeds to the company 
totalled $9,925,000, of which the 
company used $3,677,375 to wipe out 
bank loans. The balance was used 
to improve cash position which now 
stands at $6,324,446, as compared ! 
with $176,841 on Dee. -31, 1942. 
The new debentures are bfoken | 
up into five series, each of $2 mil- 
lions. The first two carry an inter- 
est coupon of 3%% and mature in 
1952 and 1953; the next two groups” 
carry a coupon of 354% and mature 
tn 1954 and 1955, while the last 
series of 34%% mature in 1956. 


Canadian Vickers preferred stock 


offer pur- | tak 


“and Nova Scotia Each 


fit] Cost $46 Millions 


“Wartime Lid, had unders 
| ee under 
ency 
areas 


Of the 15,623. units, 
completed with 
under construction. 
623 was estimated at 
swe ie fees peron,eeok 

es, legal fees, in, grading 
roads, ete, 
99,265 in Ontario 

With 9,265 erected or to be erect- 
ed in 37 centrés, Ontario will have 
over half the units contracted for 
to date. Quebec and Nova Scotia each 
will have 2,000 when present com- 
mitments are completed. 


Distribution of the units by prov- | Orit 


inces is reported as follows: 


Nova Scotia 


Dartmouth No. 1 ide eatde ree 

ERasterf Passage .icyesecsssceeseeess 
Dartmouth No. 2 SPCR CHO Hee Dee 
eeeeeee ** 


seeeee 


* 


New Bruttswick 
Saint John No. 1, 
Moncton No. 1 


50 | Pic! 


St. 


OO pe ee eee ee eae abet edeen 
Birt or reser ee las eke tases 
‘ 


- Ontarie 


See eee ee eee eeeeeses 
ue ; Sead eeeebedsewees 
Oe 2 eveccscsseesesese 


No. 1 COTTE OCR ee eee ee 


Brantford 


. Pet eee eee ee eee ee eee eee 
Frankford 


He eee eee H eee eee eb ebeees 
DB conkéecednseccaaceces 
No. 1 See eeeteeeeteeeee 
See eee eeeeeseees 
Caterer eeeeetocene 

Hee reas eee eeesbbeede 


Merritton No. COCR eee eee eee teteee 
Merritton No. 2 SOO eee eeeeseneeerere 
Niagara | Falls 

Nobel No. 1 ...... Ceeenceooeee 

see lag 2 COTS E TEE O HER eE® 


eeeee See ee enero ee kstosecsns 


Oshaw 


as 
tawa ehetee 
Sound 

Peterborough ....+.+ 


Ore ePEMEO Tee Hee eeeeeD 


2 
° 


Rent eee ee eeeseaewe 
Sault Ste. Marie No. 1..... eeneeesse 
Sault Ste. Marie No. 2 ....ssescesees 

. Catharines .......... seveecetvens 


PH e eee teteseee 


$3 


eee Cee eee eee eeeeees 
eee sarees ceestecsecedesece 


teete Sees ast ses tesresee 
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'\  POMINION OF CANADA 
BONDS 


BELL, GOUINLOCK & CO. 


LIMITED 


~ 


MONTREAL 


TORONTO 


SERVICE 


Although the majority of our staff are 
serving in the armed forces, we con- 


tinue to gi 


unexcelled service to 


our custome 


GOODWIN HARRIS & COMPANY 


STOCK BROKERS AND BOND DEALERS 


MEMBERS: THE TORONTO 


5 STOCK 
_ CANADIAN COMMODITY EXCHANGE, INC. 
‘BUCCESSOR IN TORONTO TO SEAGRAM, BARRIS & BRICKER 


347. BAY ST., TORONTO 


Mills has declared 


| Regent Knitting 
39 | {our quarterly dividends on the pre- 
1} ferred stock covering the énsuing 


1,526 
Wartime Housing now. has a per- 


50 | manent staff of 858, ranging all the 


ee Serr se 

L OPE veece CeO O ORE E EE se 

Dec No. 1... cccscsevepooecsess 
Rock Island No. 1 seeee 50 
St. Paul l’Ermite No. 1 cs .seseeeese 37! 


has come in for some good buying - 


in recent weeks. ‘The stock is con-} 
siderably in arrears of dividénds., 


oo | but in View of-the company’s re- 


established earning power there is 
talk of a capital reorganization de- 
signed to clean up:the arrears. In 
such an arrangement it is expecte 

the position of the preferred woul 

be improved. : 


mic Investment Trust Limited 


(Incorporated under the laws of the Dominion of Canada) 


\ 


First Collateral Trust Series “A” 4% Bonds 


To be dated 1st May, 1943 


Principal and semi-annual interest, 1st May and lst November, payable in Canadian funds at any 

office of the bankers of the Company in Toronto, Montreal, Winnipeg and Vancouver. Coupon 

- bonds in denominations of $500 and $1,000 registerable’as to principal only. Redeemable in 

whole or in part at the option of the Company at any time on thirty days’ prior notice 
at 108 and accrued interest up to and including Ist May, 1948; thereafter at 102 
atid accrued interest up to and including 1st May, 1963; thereafter at s. 
premium decreasing at the rate of 14 of 1% per annum up to Ist May, 

1956 and thereafter to date of maturity at 100 and accrued interest. 


In the opinion of Counsel 
registered under The Cana 


To mature lst May, 1958 


Trustee: The Canada Trust Company, Toronto 


these Bonds will be a legal investment for Insurance Companies 
dian and British Insurance Companies Act, 1932, as amended. 


way from maids and cooks to skilled 
technical mén. To Dec. 31, a total 


oe of $705,636 had been spent on salar- 


Siatt employed, by provinces, is as 


year. Amounting to 40 cents each, 
they are payable on the first of 
March, June, September and Decem- 
ber, to holders of record on the 15th 


follows: Nova Scotia, 184; New 
Brunswick, 21; Quebec, 140; Ontario, 
392; Saskatchewan, 1; British Colum- 
bia, 120. 


PHONE AD. 9041. 


of the respective preceding mionths. 
A year ago the company also declar- 
ed the four dividends at one time. 

o + * 

Consumers Giass Ce. stock re- 
distribution resulted in subscriptions 
in excess of the 60,000 shares offered. 
As a result the Royal Trust Co., 
which managed the sale, accepted 
all applications up to 200 shares. Sub- 
scriptions for over that amount were 
reduced proportionately. 


BLOOD AND DOLLARS 
TO SAVE LIVES 


@ In this war, those who cannot 
bear arms have still one priceless 


across Canada. Your nearest 
Red Cross branch will give you 


: , : Ae d ‘ed boven 
these Series “A” Bonds, subject to prior sale, for subscription if, as and when issued and accep 

a pC of all legal matters in connection therewith by Meéers. Kilmer, Landriau, Rumball, Gordon & | 
Beatty, Toronto, on our behalf and Messrs. Blake, Anglin, Osler & Cassels, Toronto, for the Company. 


The of this issue are to be used toward the redemption on May Ist, 1943, at 102/4 and accrued interest of a 
like amount of 6% Collateral Trust Series “A” bonds now outstanding. ; 


full information. 

‘But dollars, too, are needed. 
More clinics and laboratories 
must be equipped and main- 


tained. The serum must be 
shipped to the battle areas. 


If you cannot give your blood, 
at least give your dollars. 
this and the many other humani- 
tarian services the Canadian Red 
Cross is performing in this fight 
for freedom. 


privilege. : 
‘Unable to shed their blood for 
freedom, they can tire ee 
to save the lives of those who fight. 
‘+ Canada's “blood banks” need 
a constant stream of human 
blood. If you are in good health, 
YOU can “give your blood for’ 
your country’ while you carry on 
your regular work. : 
The Canadian Red Cross has 
established 40 blood donor clinics 


bscri for the Bonds now offered tay be made on May Ist, 1943, by tendering jthe 
tam oad ee ta called for redemption. Cash adjustment of 214% of the par vajue of such 
bonds will ke made by us at the time of delivery of the new Bonds. 


Price: 100 and accrued interest, yielding 4% 
. ' 


Blood and dollars ... either or both ... can make. 
~ YOU an active participant in saving 

aoe | | life and hastening victory. 
/ Cochran, Murray & Co., Limited oe | A a oe a Fe 
Disiinton Be Rem TO ey, pee ' THE DOMINION BANK 


‘ ‘ meee aK is P : : 
saforsnation contained herein fe based upon statements which we believe to be reliable but are in no event 
i te be comstrutd es representations by us. 


oF : : . ! 
Prospectus, @ copy.of which has been filed by the Company under the provi- 
a of The Companies Act, 1934, will be furnished promptly spon request. 
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No More Isolation 

Sumner Welles’ frank address at the University 
of Toronto last week should do much to lay the 
groundwork for a:permanent and better under- 
standing between Canada and the United States. 
The U. S. Under-Secretary of State, in a carefully 
prepared address that cloameats had official 
backing, made no attempt to gloss over previous 
differences. Rightly, he brought these out into the 
open so that we can recognize and avoid repetitions 
in the future. Most significant was his declaration 
that no nation can live alone. This represents a 
complete reversal of official Washingtofi policy of 
the decade that followed the first Great War. Said 
Mr. Welles: 


“We have seen beyond the shadow of any 
doubt that a policy of international co-operation 
which far too many. told us 24 years ago was a 
policy of suicidal sentimentality was, in fact, a 


policy of advantageous hard-headed realism. > 


“Most of us have learned a great truth that 


’ is beginning to dawn upon the ‘consciousness of 


many peoples in all parts of the globe, and that 
is that the real welf-intengst of one nation co- 
incides with the permanent, with the ultimate, 
self-interest of other nations.” 


Mr. Welles is a trained diplomat but he did not 
hesitate to speak bluntly. He made it: perfectly 
clear that he had trade policies in mind when he 
mentioned previous errors. The various and ever 
higher tariff acts of the United States of 1921 to 


‘ 1930 were described as “monumental barriers” or 


“economic wounds.” In this category also, he placed 
the original Ottawa agreements of 1932 when, he 
said, “the members of the British Commonwealth 
of Nations turned their backs upon the United 
States and all countries and made a desperate 
effort to make up for-lost and depressed markets 
elsewhere by tariff preferences intended to encour- 
age an expansion of trade within the British Em- 
pire.” 

Mr. Welles, was, of course, in error in assuming 
that the Ottawa agreements were retaliatory. They 
were, rather, an attempt to preserve an area of ex- 
panding trade within a world wrecked by high U. S. 
tariffs. But even those who disagree with Mr. 
Welles in his interpretation of those agreements 
will applaud his frank diagnosis of international ills 
and the courageous and sensible cure he proposes. 


Godbout’s Splendid Example 

' . It is interesting and perhaps significant that out 
of the province most criticized by other sections 
of the country, should come a leader who has,con- 
tributed probably more to national unity than 
any other contemporary Canadian—Premier God- 
Sout of Quebec. He has had to contend with the 
problems of government in wartime, but at the 
same time he has provided his people with leader- 
ship at a time when they were profoundly dis- 
turbed by political and economic unrest. He has 
opposed many of his fellow Quebeckers. This he 
has done deliberately, risking his political ‘future, 
but he believes that a Confederated Canada can 
best serve the interests of his own people. 

Speaking in the Quebec Legislature recently 
Mr. Godbout denounced the nationalistic element 
in the province who, as he said, believe they have 
rights but no obligations. He asked for a better 


, understanding of Quebec. He wants the world to 


know that French Canadians are making a great 
war effort, perhaps even greater than. anyone else 
because of the particular conditions in which they 
find themselves. He did not apologize for his people 
and, as he rightly said to his nationalist political 
opponents, no one has the right to go about making 
statements which will lead other provinces and 
other countries to believe that French Canadians 
are cowards. Then followed this ringing declara- 


tion: i 


“Quebec is not my country. Canada is my 
country. Quebec is not my field of action. Canada: 
is my field of action. 

“I want a unified Canada now, and I want a 
unified Canada after the war. I want to see Canada 
grow into a great country and I want it to be an 
example of unity and harmony to the rest of the 
world.” 

This is a worthwhile creed for those. “Little 
Canadians” who see in English-speaking Canadians 
the cause of all their troubles or who see in 
French-speaking Canadians only what is bad. It is 
breadth of vision of the type expounded ‘by Pre- 
mier Godbout that will hold Confederation to- 
gether and give to Canada its destiny of greatness. 
It is more leadership of this type which Canada 
needs now and after the war. 


Toward a Better World 
A notable contribution to an important p 
of postwar thinking has been made by Lever 
Brothers & Unilever Ltd. in the study “The Prob- 
lem of Unemployment,” reported on elsewhere in 
this issue. 
The Lever plan synthesizes economic thought 


expressed elsewhere on the same subject but’ 


leavens this thinking with the world-wide experi- 
ence of a great industrial firm. The fact that this 





‘The Canadian 
Editerial of the Week 


Money Will Be Provided 
Montreal Star 

Iv Canada needs six billions to maintain 
her war effort the Canadian people will 
provide it, but they will expect, and they 
will have a right to expect, that all war. 
expenditure shall be rigidly scrutinized, 
and that all waste and extravagance 
wherever found shall be drastically 
eliminated. 

This country is one of vast potential- 
ities, of enormous putative wealth. This 
war is a war of survival, the survival of 
freedom and a decent way of living fér 
all free nations. Whatever sacrifices the 
Allied Nations are called upon to make 
will be justified if the cause of freedom 
triumphs. If it does not, nothing matters. 
_ It is our business to do everything in. 


ge ie 
our power to see that itdoes triumph, and some acerbity that “a Provincial Treas- * Collectix ¥ by the workers 
to provide the essential means for the tsar saint's keew’ shect earn tate Editor, The Finentiat tee i. ~ 
augmented prosecution of our war effort, So did his province-wide audience. And I would caution the government con- The decision th 
not perhaps cheerfully, but in & spirit of The Financial Post goes on to point out Stine en nen te ‘the foree of law, 
resolute determination that, having gone that the control of morfey and credit in “collective ; } 
so far, we will not slacken our efforts or Canada today is vested not in the the chart- 

apn ae eae ee. ered banks but in the Bank of Canade, 


: 


‘arly noteworthy the 


As Others See Us... 


Control of Money 
Brantford Expositor 

Money, credit and banking being far 
more complex: subjects than most people 
imagine, it behooves those who’ talk 
about them to know their theme rather 
well and clioose their terms with care. 
This was illustrated the other day when 
Hon. Mitchell F. Hepburn, Provincial 
Treasurer of ‘Ontario, gave a speech at 
Strathroy. He was reported as criticizing 
Ottawa for “allowing the banks to have 
the power to control and regulate cur- 
rency which should, ‘he argued, be done 
by the government.” He. was further 
quoted as saying that “Banks can issue 
currency for many times their paid-up 
capital ‘and have enjoyed inflation ‘for 
which the people pay dearly.” 

Drawing attention to these facts, The 
Financial Post, Toronto, suggests with 


2 ke a OE ae 


study emanates from sich a apurce nae satan 
that no compre- — 
hensive planning of capital investment could be 
expected without a very \rigid organization of 
the whole of industry and ’a compulsory one at 
that. As the Lever plan sees, while such a system 
would provide convenient: planning sy 
would have a freezing effect on the whole : 
ture of economic life: 

“Jt would involve the placing of overwhelming 


powers in the hands of organized industry, and 


the public would sense in it the creation of an era 


of privilege, no matter what safeguards were ae 


duced.” 

At least part of the solution would: appear eo 
be bound up with greater co-operation between 
government and industry; the former using the in- 
direct methods of monetary and budgetary policy, 
the latter the more direct methods of capital in- 
vestment. 

There no doubt will be considerable discussion 
of the Lever plan. The double budget plan, par- 


* ticularly, will require a very close examination. 


Some may question whether close control of capi- 
tal investment would not tend to deter expansion 
of an economy of a. young country such as that 
of Canada. 

From Canada’s standpoint, however, an import- 
ant feature is the stress laid on the need for inter- 
national co-operation. Domestic measures alone 
will not solve Canada’s employment problem while 
we remain primarily a raw material producer 
heavily dependent upon the export market. 

The chances for success of the Lever or any 
other postwar plan depend largely on how much 
the nations of the world want it to work. Mistakes 
will be made but the problem must be attacked ~ 
with vision and with courage. The Lever plan 
illustrates that important elements of the business 
world'have to face postwar conditions with vision 
and courage. 


Food Tampering is Dangerous 
In the very near future, Canadian authorities 
face the problem of much wider food and possibly 
other zationing. The United States. has already 
embared on such a course, and if for no other 
reason ‘than that, Canada may: be expected to 
follow. It is to be hoped that Ottawa is better 
prepared to cope with the problems involved than 
it was when it decided to control butter. 
Official ‘handling of that vital commodity has 
not inspired confidence. True, in other rationed lines 
—tea, coffee, and sugar, for instance—the machin- 
ery has worked smoothly. But in all cases control 
was mere child’s play compared to that necessary 
for butter. The other things were almost entirely 
imported, with sources of supply ‘extremely lim- 
ited. Policing was no problem at all. When we get 
into butter, however, we are dealing with a prod- 
uct that is widely made in every province ‘and by 
literally hundreds of thousands of producers: And 
meat, tinned goods, milk, eggs, fish and other 
foods which may have to be rationed some way 
before long, are in exactly the same position. 
Judging from the handling of butter,. the auth- 
orities lacked accurate and vital infermation: 
They apparently were not aware of the ‘delicate 
price balance between all home produced foods 
nor of the sensitive connection linking a to 
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is bad for both producers and consumers. Produ 


tion is upset, may: be actually discouraged, - 
bootlegging and black markets are. invited.:: 





hope that before any more rationing elaares oe 


are taken ‘on, the- authorities realize the problems 


they ate facing and ‘agree on a definite, co-ordin- ‘ - 


ated policy, which would give us both equitable 


distribution and the biggest possible flow of. ‘PrO~ » & J 


duction. 


A Ridiculous Guapestaee’: 





‘In the House of Commons last week,J.°G. * 


Diefenbaker made use of the figures recently: pub- 
lished in: United States News on which The. Finan- 
cial Post has already commented. Mr. Diefenbaker 
interpreted the figures as indicating that the United’ 
Kingdom's war effort is still far ahead of Canada’s, 


and ahead of the United States and the remaining : 


British dominions. To U. S. News however, ‘they 
showed the United States contributing more to 
win the war than Great Britain and the eta 
~ dominions combined. 


As The Post has already pointed out the: figures 


published in the American publication are. wrong.. ; 
They show Canada’s total war expenditure for the. : 
last fiscal year at least $1 billion lower than actual, °“ 


an error, it will be agreed, of some magnitude 
when estimating the financial ability of a nation of » 


less than 12 millions. Moreover comparisons: of the ° ast 


sort attempted by U. S. News can never hope: to’ 
be accurate. 

Basis of the figures used are estimates Of the 
national income of the respective countries’and. 


their war expenditures, all translated into; US. ~ - 


dollars. There are two fundamental,errors ‘in’ the 


technique. First is that .national income can: ‘be: *3 


estimated'in a great variety of ways, the compu- 
tation being one-of the most difficult statistical 
and economic problems. The ‘final result serves’ 
as a useful measure of the condition df the country 
concerned from year to year, but to compare ‘the, 
income of one country with another is impossible 
except in the most rough and ready fashion. ~~ 
Second error lies in translating the results; into 
U. S. funds or into any single currency) Under 
normal conditions and absolute free trade;: the. 


pound sterling would theoretically buy the*sanie - 


quantity of goods in the United Kingdom or:the 
‘United States, after being exchanged into«U. -S. 


in. wartime, this theoretical’ condition. has little 
factual basis. There is no reason for believing that: 
when Britain spends £1, she is getting the same 
quantity of material, or labor as when the. UW 8. 
oye $4. 


The Postwar World . ‘ i : 


In this department The Financial Post notes current comment, opinion and research on the world. 
that will face us after the war has been won, 


Free Enterprise is Foundation of Democracy 


Free enterprise is the foundation of democracy and 
if democracy is to triumph over totalitarism, then free 


enterprise is vital in our postwar economy. This was ~ 


the argument of Howard’ W. Jackson, Mayor of Balti- 
more in an address delivered at the Jackson Day 
Banquet in his own city recently, Pertinent ‘para- 
graphs from that address follow: 


Clear-thinking citizens who have held a finger to 
the wind, see which way it is blowing. Every day the 
ranks are swelling with*those who foresee a planned 
erid to American free enterprise and they are ready 
to do battle for its survival. 


; Free enterprise is the ‘system: on which Keowricgia 
democracy .was founded; the system that developed 
its natural resources and built a nation so powerful 
that it is the envy of the world. It is the system that 
‘has. given freedom and opportunity to inventive 
genius, and to the individual initiative of the American 
people!“ It’s the system that has unleashed individual 
energy and ingenuity which under another system 
would have been choked and killed! 

Call it what you will. . thrift system, profit system, 
free enterprise .. . it's the system that is winning the 
war for us now. 

American industry has done in one year what it 
took a one-man, regimented government to do: in 
nirie years; what it took Japan twenty-five years to 
do and what it took heroically fighting Russia twenty 

‘ years.to accomplish! If we were working under the 
so-called “efficient” methods of dictatorship we would 


p Other People’ S Views. 


Halifax to Victoria. 


principle. 
' 


‘ f 


Hottentot Policy. 

Bruce Hutchison in Victoria Times 

The Financial Post of Toronto has been 
exploring the possibility of immigration 
in Canada after the war and concludes 
that it would be a good idea. A recent 
poll taken by The Post among leading 
Canadians, seems to favor immigration 
also. Yet-when the test comes, when we 
are asked to admit outsiders into this 
big, rich country after the war, you may 
expect to hear a painful protest from 


Immigration is one of those things ‘to 
whieh we.can pay lip service in general 
terms until the time comes for action. 
It is like reducing tariffs, to which even 
the Conservative party can agree in 
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not be ready for years. We are ready now because 
independent American industrialists threw their re-. 
sources behind the war effort. We are ready now 
because labor, recognizing the dinlimited opportunities 
of American free enterprise, rolled up its sleeves’ and 
pitched in. If this system has carried us ough-a 
century and a half of constant growth; if it’ is carry- 
ing us to victory now, why can’t it with benefit and 
dignity take its rightful place in a postwar world?: 
Our opponents tell us that free enterprise is out- 
moded in a complex world, but they fail to realize that 
free enterprise is the essence of progréss. Because 
businessmen who operate under this system are ‘free 
they can meet change with intelligence and speed, 
when it comes! Because they are free they are often. 
ahead of many. of us in foreseeing future demands. 
What the American citizen asks is-not an industrial 
mob rule under free enterprise but a system of. free 
enterprise where the affairs of business, industry, 
capital and labor are wisely supervised by the gov- 
‘ ernment. Supervised but not operated and controlled! 
The forward looking citizen knows that some govern- 
ment control is not only desirable but necessary. 
When a tired, exhausted, hungry world lays down 
its arms, strength and supply must come from. some-. 
where. Where, then, but from the nation best equipped 
to give it? The regimented system of Nazi Germany 
and Japan will have failed. Democracy and its sys-_ 
tem of free enterprise will have taken the field. The 
stronger system, therefore, will necessarily have to” 
take over the rehabilitation of a ravaged, starving 
world, 
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0 as to assist the labor unions en “ali 
fere in the affairs of private business: 
Neither the workers nor the a3 
ers ‘should be compelled by law to: 
port any one outside labor union. ;' 
governmental assistance. That is’ ‘tite’ i. 
rect concern of the workers at te 
employers th ves. 


But it is the tion of ssastinnsbeeds to: 


working conditions. et 
As an alternative labor Legisiation 


both the workers and the employers, oy 


a. governmental. board to Wage: 
disputes. ; 

This ‘board would be com 
three members, one 
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LO st 
Behind the Air Fleets 
“When the newspapers carry the now 


familiar line, “Our bombers. returned 
from a successful raid,” there is one man 


who, vines he would be the last to ad- 


mit it, has a very 
important part in 
making. these 
raids possible. He 
is not a member 
of the Bomber 
Command. Nor is 


R.C.A.F. or the 
R.A.F. In fact, his 
only ~ connection 
with the armed 
forces. is that of 
being’an honorary 
Lieut.-Col. of Le 
Regiment du 
Saguenay.. ~ 
The man in 
question.is a 
‘Montreaier, Ray E. Powell, who occupies 
‘a’ corner office near the top of the 21- 


ome. POWELL 


story! head office building of the,Sun Life 
“Assurance-Co. of Canada. Officially he is 


président.of the Aluminum Co. of Can- 
ada which, in the course’of:a single year, 
‘turns out enough of the vital aluminum 


: to: make more than 50,000 aircraft. 


“Rip". Powell, as-he is ‘known to his 
friends, is lean and lanky. Now in his 
amiddle 50’s, his hair is turning grey. His 
features. are Tough hewn and above 


+ piercing eyes are a pair of “King Beaver” 
funds at the going rate. In reality, and particularly. ~ 


eyebrows. : 
“the weather is-chilly,"he some- 


: times sports.a yellow vest, but: oestniedy ‘ 


he.js.very conservative in.dress.,:.: 

“ Avcustomed: to working at top sae. 
his: movements and form of speech are 
sdmewhat jerky. 

Though holding one of the most im- 
portant war jobs in Canada, Powell is 
practically unknown to the public. He~ 
shuns publicity. He rarely attends con- 
ventions or public meetings, largely be- 
cause. ‘he has not. got the time to spare. 

“Aside ftom periodic visits to South 

Ameri¢a; afid England or. to \the com- 


...-pany’s plants. in Quebed and Ontario he 


sticks ‘closely to the office. He comes to 
work early. and leaves late. Around 1 
o'clock ‘he breaks off worK’and walks a 


-« block along Dorchester Street to the St. 


James’s Club where he lunches with the 
“regulars” ‘at the round table. 
Once: life flawed. very smoothly for © 
‘Powell.’ That was a.year or’so before the 
“war. His principal job was to.see.that the 
housewife and the public in general be- 
came aluminum-eonscious, so as fo. pro- 
vide'a market for his\company’s product. 
‘Zhen Hitler decided to remodel the 
map of the world: Air power assumed 
new iind. terrifying importance, Alumin- 
um ‘was’essential for the manufacture of 
aircraft. Overnight the Aluminum Co. of 
Canada, became a keystone in the plans 
of the ther nations to fight Hitler. Alu- 
minunr fér.pots’and pans disappeared. 
The: entite output was diverted to the 
manufacture of aircraft, ships, ‘manitions 


-‘and other articles of war. 


- That was‘only the beginning. More and 
more aluminum was required; the quan- 
‘titiés demanded far,exceeded the imagin- 
ation ‘of those who for years had been 
working fo get the public to accept this 
new “Heavyweight Champion of the 
Lightweight Metals.” No sooner were 
the plarits expanded than the forms were 
- laid‘for another addition. Power also had 
tobe found, for electricity is an essential 
item in the manufacture of aluminum. 
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Maslags © of the Week 


~ “It‘a Baptist preacher in the City of. 
Tqokonto.is -worthy-of a secret’ session, 
‘howermuch more worthy is the matter of 
“tHe condition of.our Army overseas?” — 
Ai RS “Adamson, ‘MP. in. the: House wf 
“Commons. ° , 
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In the last four years the capftal in- 
vested in facilities for manufacturing 
aluminum in Canada has increased by 
scores of millions of dollars, with a con- 
sequent gain in output of at least 600%. 

Carrying through this vast programme 
(which is still going on) has involved a 
tremendous amount of work, many prob- 
lems, and an organizing ability of the 
highest order. .The credit for this mag- 
nificent wartime effort goes to R. E. 
Powell, for he has. had to shoulder the 
responsibility of getting the job done. 
And when credit is being handed out one 
should not overlook Mr. Powell's alter 
ego—Miss Murray, who, as his secretary, 
keeps his daily schedule clear'so that he 
can find time to do the jobs that must be 
done, - 

At this stage of the war effort most 
things having to do with aluminum come 
under the category of “hush-hush.” Once 


the war is over, the whole story can be 


told. It will be one of outstanding ac- 
complishments, difficulties surmounted, 
and of the magnificent part played by 


R. E.. Powell and his fellow-workers. 
+ - ~ 


Real Estate Expert 
Charles E. Purnell, first president of 
the. newly-constituted Canadian Associ- 
ation of Real Estate Boards, provides a 
classic example of the truth that a formal 
education isn’t 
necessary ,te suc- 
cess (although it 
may be a very real 
aid). Mr. Purnell, 
who hails from 
¢ Somersetshire, 
‘England, arrived 
at Hamilton, On- 
tario, in 1911, fin- 
ishing his school- 
ing at the early 
age of 12. Today, 
however, to’ speak 
to Charlie Pur- 
nell, you might 
easily assume he 
had a string of degrees after his name. 
In his home town of Hamilton, Mr. 
Purnell follows the real estate and ap- 
praisal. business, knows construction, 
through erection of over 150 houses up 
to the end of 1930 and his early appren- 
ticeship to a “carpenter-contractor.” 
Today at 49, Purnell is chairman of the 
Hamilton Court of Revision of which he 
has been a member for the past 11 years. 
He is the immediate past president of 
the Ontario Association of Real Estate 
Boards, with which he has been ‘associ- 
ated for many years, and is vice-president 
of the Ontario Property Owners’ Associ- 
ation. : 
Real estate holds an absorbing interest 
with Mr. Purnell. He feels that though 
property owners have billions invested 
.in realty across this country, real estate 
is the forgotten investment. Purnell has 
set himself the job of seeing that the 
property owner gets a square deal. It has 
been largely through his efforts that the 
Canadian Association of Real Estate 
Boards—a. dream. of real estate men for 
years—has been formed.. 
- Married, Mr. Purnell has three sons, 
all of whom are in the R.C.AF., with one 
overseas in Ireland. ° 
* 
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Labor Expert 

- Charles Frederick Needham, whose 
appointment was recently announced as 
Associate Director of National Selective 
Sefvice (Civilian), was formerly assist- 
ant to the vice-president and general 
manager of the central region, Canadian 
National Railways. During his many 
years in this position he was brought 
into clase touch with various phases of 
labor matters as affecting railway mdn- 
agement and operation. For the past 20 
years Needham represented the National 
system in the negotiation of agreements 
with the various railway brotherhoods, 
both in regard to wages and working 
conditions, He also was in frequent con- 
sultation. with the general chairmen and 
other senior officers of .the brother- 
hoods upon numerous other questions 
that arose from time to time. 

A close student of labor problems for 
more than two decades; Charles Need- 
ham .had a keen appreciation of the 
position of labor from practical_experi- 
ence, as his long railway: career was 
confined’ to the motive power and oper- 
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ating departments. Born in London, 
Ont., he commenced work as a clerk, im 
1898, with the old Grand Trunk, at To- 
ronto. Seven yéars later he was moved 
to Montreal and made chief clerk. He 
became secretary to the superintendent 
of motive power in 1917, and assistant to 
the vice-president, a year later. Six years 
later found him back in Toronto as 
assistant to the general manager of the 
newly-formed central region of the 
Canadian National. 
’ * 


50 Years With C. G. E. 


Leaving Upper Canada College, To- 
ronto, nine years before the turn of the 


“present century, a young man by the 


name of E. K. M. Wedd, decided he would 
like to learn some- 
thing about what 
was then the very 
young and strug- 
gling electrical ine 
dustry. He got a 
job as an apprene- 
tice, without pay, 
in the old Ball 
Electric Light Co. 
works on Peart 
Street, Toronto. 
This concern was 
interested in the 
manufacture of 
arc lamps — those 
bluish, sputtering 
lights that hung high over street inter- 
sections 35 years ago—dynamos, motors, 
transformers and other electrical sup- 
plies. : 

Wedd was eager to learn and after a 
few months ih the shop he was transe 
ferred to the superintendent's office 
where he got some experience in drafting 
and storekeeping. 


The next year, the Ball company was 
taken over by the newly formed Cana- 
dian General Electric £o., and a year 
later machinery and tools were moved 
to Peterborough. Practically everything 
but young Wedd was shipped. He was 
transferred to the head office purchasing 
department in Toronto. 


In that department he has remained 
ever since, being’ manager of it today. 
Last week, 200 C. G. E. employees from 
the Toronto offices and works assembled 
to inaugurate the Toronto branch of the 
C. G. E. Quarter Century Club. The old- 
est of the veterans was “Skipper” Wedd 
now with over 50 years to his credit. 
Naturally he was made Honorary Presi- 
dent of the new organization. 


Mr. Wedd’s interest in the electrical 
industry has been paralleled almost iden- 
tically with sailing. When C. G. E. took 
over the Ball Electric Light a year after 
Wedd joined the latter company, he was 
put on the salary list. He at once joined 
the Royal-Canadian Yacht Club, Toronto. 
This was in 1892. During his 530 years of 
membership he has sailed in many fame 
ous racing yachts, one of which was the 
“Temeraire” built by the late Frederic 
Nicholls, as a challenge for the Canada 
Cup in 1905. 





MR. WEDD 


Our Huge War Output 
Truro Daily News 

Some idea of the tremendous output 
for war. purposes that we, in Canada, are 
coming up to is seen from a special issue 
of The Financial Post.. The Post claims to 
have the authoritative information that 
Canada is now launching an average of 
oné *10,000 ton. merchant ship from the 
shipyards on. the east and’ west coasts of 
the Dominion every three days. This is 
approximately 125 merchant ships of 
10,000 tons each, a year; or a totai of one 
and a quarter million tons of shipping 
a year. , 
- This* tremendous effort provides work 
for a very large nusaber pf men and 
women, 
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“The real cause of nemyp a : 


Ck So says “The Problem of 
Unemployment,” just issued by 
ever Brothers & Unilever Ltd, | 
The main task in fostering the 


regularity of capital investment is|j| 


seen to lie with the government. 


This does not mean that the gov- |} 
ernment showld exercise direct }] 


control over production, but that it 


has powerful means of indirect ||] 
control of economic. life enabling it 
% regularize the incentive. to in- 


yestment in a considerable degree. 


The Lever plan was formulated | | 


py executives of the company but 
expresses some’ views” strongly 


similar to those already expressed | | 


by such econdmists’as Keynes and. 
Hansen. An important distinction 
petween the Lever submission and 
others on postwar employment 
problems is the considerable space 
it devotes to the international as- 
pects of the situation. 

This emphasis is natural in a 
«ompany which in nofmal times 
employs 40,000 people in Britain, 
another 60,000 overseas and oper- 
atesfactories in 38 countries, 

International Co-operation 

To Canada, heavily dependent 
on export trade, particularly 
pertinent is the observation: 

“In the modern world any at- 
tempt to regularize productive 
activity in one country can be 
frustrated by, events in other 
countries. No lasting success in 
this sphere can be expected with- 


the hed: 


out some co-ordination of social 
and economic policy in the inter 
national sphere.” 

This carries with it the necessity 
for a process of adaptation to the 
new conditions caused by the dis- 
ruption of war. This adaptation 
will allow the various nations to 
produce and consume according to 
their liabilities, The process will 
be made easier and quicker the 
sooner international trade is freed 
and the quicker monetary ob- 
stacles to international trade are 
removed. On the other hand it 
will be fruitless if it is allowed to 
create ehanges in national eco- 
nomic life that are too quick. 


For Multilateral Trade 
Monetary and economic agree- 
ments carried out in a spirit of 


The Week in Business 


Early announcement of the Dominion budget means ‘that plans 
can be made with greater certainty and operations do not have to 
be carried on for several months without knowledge ‘of the effect of 
such important factors as new taxes and duties. 

Behavior of many business indexes so far this year has been 
contrary to accepted seasonal trend. Employment, for example, in- 
ereased at a time when normally there is a decline. Bank debits 
in January are normally lower than in December but this year there 


is a gain of 43%, after allowing 
renewed evidence of 


for seasonal adjustment. This’ is 


the extent to which wartime influences are 


outweighing those derived from civilian needs. 


Country generalstore sales in January were 8% 
highé#’ than a year-ago, the Dominion Bureau of 
Statistics reports. All regions reported gains, ranging 
from 2% for eastern Ontario to 14% for northern 


Alberta. January 


sales this year appear to have 


reached an all-time record for the period for which 
figures are available. 

Dividend payment index, prepared by Nesbitt, 
Thomson & Co., has held practically unaltered for the 
last three, months although February shows a frac- 
tional decline. Compared with a year ago there is a 


1% gain. 
, Feb. 
Physical yol. of business, D.B.S.° ods 
om, war expend. (million $).... 
Dom, total revenue (dO.) “scee 
«Dom, total expend. (dO.}) sees 
Dept. store sales indeX DO. ..eee 
Retail sales index nO. ...+s-s+0 eee 
Wholesale sales index no. 
eCountry store (% change pr. yr.) 
*Divd. payment indexs 
Bank deposits (1926=100) 
®Cash and cheque pay. index .... 
Bank debits yen 39= 100) ‘ 
Money supply ( 
NEWSPRINT % OF CAPACITY— 
Production ratio 
Shipment ratio 


RAILWAY FREIGHT LOADINGS— 
T 


maveoniinen INDEX Ne, D.B.38.— 
All industries . 
Manufacturing 
Payrolis (June 1/41=100) (b) .... boos 
Payroll index (a) (1937=100) .... eves 


RAILWAYS— 1942-43 
sCarloadings (week Feb. 20) 59,381 
8C.P.R. gross (week Feb. 21) $ 4,624,000 
C.N.R. gross rev..... (Jan.) $ 29,278,000 | 
C.N.R. net rev. ..... (Jan.) $§ 4,472,714 © 
®C.P.R. gross rev ... (Jan.) $ 18,927,920 
eC.P.R. net rev. ...... Jan.) $ 2,260,655 
IRON AND STEEL—(December)— 
Pig iron production (tons) 164,382 
Steel‘production ... (tons) 269,834 
CONSTRUCTION— » 
sConstracts awarded (Feb.) $ 19,919,000 
sBuilding permits ., (Jan.) .. ge 
Cement prod., bbls. (Nov.) 622,919 
AGRICULTURE~- y 
Flour prod., bblr. .. 2,062,835 
Cattle salesa ° 56,969 
499,844 
447,600 
743,600 


Hog salesa ... 
SEA FISHERIES— + 

233,544 
199,580 


eCatch cwts 
sLanded value 
NEWSPRINT— 

Production, tons ... 

1,735,460 
8Gold rec., fine oz. .. (Jan.) V7 
*Petroleum prod., bri. (Dec.) 858,510 
ELECTRIC POWER OUTPUT—(January)— 
"Total monthly, 1,000 kw.h.’s 3,217,788 
OTHER INDUSTRIAL FACTORS— 

hoes, prod., pr, .. (Dec.) 2,650,375 
*Cetton consump., Ib. (Jan.) 14°374572 
igarette cons., No.+ 4Jan.) 872,109 


FINANCE— 
sBank debits? ... (Jan.) $ 3,899,628 
(Dec:) $ 92,552 


Bond sales? ....... 
*Life insurance sales (Jan.) $ 40,420,006 


(Dec } 
(Jan.} 
. (Jan) 


(Jan.) 
(Jan.) 


(Jan,) 
xports, tons ....., (Jan.) 
MINING AND OILS— ‘ 

Coal prod., tons .... (Dec.) 


‘Unrevised figures covering N-S., Sons nadlehad.” 


Total at yards and plants. 
éSupplied by Nesbitt, Thomson & ©. 
(a) Compiled by Canadian Bank of 


Dec. 


Novy. Year Age 
221.2 7. 193.9 


sane 


- 


een 
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1,562 


"1,975,015 
3,121,361 


‘663,332 
1,577,169 
110,276 
590,813 


. 771,200 
917,400 


311,904 
274,296 


1,813,963 


896,571 
3,226,289 
wie 108 

6,833,456 

947,733 


3,230,789 
92,473 
43,081,000 
N.B., Que., B.C. 
jMillions of dollars. 
(c) 000,000’s omitted. 


peg a All industries. 


‘plan Pi a I of sui sastertal- 

| production, a basic problem in Canada. The Lever plan 
is noteworthy in that it is one of the few plans prepared 
by industry which lays a platform for the postwar role 
of government. The fiscal programme is a consolidation 
of some of the most authoritative economic ras a - 


* * 


realistic co-operation will be 
necessary to open multilateral 
trade possibilities. On such deals 
the Lever plan says: 
“International agreements will 
have to be concluded’. . , and in- 
ternational bodies will have to be 
set up for implementing them. 
Thesé agreements will have’ to 
protect countries that embark on 
vast schemes for fighting unem- 
ployment and creating social se- 
curity against competition from 
those which neglect these social 
duties, “The prevention of social 
unrest is a paramount condition 
of a lasting international peace. A 
solution will have to be found for 
the complex problem created by 
differences between standards of 
living and social development in 
.different countries.” 

The Lever plan js aimed against 
high protective tariffs; protective 
in the sense that they foster pro- 
duction at high cost of goods which 
other countries could produce 
equally well and more cheaply. 
This will be seen immediately to 
raise the problem of protecting do- 
mestic industries from countries 
that use dumping methods, cur- 
rency depreciation and socially 
ill-protected labor. 

Any international control of 
trade obviously will have to make 
some attempt to stabilize produc- 
tion and prices of raw materials. 
Before the war several inter- 
national organizations had been 
formed to deal with the problem of 
raw material prices. Lever gug- 


Ou the 
Record 


18,000 cases have been dealt with 
since the establishment of war labor 
boards, according to a statement in 
the House of Commons. Of this num- 
ber over 14,000 increases have been 
authorized in full; about 2,600, in 
part, and approximately 1,550, 
denied. 3,900 of the cases authorized 
in full or in part have been applica- 
tions for the payment of cost-of-liv- 
ing bonus, involved an estimated 
190,000 employees and represent in- 
creased compensation of about 
$1,765,000 a month. 8,500 of the 
cases granted in full or in part have 
been applications for increased 
wages involving 385,000 employees 
and an estimated increase of $3,250,- 
000 a month in the wages bill. These 
approved adjustments in wage rates 
and cost-of-living bonus represent 
increased compensation to the 
workers in industry of $60 millions 
a year. 

$12,330,000 is spent each day by the 
governmient of Canada or $391 a year 
for each man, woman and child. 


$4,776 millions is the war cost to 
Canada from Sept., 1939 to Nov. 30, 
1942, as compared with the cost of 
war and demobilization, $1,670,406,- 
000, during the period 1914-1920. 


$914 was the average income per 
farm in 1941; $1,005 is the estimated 
income for 1942 according to a 
statement made in the House of Com- 
mons. 


Ninety-two petitions for divorce 
were presented to the Senate out of 
107 notices of intention, and 76 of the 
92 divorces were recommended. of 
the petitions recommended, 18 were 
by husbands and 58 by wives. The 
comparison of the: number of di- 
vorces and annulments of marriage 
granted by the Parliament of \Can- 
ada in the last 10 years is as follows: 

1932-33 . se 
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CANADIAN BANK N OTE COMPANY 


\ LIMITED 


STEEL ENGRAVERS AND PRINTERS 


of 


Bank Notes, Bonds, Stock Certificates, Postage and Revenue Stamps 
and all Documents of a Monetary Character 


Head Office: 224 Wellington Street, Ottawa 


$ 


Branch : 
25 King Street West, 
a ORONTO ~ 


of 


~~ 
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Branch 


360 St. James Street West, 


MONTREAL 
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‘quential fluctuations in their 


On national aspécts of the un- 
employement question the Lever 


plan concurs with those who sub- 


mit that employment is irregular 
because of the violent changes in 
productive activity that character- 
ize modern progress. !. modern 
progress could be nu.sintained 


whilé keeping productive activity Tus the. cules 


at a regular progression, the prob- 
lem of unemployment would be. 
shorn of much of its difficulty... It 
is the steadiness of productive ac- 
tivity, rather than its intensity, 
which bears on employment. 

Central planning of production 
would help to solve that problem 
but would also entail surrender of 
the freedom of choice. The plan's 
suggestion is that centrai planning 
be: limited to. provision of new 
capital equipment. A truly com- 
prehensive scheme in this direc- 
tion would .mean a compulsory 
regimentation of industry, some- 
thing that would not be acceptable 
to a democratic country. There 
are; however, less direct ways 
available. 

Goveinment’s Task 


While there is no reason why 
industry should not try to regular- 
ize its expansionist policy of its 
own accord, the main task in fost- 
ering regularity of capital invest- 
ment lies with the government 
which, by its monetary and bud- 
petary policy, ‘can influence the 
whole structure of costs and 
The government would 
know when to move through keep- 
ing a close check on the level of 
labor reserves which will indicate 
either a boom or a slump. With 
increasing prosperity, government 
could tighten credit and ek 
own capital expenditures; ‘aia 
the reverse Ae peo pacers threat-. 
ened, ® 


wider’ a single budget system, 


balanced annually, taxation is im-|4: 
_ | posed at a higher rate in times of 


depression, at a lower rate in times 
of rity. The reverse should 
be the case. In booms the gov- 
ernment should check spending, in 
slumps encourage it. As an ex- 
ample, extensions of productive 
capacity incurred in boom periods 
might have to suffer reduction or 
abolition of depreciation allow- 
ances, while such extensions in- 
curred in slump periods might be 
allowed as an offset to income. 
Double Budget ‘ 
The Lever plan recommends in- 
troduction of a system of two 
butigets, a system already in use 
notably in Sweden. This means 
having an ordinary budget, bal- 
anced annually, for meeting stand- 
ing expenditure out of current 
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Coast to coast coverage 
is what you get in the 
Family Herald and 
Weekly Star, Canada’s 
NATIONAL farm maga- 
zine . . . That coverage 
includes 300,000 top-in- 
come rural homes repre- 
senting 1,250,000 readers. 


This. is the most promis- 
ing market in the country 

_ right now — and — it is 
building sou gdly and 
surely for post-war busi- 
ness .... It is available 
at a single cost, through 
the Family Herald. 
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|| Prices. Model.for such setups | 
|| would be the present international 


organizations for rubber, oe 
}} tin, 


—25.1 244,183 
—14.6 26,797,619 bg 
+9.5 215.5 
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Harp ohana Employment statistics apply to pre-“ 


ceding menth. 
**Cents and eighths of a cent per bushel. 


revenue; and an extraordinary 
budget to meet normal capital ex- 
penditure and such emergency 
measures as should be taken in de® 
pression times to fight unemploy- 
ment. This latter budget would 
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To the individual 


EXECUTOR 
ADMINISTRATOR 
TRUSTEE 

-* GUARDIAN 


be cyclical and would be covered 
—or overcovered—only in times of 
prosperity. Its effect would be de- 
flationary during boom times and 
inflationary during depression 
times. 
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~ @OVERN mM E NT. 
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_ CORPORATION: 


SECURITIES. 


Ae E. AMES & CO. 


Busijaoe Rotabltched 1889 
. - TORONTO 


Mew York London, Eng: 


Prescription for Victory 


More men, munitions and money are need- 
ed to force the enemy into “unconditional 
surrender”. Money is the all-important 
contribution expected from civilians. 

Continue to buy x Viesoey Bonds. We shall 
be glad to filt your order for any amount. 


McLeop, Younc, Weir s COMPANY 


- Metropolitan Building, Toronto 
Telephone: Sigin 0161 


Offices at Toronto, Montreal, Ottawa, Hamilton, London, 
Correspondents in New York and London, England. 


SOCIAL SECURITY - 


Trust Companies contribute to the \social welfare of the comimunity,.and through the 
neeaoes' which they offer, provide facilities by which both individuals and corporations 
: can assure their future financial security. 


CHARTERED TRUST AND EXECUTOR. COMPANY 


offers its services 


REAL ESTATE MANAGER ° 


SAFETY DEPOSIT BOXES FOR: RENT” 


To the corporation as: « 


_ TRANSFER AGENT 


REGISTRAR 
BOND TRUSTEE 
ESCROW AGENT 
‘DIVIDEND DISBURSING AGENT 


2% PAID ON DEPOSITS 


FINANCIAL STATEMENT FOR 1942 


ASSETS 
Capital Account: 


premises and safety deposit vaults........$ 


Office 

Real tase held for sale .. 
Mortgages—Princi 
Loans on collateral securities 


Bonds, Debentures—and accrued interest - agthae 
tocks . ee eee eeeeeeevreve *enereee 


Ss 
Cash on hand and in‘ bank i... ss0e 
Advances to trusts, estates and agencies 


Other assets 


. 


Guaranteed Trust Account: 


and accrued interest 


292,596.67 
32,403.72 
241,419.89 
202,276.96 
443,452.58 
99,853.61 
56,453.47 
42,706.85 
19,054.29 


$ 1,430,218.04- 


eeeqeeeee 


ee eee ent ys -$ 608,013.53 
bentures: 


Dominion of Canada and Ontario.. 
Municipality 


Other Government, 
‘and corporation bonds 


‘Loans on collateral securities 


Cash on hand and in banks . 


Total capital and guaranteed assets .. 


\ 


Cash eS and other 
Estates 


2,104,614.98 


675,950.20 
411,528.56 
160,683.83 3,860,791.10 


oe skaoe $ 5,291,009.14 


LIABILITIES 


Capital Account: 
coupe subscribed and fully PAID .ncccceccovess 


t eeeeee eee 
Dividend No. 96 payable Jan. 2nd, 1943 ..secvers 
Accounts payable and accrued items 
Fees, and other items paid in advance .....+se+- 
Reserve for Dominion and Provincial taxes coeese 
Balance at credit of profit and loss .........++++ 

4 


sl $ 1,430,218.04 
Guaranteed Trust Account: 


Funds held under guaranteed in- 
vestment certificates ....-..0++ 


3,340,016,20 
520,774.90 


3,860,791.10__ 


$ 5,291,009.14 


Total capital and guaranteed liabilities 


ESTATES, TRUSTS AND AGENCIES 


properties held for 


Trusts and Agencies .....-......+. , 22,872,618.00 


e 


Total Estates, Trusts and Agencies ..,.,....-.-$22,872,618.00 


Estates, Trusts and Agencies under 
administration poceacechccvsbe Geena 
Advances from capital account ..., 42,706.85 22,872,618.00 
‘ 


‘Total Estates, Trusts and Agencies stp cree oes $22,872,618.00 


PROFIT AND LOSS ACCOUNT For the year ended December 31, 1942 


Net t for roe 
: ~ Municipal Taxes 
Was ocrene as Pillows: 


_ Dividends. . 


eee $4 


Pee ee wee ee eee eee 
. 


‘orw. trom POVIOUS YOOE ool e cs ince cece cece ccc eeteecen eect ecseceneescecceraeesees $y 
Herenth on ce ‘ine 10.39 excess provision for Provincial Taxés made in 1941) after. 
Management, Directors’ and Auditors’ fees and all other 


a eee eee chee CORO HEH RHEE HOHE HEH ER OSES ST OS EHS HE 


Sie Furnitiare and Equipment ..»-ro.0+-r+rgseiereresserssereserees 


PROPHETS R ETOH E SEE HEHE HH EHTH OH HHHHH ETH HEHEHE HEHEHE SES 


89,530.40 
expenses including 


127,552.95 
46,000.00 
9,929.97 ‘ 


12, 836.19 
40, 000.00 . 108,766.16 


Carried Forward RPE H Meee RTE HER eRe TEER ESE EEEEEE SER EESE SEES EHH HEH ETHER ASEH SEH HHS HEHEHE EHH HEE ES eeeeee $108,317.19 
Certified per Report attached. 


, a ATRANK HOSKIN, GA. } 


| M.King Set, Wes, Trento, One. 


one 


OSKIN. C.A- ) “ Auditors. 


CHARTERED TRUST 
_ AND. EXECUTOR COMPANY 
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: 132 St. James Street, West. Montreal, Quebec. 
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series the rights of. the Cana- a 
ive ails deting ney i th dian taxpayer. Comparatively small |} 
gg eeven of excess profits taxes. | number of Canadian court decisions 
many cases the language of 
Canadian Act is similar to the 


ARTICLE NUMBER’ ONE 
By Molyneux L. Gordon. 

Most people seem-to think that if you made moré-money in 1942 
than your average earnings for the four’ years prior to the end of 
1939, all you have to. do is to compare like with like. and the 
difference goes to the government who promise to return to 20% 
after the declaration of peace. Like most popular ideas, this theory 
is entirely wrong. 

In the first place most individuals who carry on business and are 
making the same as they did during the years 1936 to 1939 (which 
is called the standard period) have to pay an additional tax of 15%, 
and in the case of companies this additional tax amounts to 22%. If 
you are making more than 116 2/3 of the amount you earned 
during the standard period, you pay 100% of the excess in tax. 


In the second place you do not compare like with like; that is 
to say, if in 1942 you threw out your old machinery and installed 
modern equipment and doubled your profits, you cannot say that the 

ditional earnings were not due to the war and escape the tax. 
‘ In the third place the tax is not limited to 100% of your profits, 
but frequently takes more, because many deductions which would 
appear in an ordinary profit and loss a¢count are forbidden for tax 
purposes. For instance: 

Abnormal Expenses: Under section 8B the Minister may disallow 
any expense which he considers unreasonable. Some taxpayers who 
are in the 100% bracket think that now is a good time to incur 
unnecessary expenses because such expenses may be deducted from 
profits and, consequently, are paid by the government. Take adver- 
tising as an example. Some companies are entirely engaged on war 
orders. It may be very good business for such companies to increase 
the amount spent on advertising for the purpose of creating goodwill 
after the war. It is very difficult to see hpw anyone can argue that 
such expenses are necessary to earn current income at a time when 
the whole production is being taken by the government. 

The Department has recognized that if a plant is engaged in war 
work it is necessary to spend some mgney on advertising in order 
to protect their goodwill and the Minister made a public announce- 
ment in regard to this subject which appeared in the press on May 
28, 1942. The Department permits taxpayers to keep up their normal 
advertising and to deduct the expense from their profits, but any 
additional expenditure for advertising will be carefully scrutinized 
and may be disallowed. 

Depreciation: You can obtain an extra allowance for depreciation 
if you run your factory on two shifts; but if you change from an 
eight-hour day to a ten-hour day you get no extra allowance although 
your machinery will wear out more quickly. 

Dividends:! Jf your standard profits are based on capital you 
must reduce your capital by 50% of your dividends, so that when you 
pay 10% per annum your standard Brot will be reduced 5% per 

annum. ‘ 
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“Goodwill: Depreciation of goodwill is not deductible. In England 
a. company manufactured 75% of the containers : for ‘the 
tea trade and value its goodwill at £30,000. During the last: war 
these-containers were supplied by manufacturers in other countries, 
and after’peace waS declaredthe company were unable to regain 


its customers and suffered serious losses but failed to obtain any, 


deduction. on account thereof. 
Fines: Fines and penalties* are usually non-deductible. 


Interest: If you carry, on business of a speculative nature it 
frequently happens that you will have to pay’a high rate of interest 
on borrowed money and you also may have to pay the lender part of 
the profits as a bonus. The Minister may reduce the amount of 
interest which you are entitled to deduct 4 and will certainly disallow 
the bonus, 

‘ Obsolescence: Except ,in the case of war factories, obsolescence 
is not. deductible. 

The Kendall Case 


The story of the very picturesque and determined W. D. Kendall, 
M.P., affords a very striking example of wHat has just been stated. 

In 1938 Mr. Kendall was manager of the famous Citroen works 
in Paris and empleyed 35,000 hands. Shortly before the war the 
British government asked him to organize the production of A.A. 
guns. The Air Ministry refused to fix a price. Kendall replied: “No 
price, no guns.” ° 

Later on, Lord Beaverbrook offered £120 per gun and Kendall 
demanded £300. The Air Ministry hesitated to take over the works 
because Kéndall was immensely popular with his employees and the 
production of his factory was magnificent., A by-election was held in 
Grantham and Kendall, with the enthusiastic support of his work 
people, defeated the government candidate. Rumors began to fly 
in all directions and it was stated that Kendall's «profits were 
prodigious. 

At the proper tikes Kendall stated his case in parliament and 
his figures were not disputed. His company had supplied the 
government with munitions to the value of £3,425,345. After pay- 
ment of tax, the net profits of the company averaged £103 per 
annum. Apparently its standard profits were fixed at £8,000; half 
went in income tax and 75% of thé balance in war insurance. The 
balance of £897 covered numerous small charges which are disal- 
lowed for tax purposes. In truly British fashion the House decided 
that the Minister was right in making an investigation, that the 
committee was right in scolding Kendall, and that Kendall had done 
a bang-up job. 

If you have not read this article in The Financial Post it is well 
worth your time to look at “London Calling” in the issue of Oct. 31, 
1942. 


REFERENCES : 

(1) Excess Profits Tax Act, 1940, First Schedule, s.4; (2) A. Lioyd & Sons v. Com- 
missioners of Inland Revenue, . (1930) 9 A.T.C. 144; (3) Commissioners of Inland 
Revenue v. Warnes & Co,, Ltd., (1919) 2 K.B. 444; (4) Income War Tax Act,.s.5 (b). 





4 . 


+ 


‘ 





gegen ant pers 







RED CROSS 


Contributed by AMALGAMATED ELECTRIC CORPORATION LIMITED 


Should Municipalities 
(Create Nest Eggs? 


(Continued from page 3) 


-period, preferably to a reduction of 


current taxes. 

_In the Province of Quebec, non- 
appropriated surpluses of muni- 
cipalities can be invested in Victory 
Bonds, war savings certificates or 
be used to support various war 


services, 
. * 


> 
Alex. C. Ross ¢ 

Mayor of Sherbrooke, Que. 

At this time‘ when national wage 
earning power and wartime busi- 
ness are at their peak, municipali- 
ties ‘should follow the example of 
Sherbrooke by ‘curtailing all un- 
necessary capital expenditure and 


maintaining taxes at the present. 


level in order to° create. a.-reserve 


for postwar emergencies and recon-: 


struction, 

Ratepayers willingly approve this 
policy. It is a patriotic duty to in-: 
vest the reserve so created in Vic- 








tory Bonds and thus hasten final 
victory. 


* a 
Arthur Rousseau 

Mayor of Three Rivers, Quebec. 
A special reserve fund should be 
created for postwar rehabilitation 
projects. Moreover, reserves should 
be invested in Victory Bonds until 
after current deficits are taken care 
of and taxes reduced. 

s ” 


H. C. Thompson 

Treasurer, City of Winnipeg. 

The question assumes that muni- 
cipalities will be able either to re- 
duce taxation or maintain the pres- 
ent rate and thus provide funds 
for postwar projects. Most muni- 
cipalities, not benefiting from the 
existence of war industries, will 
find it difficult to maintain existing 
services and provide for orderly re- 
tirement of debt with.the present 
rate of taxation.. In view of. the 


present high level of Dominion tax- 

ation an increase in the mill rate 

by municipalities to provide money 

to be used in the future will not 

meet with an enthusiastic response. 
a . 


H. P. Thornhill , 


Joint treasurer, Sun Life Assur- 


ance Co., Montreal. 

It is highly desirable that the ex- 
cess of buoyant municipal revenues 
due to present business activity and 
high employment should be special- 
ly earmarked for postwar rehabili- 
tation and that, generally speaking, 
municipal tax reduction should be 
avoided. 

Many essential and desirable ex- 
penditures have been deferred ow- 
ing to shortages of materials and 
labor. Surpluses should be used in 
redemption of- municipality’s debt 
to.the extent possible under present 
or amended provincial acts. Such 
redemptions create buying power 
for individuals and savings institu- 
tions, thereby increasing their abil- 
ity- to absorb Victory Loan Bonds. 
If a municipality’s bonds are not 
available surpluses should be in- 
vested in liquid securities—Victory 
Bonds. 
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U. S. Paper Output 
Cut 4.5% in 1942 


From Our Own Correspondent 
MONTREAL.—Paper and paper. 
board production in the United 


States during 1942, as estimated by § 


the American Paper and Pulp As. 
sociation, amounted to 16,522,000 
tons, a decrease of 4.5% from the 
17,304,143 tons produced in 1941, 
This was the first break in the 
series of successive record pro- 
duction years since 1938. 

With the exception of w riting, | 
tissue and building papers, prac 
tically all other products declined 
in output. 
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yunted to. 16,522,000 


se of 45% from the 


} produced in 1941, 
first break in the 


cessive record. pro. 7 


since 1938. 
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With Some pert: Already Crippled by Labor Shortage 
and Others Hard Hit, 300,000 More Men Must be Found 
~~ Somewhere Before September 


, By KENNETH R. WILSON 

OTTAWA. — Although it has 
been overshadowed by seasonal 
factors, lay-offs in certain war in- 
dustries, and by the temporary 
breakdown of the army draft 
machinery, Canada’s manpower 
shortage appears to be hurrying 
toward a neW crisis. 

By a conservative estimate, 


services is reported as 25,000 men 
per month during November, De- 
cember, January and February. 
Of this number 19,000 entered the 
services by enlistment.: Of: these, 
11,000 went into the army and 
the others into the navy or the 
air force. 


The remaining 6,000 were draft- 


il h ven ees brought into the army under 
800,000 more- men ‘will have'to N.R.M.A. for home defense serv- 
found before Sept. 1 to fill essen-. 


tial jobs. The farm labor problem poe Ae Em ack ere 
underlines the seriousness of the 
situation, will bring it to a head 
between now and harvest time. 

Meanwhile figures compiled by 
National Selective Service offi- 
cials throw new light on the 
shortage of able-bodied males, 
which has already hit hard at pro- 
duction in lumbering and coal 
mining, threatens steel produc- 
tion, and raise doubts about how 
Canada is going to carry out an 
expanded programme of agricul- 
tural production. 

Those figures show that at Feh. 
11 Canadian industrial production 
was laboring under a shortage of 
173,000 workers of both sexes. At 
the same date there were in the 
NS.S. files the names.of 94,000 
workers who wanted work but» 
were either unsuitable for the 
jobs Open, or had been delayed in jon are to be filled; if the farms 
finding ‘tiew jobs. Both figures are 2,2 to be supplied during the com- 
subject te error as a result of _ing. season::with -the equivalent 

“yadding,” duplication and other’ of their 1943 manpower; if the 
factors. . armed services: are to continue to 
(A) Industrial Vacancies withdraw men.at the current rate 

Unfilled vacancies as reported thon there will be needed 517,- 
by National Selective _ Service 000 men between now’ and the 
offices for the week ending Feb. September peak. 

11 were 173,000, an increase of : 
Two Deductions 


80° or 4,000 in “men and wom- 
en wanted” since the low point of. Actually there are at least two 
important deductions to be made 


Dec. 24. : 
Of the total, 117,000 vacancies from this figure before arriving 


Thousand — Waasds won = ,000 Workers 


Unfilled vacancies reported by 

193 National Selective Service 

Offices since Sept: 1, 1942: 
/ 


Ce 


These totals are reported as 
“reasonably satisfactory” though 
the total entering the army (17,- 
000) is said to be 3,000 short of 
actual requirements. Of course, 
in the event of heavy casualties 
this spring or summer, the de- 
mand for men would be much 
heavier. 


(D) Over-all Picture 


Bringing these estimated fig- 
ures together, the picture looks 
something like this: 
Unfilled jobs for men .... 
Men needed for agricul- 

ture prior to Sept. 1... 
Intake into armed serv- 

ices prior to Sept. 1.... 150,000 


117,000 


250,000 





517,000 
If all the jobs. now: requiring 





Chart by The Financial Post 
Canada hasn't enough workers to fill the jobs, may now be entering 


4 new manpower crisis. Chart shows the unfilled industrial vacan- 

cies for men and women; as reported from month to month by 193 

National Selective Service offices: The figures indicate bow far the 
demand for workers exceeds the supply. 


at even a rough estimate of the 
numerical” extent of Canada’s 
manpower Crisis. 


Hon. Humphrey Mitchell said 
last week, in his report on farm 
manpower, that “there are 175,- 
000 men who were moved from 
farms for winter work who must 
return to agriculture, otherwise 


or 68°: were for men; the re- 
Mainder for women. 

Of the men “wanted,” 61,400 or 
52. were in six high priority in- 
dustries as follows: 

Forestry an@ logging --++» 36,027 
Coal mining 2,015 
Iron and its products .... 19,345 
Non-ferrous metal products 2,934 


Chemical products ..+...- 1075 ‘they will lose their rights to 
Construction oo of postponement under the mobi- 
highways) obese on uae 14,208 lization regulations.” 


(8) Farm Manpower 

Adult male manpower on Cana- 
dian farms is estimated to have 
tropped to 925,000 as at March, 
143. This ig about 250,000 short 
ti the number needed by next 
September on the basis ‘of the 
September, 1942, farm employ- 
Ment peak. 

‘The estimated drain of man- 
bower from Canadian farmis since 
1940 is placed at 400,000. The es- 
timates are as follows: 


Mr. Mitchell seems to assume 
that all these men will be available 
for farm work. He stated that 
since employment offices will not 
issue permits to them to work. in 
any other industry “positive as- 
surance therefore exists that this 
large body of men will be avail- 
able for 1943 farm work.” 

A closer look suggests that he* 
is probably counting’ a lot of 
manpower chjckens before they 


Adult mateson Reductionin. are. hatched. 

farms (family & No,-of- male 
te. 1/40" 1.998000 cen turn to farms in the spring to 
dan, 1/43 7,000 re spr 
i. 142 : 048,00 sae avoid the draft, a very consider- 
er $25, 000 15,000 able number have probably en- 


-Jisted voluntarily already, or will 
‘do so. during the next six months. 


“Average intake into-te armed ‘As indicated, of the 25,000 mes 





/ 


who have been.entering the’serv 
ices each month, only 6,000 are 
drafted. The remainder are en- 


While many of these men may* mates that have been used, the 


Here are some reasons’ why 
Peoria is being-held up.as an.ex- 
ample; why I came ‘here -to- ex- 
amine the job. being done. | 

Peoria businessmen, individu- 
ally and as a group, are ; ‘now, 
almost all of thenf, doing. specific, 
concrete work on postwar. ‘plan- 
ning. They are making their pre- 
parations now for switching into 
peace production without laying 
off any workers... 




















































listing in the active (overseas) 
army or the other services. Many 
of these men .would in all prob- 
ability form the farm-winter 
work bloc of 175,000. 

It would, therefore, seem much 
too optimistic to expect that. all 
these 175,000 men will return to 
the farms. The actual flow may 
be as much as 30,000 to 50,000 less 
than this. 

Not all the 117,000 unfilled jobs 
for men represent honest vacan- 
cies. The figure has probably been 
padded by cancellations unreport- 
ed; overestimation on the part of 
employers, etc, 

Unfilled Vacancies 

National Selective Service offi- 
cers say it is too early to know 
how genuine this’ huge total of 
unfilled vacancies is. The figure 
as shown in the cumulative rec- 
ord of N.S.S. local offices since 
all job transfers were channelled 
through these offices as at Sept. 1, 
1942, 

As indicated in the accompany- 
ing chart, the number. of vacan- 
cies reported unfilled rose very 
sharply .in ‘September_and- Octo- 
ber, 1942, then declined to a low 
mark of 90,000 men .and_ 42,000} . 
women during the last week in} 
December, Since the:turn of the}. 
year, there has been a stéady up-|. 
ward trend amounting in the case 
of both men and women to some- 
thing over 30%. It is probable 
that the present figure of :vacan- 
cies reported as unfilled is a more 
realfstic total than the corre- 
sponding figures for last October. 

It must be remembered that 
alongside this total of unfilled 
vacancies there is a backlog of 
men and women reported as out 
of jobs but unplaced. 

In the week of' Feb. 11 this 
totalled 56,000 men and ‘38,000 
women. These figures are also 
quite probably “padded” because 
of men and women whose names 
remain on the rolls but who have 

actually. been re-employed, and 
because of a “lag” in returns. 

When taken beside the number 
of unfilled vacancies they do, how- 

ever, indicate one increasingly 
important phase of our manpower 
problem, namely, that while pres- 
ent manpower “demand” is for a 
certain type of healthy adult men, 
preferably with skill or experi- 
énce along certain definite lines, 
the “supply” of manpower as in- 
dicated by those who are apply- 
ing for jobs is composed largely 
of those incapable of filling the 
manpower gaps because of phy- 
sical or other handicaps. 
Best Workers Scarce 

Put another way, industry, the 
services, agriculture, want “red” 
apples from the manpower tree. 
Yet all that have been left for 
some time have been “green” 
apples. 

When. reasonable allowance is 
made, it would seem unlikely that 
more’ than 125,000 or 130,000 of 
the men formerly on farms and 
now doing winter*work can be 

unted on to return to the land. 
To the extent that’*many of them 
have already enlisted-in the arm- 
ed services they are not available 
at all. 

Assuming that 150,000 of these 
men are still available for farms 
or the armed services; assuming 
that no more than half the unfill- 
ed jobs are “honest” vacancies or 
are vacancies that cannot be filled 
out of presently unemployed — 
then the “gross” figure of 517,000 
males shrinks to appcoximetely: 
300,000. 

Allowing for “unknown” and 
“incalculable” factors and for the 
crudeness of many of the esti- 


000 and they mow know pretty 
well where and how they -will 
continue, after the shooting stops, 
to employ 29,000. The other thou- 
sand workers will be the too- 
young, the too-old and the don’t- 
need-to-work ‘who, in peacetime, 
will not: require employment. 

The Committee for Economic 
Development -is the missionary 
society which. is now preaching, 
all over the United States, the l 
gospel of business planning. now 
to convert. immediately to.peace- 
time operations, to maintain full 
employment, through the transi- 
tion and afterward. 

Business Takes Lead 

Most significant aspect of this 
gospel is that business’ itself 
undertakes — responsibility ‘ for 


maintaining full employment, - of 
preventing business paralysis afd 
depression. The only help it asks 
from government is “Give us the 
climate indispensable to our 
fruitfulness.” 

The C.E.D. movement whichis 
now national in its scope and, .in 
its very short life, has hundreds 
of individual buSinesses now 
studying their future, had. its 
‘birth when Jesse Jones, U. S. 
Secretary. of Commerce, called 
‘together a group of industrialists 
to talk postwar problems.* Paul 
G. Hoffman, president of ‘Stude- 
baker Corporation, left the meet- 
ing with the germ of an idea. * 

Now, C.E.D. has a big setup. It 
has -been loaned offices by the 
Department of Commerce in 
Washington. It has the blessing of 
the U. S.- Government, nothing 
more. It is in no way “official.” Its 
very limited money ‘needs are. 
supplied by voluntary contribu- 
tions. Elsewhere on this page is 
the’ Board of Trustees. 

That's a pretty mighty array of 
talent. And it’s backed up in its 
action division by C. Scott Fletch- 
er, sales manager for Studebaker 
Corp. and has at its beck and call 
outstanding talent like Dr. David 
C. Prince, vice-president and S. 
A. Holme, market research direc- 
tor of General Electric Co, | 

The Time is NOW 

Says Mr. Hoffman: 

“The C.E.D. has been organiz- 
ed to assist commerce and indus- 
try in preparing to make its. full 
contribution to stability and 
prosperity through high levels of 
employment and productivity 
when peace comes. 

“The members of the commit- 
tee believe that the successful 
prosecution of the war is the first 
concern and paramount obliga- 
tion of commerce and industry. 
They gre convinced none the 
less ent the MOST commerce 
and industry can do now to 
cea presently ee 
workers 
war: that péacetime 
jobs will be . available, is the’ 
LEAST’ which must be 





figure of 300,000 seems reasonably 
close to the grim realities of Can- 
ada’s manpower sitdation. 

About 360,000 men to be found 
in the next six months. Who says 
Canada has no “manpower erisis"?, 


4m hes 


ee 


if 


ings, did not ask bs ac. tg for 
hand-outs. 

Furthermore, Peoria was well 
known to Ralph Budd, president 
of _ Burlington Railroad, and 
the man who made railroad his- 
tory with his new streamlined 
stainless steel train equipment. 
Budd is regional chairman for the 
districts The CED. is organizing 
throughout the United States on 
the. pattern of the Federal Re- 


Today, they employ about 30,- serve’ Bank divisions, so there are 


‘12.0f these. Tegional heads. 

Mr. Budd’s selection of district 
chairman of the Peoria ‘Tegion 
(there are to be 135 to 150 of 
these chairmen, one for every 
million people) was the energetic; 
hard-hitting Walter Gardner, 
sales manager of Keystone Steel 
and Wire Co. 


The Plan in Action 

How actually -was the C.E.D. 
job done in Peoria? 

Gardner ‘called a meeting of 
about. 96. Peoria executives, two 
top’men*from each of some 49 
firms‘in the city employing more 
than 50 people.. Service organ- 
izations’ like department -stores, 
etc., were omitted becguse if the 
production: machinery — works 





vital = mer bestanesail 


‘properly, the consumption ..ma- 
‘chinery looks after itself. 
At. that meeting the. gospel of 
hg now to maintain full 
employment tomorrow was 
preachéd; today’s and tomorrow's 
challenge to all business and to 
each individual business was ex- 
pounded; the how of meeting that 
challenge: was explained. 

Peoria business caught fire with 
the idea.. The local. organization 
was set up—along the lines sug- 
gested bythe’ CED. Field Service 
Division: : 

Walter Gardner headed the 
executive committee of seven. 

Frank ‘L. Ross, a young manu- 
facturing executive’ of Peoria, 
‘headed .up the action committee. 
“Its- jab,” says Gardner, “was to 
go. around ‘to every. business we 

have’ here, ‘sell: ‘them ‘the ‘gospel, 
©0ax, ‘cajole, ‘threaten, browbeat 
and. 
them.”. Third: committee was Re- 
‘search, headed by G. R. Roelfs, 
young. sales: arialysis expert. A 
fourth committee was Public Re- 
lations, headed by Ted Fleming, 
who. prints most of the labels for 
Hiram -Walker whiskies. 


pi 






‘an. appeal to manage- 


“cominittee “in a question- 

naire which ‘it sent industries 

in ‘tHe area: “The last gun of the. 

war will be: tip atartion, gun for 

peate.;-Then will | the sud- 
den shock of reduc 


co-operation out of 


“This: 
ments who believe,in the vitality | 


ar; | 
cbpubaatey 100 dae Cased aoe | 
designs, ‘new ; materials, new |}: 


Key Men in Peoria Drive 






Picked as district chairman of the Peoria division of the C.E.D., energetic Walter H. 

Gardner (left), sales manager for Keystone Steel & Wire, bas sold planning as suc 

cessfully as be bas sold Keystone. Biggest em ployer i in Peoriais the Caterpillar Tractor , 
CO, beaded by Louis B. Neumiller ( right). 


CED. programme, To make the 


calculation managers had to an- 
swer for emselves questions 
like these: 


What. new products can we 
market when the war énds? 


What development ,work must 
we‘ start now, howeyer slowly? 

What plans must be made now 
to. organize men, money and 
‘equipment? 

How long will it take us to 
convert our factories? 

What. technical improvement 
in design or processes can. we 
apply?. 

What material, purchased for 
war production, can be convert- 
ed? 

Will’ new _ materials, lately 
developed, be ‘applicable? . 

Shall we take our suppliers of 
raw materials into our confi 
dence? , 4, 

Will certain imports, when 


All-across the United States the letters CED. mark the 
rallying point of business to meet the postwar challenge 
ot the only time it‘con: ‘he: properly met —- NOW. And 





available, favorably affect costs 
or processes? 

Are .we. building .up proper 
obsolescence and depreciation 
reserves? 

How will we rebuild our sales, 
advertising or dealer organiza- 
tions? 

- Shall we ask our customers to 
reveal. their postwar . require- 
ments? 

Shall we train. present work- 
ers for postwar production? 

Shall we ,plan -to interest 
labor, so it will. krniow what-part 
it can play? 


Target up 40% 

The «postwar target—the post- 
was challenge—given the Peoria 
businessmen was based on the na- . 
tional picture. To do ‘his share, 
that meant that each manager had 
to aim at a postwar production 
40% greater than ‘in the’ high 
volume year 1940; in employment 
the target was 11% greater than 
1940. 

In other words, if every Ameri- 
can business did 40% mbre busi- 
ness and employed 11%. -more 
workers, there would be jobs for 


“This report. does not’ asic you '}- 


to: share trade secrets. It does | 


Peoria Committee asked| was this: |" ,. 
“Total gross sales for 1940, 1942 | 


and estimated postwar. 
average full-time 





em- jj 


ot the ee 


The measure of the postwar problem for Canada.and the 
- United States can in part be taken by gauging the extent of 
the shift to war in the two countries. In the first part of the 
following table, figures used by the Committee for Economic 
| Development are shown>in the second are shown Canadian 
figures to correspond, some of them estimated. Owing to dif- 
_ ferences*in statistics available on the two countries, the figures 
ee eee toe owe ee 
lems each nation will have to face. 


re United States Canale 
r - 1940 1943 1940 61943 
$97.1 $155 $5.4 ° $8 


$2.8 


The Peoria industrial survey 


the national burden. 


the entire community; a national which will be mutually advan- 


economy at full employment. tageous. 


Fourth, the C.E.D. “has no hot 


showed that 1940 employment end” as Walter Gardner puts it. 
was 22,000, that present “full em- Unlike certain other business 
ployment” was 30,000; that the groups, it has no political coloring 
Reoria businessmen, after study whatever, no tradition of or repu- 
and analysis of what they could tation for pressuring, lobbying or 
do in the postwar: era, believed anything else. Because the C.E.D, ' 
they could employ .29,000. Gross has no plan; for ‘business or for 
sales volume figures are confiden- postwar America. It is nothing 
tial, but it is understood the but a “help-you-to-help-yourself” 
Peoria men see at least the re- organization. 

quired 40% increase in volume 
over 1940, which is their share of can’t but win the confidence and 
co-operation of labor, because it 


Fifth, here is a programme that 


Most significant result of mak- is a job-preserving programme 


ing that postwar estimate—of first and last. 
trying to meet that challenge—is 
‘this fact: 


Peoria Favored 
The Peoria men readily admit 


Some one or two key men if that the postwar picture for their 


each firm were set on fire with the 
postwar planning gospel. To make 
the estimate—which as a figar® 
standing all by itself looks so sim- 
ple and innocent — executives 
were forced to delve and explore 
and imagine and scheme in a 
sphere that they otherwise could 
and likely would have ignored at 
the present time. 

The C.E.D. job, then,.was sim- 

ply to force people now to start 
looking aftér their own problem. 
And, of course, * all sabes 


“won't” be.much of vane 


problem,” ' ‘\” 
Saleability First 

From :which end do you-.ap- 
proach postwar planning? 

The sales end seems more high- 
ly regarded here than the engin- 
eering end. As Mr. Gardner’ puts 
it: “Anything that can be’sold can 
be made, but a hell of:a lot of 
things can be made that can’t be 
sold.” : 

The Peoria committee is now 
past its first flush of enthusiasm. 
It has done its preliminary job of 
finding out, individually and as 
a group, how it can meet the chal- 
lenge. Individuafly and as a 
group’ it now has its machinery 
for specific plan-making at work, 

That, of course, is the basic 
achievement. And that strikes 
the observer as the chief value of 
the whole C.E.D. movement. 

First, the Committee for Eco- 
nomic’) Development is a stimulus 
group, setting people-on fire with Chics 
an idea, showing. how that idea 
can be worked out, providing an 
‘organizational blueprint, - carry- 
ing the torch to every community 
in the nation? 

Second, it takes postwar plan- 
ning out of the dream and “It's a 
good thing, but” stage. : 

Third,’ by getting. community 
groups of businessmen thinking 
along the same lines, it intensifies 
the work of each. and permits. in 
many cases conferring on ene 

Boe 
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2,166 2,130 


The Men Behind 
The C. E. D. 


BOARD OF TRUSTEES 
Gone G. Hoffman, president, Studebaker 


a Benton, vice-president, Univers- 
ity of Chicago. 
W. L. Clayton, industrialist and mere 
— eo Tex. 
r C. Davis, pres., Vederei Reserve 
Bank. ae. Louis, Misso uri. 
Ralph E. Flanders, eats soues & Lam- 
gon Machine Co., Springfield, V 
M. B. Fetsom, treas., Eastman Kodak Ce., 
Rechester, N.¥« 
Clarence —* pres., General Foods 
Corp., New ¥ 
Leu Helland. pres., Holland Engraving 


wa oa y. 
BR. Hook, pres., American Rolling 
mitt ¢ rh og Middleton, Ohio. 
Jay C. one pres., Geo. A. Hormel 
Co., Austin, Mi 

Reagan iusten. indst. and merchant, 
Houston, Tex. 

Eric A. Jéhnston, pres., Brown-Johnsten 
Ce., Spokane, Wash., and pres., U. .8, Cham- 
ber of Commerce. 

ie Jones, 
Atlanta, Ga. 

Charlies F. Kettering, vice-pres., General + 
Motors Cerp., Detroit. 

Thomas’ B. McCabe, pres., Scott Paper 

Co., Philadelphia. 

Reuben B. Rebertson, vice-pres., Cham- 
pion Paper and Fibre Ce., Canten, N.C. 

Harry Scherman, pres., Book - of - the« 
Month Club, New York. 

John Stuart, chm., Quaker Oats Co, 
Chicage. 


RESEARCH COMMI EE 


Ralph E. Flanders, president, Jones & 
Lamson Machine Company, Springfield, Vt, 
Chester C. Davis, president, Federal Re- 
— Bank, St, Louis, Missouri. 
L. Batt, president, SKF Indus- 
ad Salem, Indiana. 
William Benten, viee-chairman, 
mittee for Economic Development. 

8. Bayard Colgate, chairman of the 
board, Colgate-Palmolive-Peet Company, 
Jersey City, New Jersey. 

Donald David, dean, Graduate Scheel ef 
‘Business Administration, Harvard Univers- 
ity, Cambridge, Mass. 

, chairman .of the beard, 


Max 
Satees aes Transportation Corp., 


chm., Ceca-Cola Ce., 


Com- 


Paul 2% Mcttenpn; chairman, Committee 

fer Economic Development. 
A. Jehnston, . president, 
Johnston Company, Spekane, Wash. 
Thomas W. Lamont, vice-chairman of 

the beard, J. P. Morgan & omnes 

Beardsiey Rumi, treasurer, BR. H 
Company, N.Y. 


BESEARCH ADVISORY BOARD 


Sumner H. Slichter, Lamont professor 
of Economics, Harvard University. 

Robert De Blois Calkins, Deas, School 
of Business, Columbia University. 

Lieyd K. Garrison,’ Dean ed Tine law 
School, eer ef Wisconsin 

Neil Jaco sen of Finance, Uni- 


versity of yo Ba 
Harold aeons Director of War Com- 
munications Research, Library of Congress. 
Wi 1. Mye Head, Department ef 
sore Econémies, Cornell Univers- 


rncédeak Sehultzs, Head, Department ef 
Econemics, Iowa State College. 

Ralph Youn wae Pretessor of Economics, 
ee ef Pennsylvania, 


Brown. 


- Macy 


} ‘community is*much more favor- 
‘able than a great many cities will 
be able, to. put.forward. 

Out‘ of the ‘city’s 49 industries 
cojlaborating in the C.E.D. pro- 
gramme. only four employ more 


} than 1,000 workers. They are 
} Caterpillar. Tractor, 


Keystone 
Steel and Wire, 8. G. LeTourneau 
Inc. and Hiram Walker. 

Other Peoria industries . are 
generally smaller in size; comple- 
ment the output:of the big firms 
or-serve something less than the 


national ket. The great major- 
ity of population is sAnglo- 

i Saxon. z 
The unding- area is rich 


neds Kaeo sear 
farming land, with well-to-do far- 


mer-owners. 
Hence, war has not transformed 


l Peoria. It has intensified Peoria’s 
4 activity. But re-conversion . to 
} peace involves no cosmic changes 


in the community economy. 
But for that very fact, Peoria is 
typical of the overall national 


picture. The boom towns of war, 


__. SContinued on page 28) 
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| Bowater’s Newfoundland Pulp and | 
. CORNER BROOK 


Offer their shop facilities for manufac- 
ture and repairs of machinery for War 
Work and other purposes including ship 
repairs and overhaul. tee? 

Modern machine shop, also welding, 
blacksmith, tinsmith, carpenter and 
electricians shops, well. equipped with 
machines and skilled craftsmen capable 
of handling heavy or light work. aE 
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Kept to Word 


A year ago last December, Cana- 
digh, newsprint manufacturers an- 
| nounced that from April 1, 1942, the 
price of paper would be advanced 
_ |$3aton, - : 

“It is fully realized,” he said, This was blocked by the Office of 
“that price increases in raw mate- | Price tion, which ruled 
rials impose a considerable, burden | that American publtshers could not 
upon the publishing industry, but | P4y more for paper. 
our'study of conditions in the news-| Meanwhile, the position of the 
print industry makes it clear that} Canadian newsprint industry deter- 
relief is essential in order to pre-'iorated. Overseas shipping became 


Newsprint Price Advance 
Worth$12Millionsfor’43 


. From Our Own Correspondent 

MONTREAL. — Upward revision) dian price of course moves up the 
of $4 a ton in the price of Canadian | flat $4 a ton. | : 
newsprint paper applies to all mar-| How this increase will affect the 
kets and based on estimated volume | gross revenues of the newsprint 
of business for the last 10 months| mills is shown in the following 
of the year, will mean an additional | table: 
revenue of $12 millions in Canadian | Estimated Share of Increased Reserve 
funds to manufacturers. in Canadian Dollars Arising Out of 


New Price Based on Anticipated De- 
The new price became effective| mand in 1943. 
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Modern foundry with a capacity for mak- 

ing cast iron and semi-steel castings from 
-1 Ib. to 10,000 Ibs., and brass and bronze 
castings from I lb. to 5,000 Ibs. 
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“This name has long 





























BIRCH || March 1. It applies on shipments to s 
been associated with the United States,-Canada, as well ‘ 
and High Grade'Hardweed — as overseas. ne oo ed 46,200 
Flooring and Northern it is anticipa e Cana mills 
HARD MAPLE Hardweeds; 8 pruse will ship 2% million tons to. the] “Brompton ) ae 
FLOORING and Hemleck.” — United States in’the last 10 months | ‘Can. International ../.-«::. 1,906,806 
of 1943. Canadian shipments over wc 4 fads gy fereeves, es ) 
. the same period are placed at} . penehue meen. vosdesedec.  Sanene= 
BAASASDASSASRESASSAAAS around 150,000 and those overseas] E. B. Eddy Co. ..,.s0rees, 120,000. 
around 100,000 tons, or 2% million | — #rs Lakes Paper’. » «+s ee 
tons in all. e St. John ... oss eeees aes 
ely og eeeee aes 
Average Over $4 Quincio-Siinsanete sencveere 5it,s00 
» ° lo eeeetee 9 
On deliveries in the United States | Pacific Mills. Ltd. ..ccceee 222,000 
and overseas markets, the new price ae alee gh emceemds | ae 
will be $4 dollars a ton higher in| provincial Paper ....:s++- 14,400 
U. S. funds, bringing a return toj Quebec North Shore ....+. 398,400 
the Canadian manufacturer $4.40 a St. Lawrence Paper ..+e++> 493,200 


St. Raymond Paper |..+.+.. 36,000 
Spruce Falls ..........- wee 580,800 


Fraser Cos.Seek Brompton P 
|Power Delivery|Issue Offered 


From Our Own Correspondent 


MONTREAL.—W. C. Pitfield & 


ton in Canadian funds. The Cana- 





A Good ‘Name 


For over 70-years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Court Denies Injunction 




























Newsprint— Groundwood 


‘08 Catt Co.:is making a redistribution of 5% 

H d P S ought Against Gatineau general btialios debenture stock 

270,000 h.p. Yaro LF OWEP Installed capacity. Power Co&% . | of Brompton Pulp & Paper Co. at a 
\ From Ober Owe Cottespontent price of 95 and accrued interest. 


At the time, Brompton acquired 
control of the bankrupt Lake Sul- 
phite Pulp Co. it,»issued $500,000 of 
these debentures to Lake Sulphite 
creditors. During the past yéar $12,-: 
586 of the debentures were retired, 
lea outstanding a net .amount 
‘of $487,412. cigs 

Under ‘the original plans Bromp- 
ton intended to issue a block of first 
mortgage bonds and: with the pro- 
ceeds go ahead with completion of 
‘the Lake Sulphite plant. Owing ‘to 
the difficulty in securing priorities 
this plan had to.be abandoned. Until 
such time as the company is able to 
complete this. plant and issue the 
first mortgage bonds, the debenture 
stock ranks as a first charge against 
assets and earnings of Brompton. 


Brompton’s report for 1941 shows 
interest charges covered 19.39 times. 
This contrasts. with 33.30 times in 
1941, 25.27 times in 1940 and 13.92 
times in 1939, 


MONTREAL.—Fraser Cos. Ltd. 
has been refused an interlocutory in- 
junction in connection with certain 
obligations arising under a power 
contract with Gatineau Power Co. 

Under the contract, Fraser Cos. 
agreed to take a total of 20,000 h.p. 
a year, of which 13,000 h.p.: was call- 
ed Class A power and 7,000 h.p. Class 
B power. The contract with Gati- 
neau provided that Class A power 
should be held continuously for 
Fraser Cos. at all times, while the 
Class B power is to be held when-the 
flow of the St. John River is not 
less than it was in 1917. 

. For the first time since the: con- 
tract was made in 1926, the river 
during the last month ,was low 
than in 1917. About mid-Janua 
Gatineau decided that the natural 
flow would be less, and notified 
Fraser Cos, that there would only be 
available for that company a portion 
of the Class B power. 

Gatineau’s interpretation of the 
contract is that when the flow is less 
than in 1917, Fraser Cos. are requir- 
ed to share their Class B power 
with Canadian International Paper 
Co. at Dalhousie. Fraser Cos., on the 
other hand, contended that its claim 
had priority. To that end the com- 
pany sought a court junction order-. 
ing Gatineau to deliver up to 20,000 
h.p. This the coumt refused to do. 


Eire Develops 
Paper Supply 


Before the war supplied largely 
by the United Kingdom and Canada, 


‘MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Com 
The James Maclaren Company 


BUCKINGHAM, QUEBEC 
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Repairing Pits 

Gaspesia Sulphite Co. is under- 
taking the reconstruction of its 
blow-pits at the Chandler Mill. The 
existing pits, reinforced concrete, 
have been damaged by the acid and 
temperature so that a quantity of 
concrete is missing: This is being 
replaced by gunite methods. 

It is anticipated the job will take 
around a year, since the work must 


be spread over a long period to avoid 
interference with other operations. 


Abitibi Power & Paper 
Company, Limited. 


elas TORONTO, ONT. 
Owning direcily or through subsidiary comptnies, 
mills -ct : 


; ‘ , Irish dail hi t- e * 
Beaupre, Que.  " lroquois Falls, Ont. ly been supplied almost exciusively | Newsprint Quota 
Pine Falls. Man. ’ Smooth Rock Falls, Ont YOO: Ae Pees TS 85 eel : 
‘ kin and Kill from d tic ra 
Sault Ste. Marie. Ont. Fort William, Ont. materials, These mills according to S sth _ U ne hanged 
‘ e U. Dept. of erce, a rom Our Own Correspondent 
Port Arthur, Ont. arranging t “purch ase 8 000 tons ov MONTERAL — Cosedian news- 
5 w from farmers for the manufac-| Paper pu ers will experienc 
ie Newsprint ture of wrapping paper. This is 2.000 no further curtailment in their 


tons more than the mills contracted 
for in 1941, 

A feature of the Irish newsprint 
situation is the import of about 1,500 
tons of newsprint from Sweden in 


Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp * 


supply of paper during the second 
quarter of the year, ac ng toa 
Statement issued by Jofin Atkins, 
Administrator of Publishing In- 
dustries. ‘This followed a similar 
‘ announcement by the War Proditie- 
. tion Board in the United States. 

. “The basis of supply.for Cana- 
dian papers during the first quar- 
ter of 1943 was the use of net 
paid circulation during the first 
- Quarter of 1941, plus 3%, ‘plus 
adjustments for encmation in- 
cciies This principle will be 
cont oy for the second quarter 
o 2 : 


American Periodicals Change 
Makeup to Meet Paper Cut 


sal ~ From Our Own Correspondent ¥ 

NTREAL.—Faced with neces-| large indwood content, th 

sabe nba of spac | ntiaeraoomaee 
* . ons ‘ 

are making radical changes in for- iden S ein ae 


. The y Evening Post has 
mat. a reduced its size but not i 
The Readers Digest is: its| content, by adopting seer the 


Sc sp tote ce |B cman eon ot ‘tne 
: to one al The C edition of Ti 
(<a Anna, | Magazine is now 


Neen ee ertising elimina 











Designers and Manu} 


ONVEYING AND 


SG ae eel, 





\try’s newspapers for a year. 
_Newspapers have been limited to |’ 
eight tons each a fortnight, or 8% 

_- | of the average quantity used per 
aan fortnight in the peseactin of morn- 


acturers of 
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had been talking ofa price rise of 
$8 to $10 a ton. ; 


Unofficially they 


Manufacturers. are said to feel 


1 


NEW DIRECTOR 


Luther F., Winchell, who bas been 
elected a director of Chartered 
Trust & Executor Co. Mr. Win- 
hell is president of Toronto 
Board of Trade, vice-president 
and general manager of Hinde & 


that they have been treated unfairly, 
and that their case was not con- 
sidered on its merits in. Washington 
due to political pressute exerted by 
certain American publishing inter- 
ests, 


: 2 





Dauch Paper Co. of Canada. 


* 





U.S. Advertising 
Up in January 
Newspaper advertising linage in 


Jan., 1943, as reported by 52 k 
American cities 


5 


, 


through at 
Records Inc., was up 5.8% over the} 
Jan., 1942; figures. Total iinage was}. . 
higher, than any 
month in 1937, : 
Linage reported‘ last month was. 
94.5 millions, as against 89.3 millions fclared an extra. of $7 a share on its | quarterly,.on June 1 to sharehold- 
a year. ago; All classifications, ex-} preferred shares toward liquidation | ers of record May 17. This.will leave 
cept financial, showed a gain. 


corresponding } 










oe Ppints of Contact 
in the West Indies 


Since the establishment of its first branch in 
Havana in 1899, The Royal Bank of Canada 
‘has ‘become one of the best known business 
institutions throughout Cuba, Haiti, the of 
__., *:* Dominican Republic, Puerto Rico and the 
islands of the British West Indies. This wide 
network of branches provides the Canadian 
business man with a convenient avenue 
e through which to arrange his collections and 
other banking business in the Islands and to 
investigate future trade possibilities in this area. 


THE ROYAL BANK OF CANADA 


' 
m9 j senilie 


“= Corrugated Paper Box Co. has de- | along with the regular $1.75 a share 





of arrears, Payment will be made, | arrears. at $7 a share. The company 





Lone DISTANCE lines are loaded with oe 
vitally important war messages. New lines cannot be built 


because the materials they would use are needed for planes, 


‘tanks, guns, ammunition and ships. In this emergency, we ask 


your voluntary cooperation. Please do not make non-essential 
calls, especially to centres of war activity . .. call, when you 
must, at “off-peak” hours and when you get your party, be brief. 





"TRANS-CANADA TELEPHONE SYSTEM 


| THE-BELL TELEPHONE COMPANY OF CANADA 


T 


recently announced proposals for 
settling preferred arrears and re 
tirement of dividend funding rights 
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The Financial Post is consolidating it? enquit ty departmenti. Our rpose 
vide as quickly as possible the answers to specific questions about busin : 


investments, wartime regulations and othér subjects. Enquiries,asin the past, will” = | fous ea pap 7 

be answered only by letter. Those of widest pubic tubes wet oead aneet Os sccommods n Ota ani-| “LAURIC ACW. WPI |}: ---OPRORTUNITY 

eo mously in this column, SY Patch e 5 - t "There is no type of investment available in 

| The Post cannot undertake to-make predictions, will not express opinions on mate. - this country which, from the standpoint of 

ters involving individual business judgment or on conditions or investments outside . Feb. 18, provides that maxi- < security of principal, attractive interest yield.» 
Canada. W hat we will do is to give a factual backgroumil that will belp subscribers: Sr ee NOR [REBT and ready marketability, can compare with — 


with their problems, assist them in reaching their own decisions, All communica 
tions should be addressed to Business.Enquiry Editor, The Financial Post, 481 
- University Ave. A three-cent stamp and address label from subscriber's copy of The 
Financial Post must be enclosed. ' =) 






; Stocks 


Gatineau Power 


It would be appreciated if you 
would let us have your views on 
the common stock of Gatineau 
Power Co., particularly any data 
you may have on earnings and 
dividends. 









Gatineau Power Co.’s’ financial 
statement for 1942 is expected to 
make better reading than that for 
1941 when the company reported 
earnings of 55 cents a share on the 
common stock, All of the company’s 
facilities are now fully employed in 
producing eng! and gross income 
has shown a moderate rise. Net 
earnings have been influenced some- 
what by the fact that the provision 
for income and excess profits taxes 
has been made on a minimum basis. 
A decision is still being awaited as 
to the company’s standard profits 
under the Excess Profits Tax Act. 

Under the present dividend basis 
of 60 cents a share, there is good 
prospect that this rate can be main- 
tained by the company, Moreover, 
in considering the long term possi- 
bilities, it should not be forgotten 
that this company has very little war 
contract business, so that the adjust- 
ment to peacetime operations should 
be effected with little difficulty. 


Foundation Go. 


I am interested in the capital 
stock of Foundation Co. of Canada 
and would like to have your com- 
ments on this security. 

Foundation Co. of Canada has 
handled an exceptionally large vol- 
ume of business since the outbreak of 
the war. As a result, operating pro- 
fits have risen sharply and in 1941, 
the last year for which complete re» 






















turns are available, were weil over: 


$900,000. Earnings on the common 
stock in that yeaft amounted to 
$2.62, as against $1.17 the year be- 
fore. The financial statement for 
1942 is expected to. show earnings 
well mdintained; but prospects for 
the immediate future are that the 
volume of business will show a de- 
cline. 

Moreover, it is pointed out by the 
company, if hostilities should cease, 
most of the construction work. being 
carried on would probably be stop- 
ped overnight. As a result of the 
greatly increased volume of busi- 
ness, the company has been able to 
improve its working capital position, 
while. dividends on the common 
stock have been increased to $1.25 a 
share. 


lee 


* \ Business 


in War 


How to Sublet 


I plan to- sublet my flat for the 
summer months, when I will be 
in the country. In view of the 
presert rental regulations, what 
must I do to assure that my tenant 
will move out when I want to re- 
sume occupancy? Also, I rent the 
flat unfurnished, and want to sub- 
let it furnished. How much am I 


FEATURES 
in the March issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 










audit working papers 


Some observations on the 
review of internal check 
and control 


Current accounting Ijter- 
ature 


Published monthly. $3.00 per an- 
num. Subscription open to all. 
Publication Office, 10 Adelaide 
Street East, Toronto. 
















You <¢ ica 


and those who follow 


When you appoint this 
Trist Company as Exec- 
utor of your Will, you 
are placing your Estate 
under the protecting cate 
of an experienced Trus- 
tee, thus ensuring sound 
and careful management 
for your dependents. 


Montreal Trust Building 
TORONTO. 


allowed to charge .for the furni- 


ture?’ a ; a One third of the lump sum so re- 
“ Income ax ‘|NAMED PRESIDENT ceived is considered part of your 
Ai tas dacs gous Sina Gk ‘$ : ———— nee. + | 1942 income for income tax purposes.| _- Set as 
the lease, you should get a written upports Sister Armand Chevalier, who has been| — he ode embg Order A-603, 


agreement from your tenant that he ny . ie 
will vacate as of a certain date. sean nubs fer hes § elected president of Dominion| _ Householder Status 
There is no fixed scale of gates by} old, who is . 


which to determine what to chatge | Hot ero eee * | tion, succeeding ].M. Macdonnell.| ‘!#im the'status of a married. per- 
for the-use of your furniture, You Pee greg ee hae er ae Mer Chesaliet i itzoss gen 


should ask what you think ‘it 4 : ; . as : 
waeta ait whnther this se stowed ah $200. I'am a single person and | manager of Credit | Foncier| mestic establishment in which he 


down when buying furniture on relative provided nobody else is For a number_of years I was 
the installment. plan? claiming such allowance on account| employed by the Saskatchewan | it must contain at least two bed- 





















Balance sheet procedure and - 
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received in 1942. Does this form 
a eee 



















gauge shot guns of various types and 
makes. Co-ordinator of Sundry 
Items, L. E. Messinger. 






Mortgage & Investments Associa. I am.told that a widower can 






as a nurse, 





son for income tax, provided he 
eral\ maintains a self-contained do- 





" f would like to know if I am allowed F, , i upports d i ishi 
disallowed will be subject to decision ranco-Canadien. Cer SeONene , SMANIE, | Tepe J. D. C. 
by rent control officials. Gt Guinea eee ee What is meant by a self-contained |Prices for used bottles which pre- te 





for use.as containers of javel water, 

bleach or tarpentine. Adm. of Used 

Goods, S. Godfrey. ‘ THe 
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* * 


OFFICERS’ SHIRTS WPTB Order 
3 608, . 23, ires that manu- 
ae ‘ of your sister. This allowance| Government. On terminating my | rooms. The de i ‘ eee 

: ! . pendent relative sup- | facturers of shirts for officers of 
Yes, under a W.P.T.B. order. This | amounts to $28 from normal tax pay-}| employment, my. superannuation | ported there must be connected with armed forces obtain the stened 





from graduated tax, the deduction| domestic establishment? 
ponies not to exceed $80. f cine oe 
Installment Buying - p> To be a self contained domesti 

s You would appear to be entitled : F ‘ omestic 
Is it compulsory to pay one third |to the allowance for a dependent Superannuation Refund, Se cear ashes hance, Pata 
ally sleep and have your meals and 






















standardizes the minimum down | able, and a deduction of 20% of the| contributions were returned to me ou by bl i i | . 
, ) od relationship, marriage | guarantee of retailers to whom the DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
payment on most gocds at 33 1/3%. | amount of j f i * 2 : y 
g Si /3% ount of your outlay up to $400,! with 4% interest. Thig amount was '! or adoption. sell such products that re-sale of any . Deposits and Debentures (31 Dec., 1942), $12,389,021 
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; :  . World-tamous war correspondent, on the, scene of battle 
- with the British First Army, has sent this dispatch to 

by sa +4 I [. | o J O RDA N General Motors of Canada from “Somewhere in Tunisia”. 
With the British 1st Army on the Tunisian are rare, and this tribute is not only to those 
Front—I am writing these wofds amid the who are responsible for the maintenance of our 
muck and mire of Tunisia and I can hear the vehicles but above all to those who built the 
sounds of battle on a range of hills down a trucks in which we move. Last month, I drove 
valley to the east. But neither I, nor our guns, a daily average of well over 100 miles in a 
nor our men, could be here at all were it not | Chevrolet. Without it, I would have found it 
for the great work that has been done in the impossible to report the war for something like 
factories of North America. This campaign, two million readers daily. | 
: mpre than any other I have seen in this war, Veterans of many fronts say they have 
depends on motor transport for its success. The never seen such weather anywhere. Every field ‘ 
enemy knows this. Daily they try to search our sand all the side roads, after days and days of 
roads with their fighters, shooting up isolated  yain, are as bad as any Irish hog. A big 
vehicles as well as convoys, Nothing is too armoured tank sank to the top of its 
small for their attention. We are living in a turret in the muck the other day even 
world without railroads here,,a world of twist- after a solid week of comparatively 
ing mountain roads that rise thousands of feet dry weather. A crust forms over 
into the clouds: By day and night—the latter the ground, but it is thin and 
without lights of any kind—the allied forces deceptive, and heavy vehicles 
move forward along these foads in trucks that break through. A few hours of 
you supply. Without them we would be inf- sunshine are followed by walls 
mobile, still far back, sgme 500 miles, in the. of rain driven down by gales 
neighborhood of Algiers." As it is, our goals are —_— from the'steep mountain sides. 
in sight and from here I can see a bare moun- eh | 

















‘rises just this side of Tunis. This, is a spot where, your - 
ae General Motors Transports are . 
One of the many splendid things about this getting theirseverest test of the 
, allied campaign is the way in which our trans- war. Trucks and more trucks 


port has withstood some of the most difficult are needed. We hope you're 
conditions I have ever known. “Lame: ducks” busy maki ng them. epee 
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DOMINION OF CANADA BONDS 


* Dominion SEcurRI TIES 
~~ CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 


gig. — order be made only to or _—_. Feb, 23. Unless Fa h 
USED WINE BOTTLES. WPTB or the use of officers of the armed ordered in writing, supp of p 
Order A-605, Feb. 23, sets.maximum forces. Adm. of Men's and Boys’ | cessed and unprocessed glove léa 


/yogsly ‘contained “wine or spirits,| GLOVE LEATHER, WPTB Order | Hides and Leather, S. C. Cook. 





ND MIRE IN TUNISIA! 


: Conadian-boilt General Motors war 
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Telephone WAverley 3681 


15 King Street West, Toronto 




















Forsyth. are reserved for the Department 
° Munitions and Supply. Adm. 


LONDON, CANAD 


D LQAN AND BEBE 


Established 1870 
















































































ree days and nights, through 
back to the British lines after 

























Philip Jordan's direct cable is another 
confirmation of the statement that 


_ products. are serving in every theatre 
of war. Letters from many fronts, 
reaching workers in GM plants, further 
convince’ them that their jobs are vital 
to victory wherever a tough transport 
problem must be solved to support 
and supply our fighting forces. 
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Imperiat Tob., ord. . .10 Mar.31 Mar. nadian Wirebound Boxes : the coming crop, Often a very severe : would be done. The war would 
Bor pent sisi: Se baoriaee Sears 8 fide aan secretary, {C24 Wve kills a considerable por- | .!'ve penis To make the exe pros ee tae 
Inter. Nickel, c. .... +50. Mar. 31 Mar. 1 *| tion of the trees as well as the fruit}... 5 — "¢ 
Do., pid. ......++- 1.75 May 1 Apr. 1 Dividend Notice buds. fit of $25.00. (36) 
we Boe iS At REE at] oy, pte MY company | Toros February 17th, 1048, rite This ustation, of course, is over 
Do., pref. ........ 75 Apr. 1. Mar. 15} have declared a dividend of Kity |__| 1) Crops Also | Ttactapiidn'a ac ouaten srt 
Lake Shore Mines. .20 Mar.15 Mar. 1} Cents (50c) on account of arrears on ‘ seks ’ 
Tangles pret. -... 250, Mar. 11 Mar 3 theClass “A” shares of the Company,|The Hamilton Cottom Co. | ..\'c are rather detlonte, but athog (eens ine ghier exop, though this if me E L. | A N C E. 
DO + 2+s--s0000008 S30 Sep.11 Sep 21 payable April ist, 1948, to sharehold- Ltd. crops, too, are effected mest serious- ees ne. ine oer = po forrayaih | 
sp sctead’ ing ..... 1 Apr. 1 Mar.15| ers of record the close of business Dividend Notice ly by unfavorable weather. Not so | into the 
Bank . crop in the field it ds liable GRAIN COMPANY LIMITED 
Lang, John A. ... “3 ape F Mar. 10 gine ae) enaties hereby siven, that the o euler mony years ago janet eset Bees to keep‘on cutting into that erep : 4 ; 
Land .... f. ; . Board, Pong Dividend cents per share | pects were cut a third, almost over- after harvest. as ' 4 Owners and perators Country Elevators 
Marcus Loew's, pid. 1.75 Mar. 31 Mar.10 F.H. ELLIS, {Company and a Dividend of 10 cente per | Hight, by an outbreak of rust which os ter | 3 ents Tescsinade 
Do., pref... ».. 1.37% Apr. 1 /Mar. 20 j Secretary. | share on, the outstanding Common Shates | developed during a period of muggy | @) 
Macassa Mines .... .06 Mar. 15 Feb. 27 of the commen bare, Ss m declared - weather After. many years of re- Our Size Helps is Exporters and Shi ers 
Dow pret ona ine Ape is Mar. 25 The Corrugated Paper Box Fecord st the eloes of business March 18th; | gearch, of course, scientists were able Piabrbvengent gang deen Mave E 3 PP 
Maclaren Power». 25 Mar. 8 Feb. 22 Company, Limited By Order of the Board. to develop a wheat which’ proved re- | getly the same kind of weather over SMITH URPHY CO. INC. 
MacKinnon Steel p. . 1.25 Mar. 18 Feb. 21 E. GLOVER Howe, _‘| !Stant to rust but for many decades | great areas. If we did we would 510 EXCHANGE, NEW YORK 
MOON Pel eet, 138 Mar.is Feb. 27 Preferred Stock Dividend Secretary. | growers were virtually helpless. _ | risk starvation. Science, too, in the Head Office: 919 Grain Exchange, Winni 
McK. Red Lake ...+. 03 Mar.15 Mar. 1| notice is hereby given that a dividend | Dated at Hamilton, February 27th, 1943, And they are still helpless in so far | ¢orm of resistant, hardier, or earlier wes : : peg 
Mcintyre Pore, .. 554% June 1 May 1 - : > 
5 rch Knit., p... 7 Mar. 31 Feb. 20 | of $8.75 has been declared on the Preferred | = - i as hail damage is concerned. A 50-| 1 ituring crops has aided to an amaz- Branch Offices: Teronto and Vancouver 
Montreal Loan’ +. 31% Mar.15 Feb. 281 stock of the Company, payable on the} Agsociated Breweries of | bushel per acre crop on the verge fig ek ee *") Canadian Car & oe = 
. Biscuit ....++6 30 Apr. 15 ‘ Mar. 12 Be hcl ferred meet 
Noranda Mita, sds. 8] Mam. Soe Fot: a0 | 1 S07 Of Zunes 190, Ne Meeietee 1th Canada Limited. a mates be ban Abed out in five | But the individual grower and the | until April to vote upon the plan 
Nat. Grocers, péd. 37% Ave. 1 Mar. 15 cota seats DIVInEND wow Scan oe i of i Sak sited individual still must face ex- | to liquidate the arrears of rane 
. eries .... ; ; ; , mage either There is a prospect that will not 
Do., Pref, cssessses 44 Apr. 1 Mar. . : treme fluctuation. Unfortunately is ap 
Nat. Steel Car. « 5041.00 Apr. 18 Mar-15] Dated the a0th day of February, 1943. NOTICE IS HEREBY, GIVEN io. chee Gace eealcon we this only becomes front page news cop gen poe sc Bose ap 
N.S. Lt. & Pr. ord... 1.50 Apr. 1 Mar. 13 : 3. A. WHEALY,.~ of 1%% n. the cutstending Pre- in Canada when, as with peaches, the bulk of holders are understood to be o»- 
Opivie Floure sae Ape 1 Febias Seeretary. | ferred shares of the Company has -* ee OO eae a cnpned So that posed to the scheme on the grounds 
forbes ae | 3 | erase Eas Cae cay Pata smth i coum ak aves tag common moe 
tawa . 2 06% pr. eb. : ° _ or : * 
Do., pref. sse+- ye 1.25 Apr. 1 Feb. 17 National Steel Car Corpor change Control Board, on the First) 44 j. this weather h y d which 
Pan EG fear cz an Mar, 31 Mer. * * ation Limited pf een eae ” fuer oheny puts agriculture tuto wi eatively dif } ' t >..° 
errom GOld «+ sess00 . ° of reco a e close of Dusiness 0n.|: ' Pe 
Preston E Dome ...+ 05 Apr. 15 Mar.13/ NOTICE OF DIVIDEND AND | the Tenth day of Match, 1943 ferent category f ther ind Whea Prices 
Paton Mfg. ..ch--csece 1 Mars 15 Feb. 28 . BONUS flay ot Match, 1943. ee ec ee ONeE INGUse i ; 
Do., Pref. -sseeees 175 Mar, 15 Feb. 28 es : ;i.| NOTICE IS ALSO GIVEN THAT | tries, Because the individual f é3 oe 
Proprietary M. v:.1+-,.05 Mars § Feb.15| Notice ‘is hereby given that a eivi- a Quarterly Dividend (No. 55) of! never ‘ean be sure per ised ti Winnipeg Grain Futures . Cash Quotations, 
Para. Pictures ...+. 4.30 Apr. 1’ Mar. 18 | dend of fifty cents (50c) per sha Twenty-Five Cents per share on the ah Fo GME, 7 
Do., pref. s.+s+s #1.50 Apr. 1 Mar. 18 | and a bonus of one dollar ($1.09) per No Par Value Common sha: the way of droiights, storms and frost Week of Mar. 1, 1548 ee Prev. Week : 
Power Corp., pid. . #150 Apr. 18 Mar. 18 | share, making a total of one do Co y say nothing of plagues of insects | <T9? year from ee ee pain) Wheel "Low High Low ‘ 
Pice'Bros pret 31% Apr. 1 Feb. 26 | and fifty cents oe per ate has been'd ect | and outbreaks of blight and rot, he | High") Low week week Mar. 1 See i ee ee ee ee Ae ee ore © 
Pepent Knit. Se ss oe fie 1943, to shareholders of record at the aes _ can never be sure’of the size of his} 4, gy, “Uiay’ 1% 91% nl Re Be a ‘tse “bose 
Do. .s0.0s <a “40 Dec. 1 Nov.i5| close of business March 15th, 1043. | pio coming harvest and subsequéntly F one 5 : 5 ainee’ a: P 
Relance Grain, apr tery es 3 |. The payment for the Malton Pleat Casas csasaene e close of busi-.| his cost of production. Sie 43% “My vs $1th BY 51m [8 Wheat 29% 79h 808% oe Grain Merchants ‘ 
~ De . so08 . ° es ; : : Uy see ‘ ; e 
Remington Rand; $8 Apr. Mer 38 | Bound is considering the Company's ey cm 7c tetas WOR eae cod coll oe) ome Th ok ten em RC ee Shippers- and Exporters 
vidend n ’ , ‘ ‘ * . eee | 4 * el : 
Suet Olle i Mae 18 Mart hay declared @ above bonus of one Ee Le Me bare ee ce 1 Peed «.. $3 2% 0% 82 neck elties 
Speees 1 Apr, i are, in . ‘ asec 62% J d 
Sherwin WMS efor Mee 1 Mer 18 | Coane wotal dividend of fifty cents | Calgary, Al Investment Notes 66% 56% May ... 66% 66% 86% | Rye: ce WINNIPEG 
limon & Sone .. 184.18 Mar 29 Mar. 13,| (S0e) per share. February 27th, 1943. Ta: & Sons has declared |_°%__-% _ July 5.- 08%» 86% .60%2C. W. ... G56 0514 05% 04% 
anes » . . M4 / EE ERT 
Siscce Gold ..s--+ 01% Mar. 15 Feb.12| Dated—24th day of February, 1943. s ; : an extra of 30c a share 
Siverwoods Sw 3 Apr. 1 Feb 2 | By order of the Board. a Associated Breweries of | from 1942 earnings, payable, in addi- Bronchee Throvgheut §Genede ; as 
O.g DFET. .rcccsveve . : CHAS. W. ADA’ : f tion to~ the regular Toc a share ‘ , 
— ane ‘bo MEPES rv 4 Mar. 20 Secretary. Canada Limited quarterly, on April 1, to sharehold- : 
South Can. Pwr. .s.+. 20. May . - ers of record March 10, A year ago 
PR me css Ms Mar. is Feb. rH a eee 0 SO ee, the company paid an extra dividend ‘ 
Stand. Paving, pi... ie Mar. 20. Peb, 20 PREFERRED SHARES for the suini Walaa 
See oe ee ly ls aa DIVIDEND NOTICE ) NOTICE IS HEREBY GIVEN that for the ee a : 7 ¥ . ee 
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Tor. Elevators, pfd. .. 65 Mar. ‘eb. Pig PE standing issue of this any, and |’ mahy months. pite de- g' 1 ' ; 
™ Red greet a eS pron of Canata Limited pursuant to Resolution of the Board of | Nal by former Premier John Brack- The Royal Trust Company to proceed at once to 
United Fuel, A pid... .75 Apr. 1 Mar, 18 re a Directors .and to the provisions of the | €n of & deal whereby thd provincial pay the purchase moneys to shareholders of The 
Vulcan Br. Pete. .... .01 Mar. 5 Feb. 27 CLASS “A” SHARES Companies. Act, 1984, the Registers of | overnment would be interested in Alberta Pacific Grain Company Limited who have When in 
Weston Geo. €. ..... 20 Apr.rh Mar. §| Notice’ is hereby given. that the }rransters of Preferred Shares will be| Sequiring the“ company's power —. pas March 
West Koot. Pr. pfd. 175 -Apr. 1 Mar.15 | Board of Directors have declared & | c1osea trom the close of butiness on April | Properties, ws belief per- deposited, or aa deposit on or before Marc 
Wile. ep ajinagnst Y.++ 25 Apr, 1 Mar. 1 | dividend of Sixty-two cents (62c) aia of busi- | Sists in the “street” that an arrange- 10th, 1943, with The Royal Trust Company their 
13th, 1943. to the commencement ‘ ’ y pa) 
Wr. Hargreaves ..... 10. Apr. 1 Feb, 25 on the outstanding Class : : Beck t is in the which sh ; 
, per share rent he making ° ould ficates and ta f the Al 
Waite Amulet ...... 15 Mar.10 Feb. 13 | PY’, shares of the Company ayable | 5¢s5 on April 26th, 1943. . prove benefictal ‘th share certifica won aaa, eaten tee eee 
‘Sor pee porns rsters Maris Feb. 19 March 1th, 1943, to shareholders of | ‘pated at the City of Calgary, in the] holders, co = pretences Company’s offer to purchase their shares at : 
Young-Davidson ... 02. Mar. 15 ao prin s Rn oa of business on peveiene p98 5 this 27th day of ket Ae $115.00 ae share for = shares and $3.00 . 
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the March 2 meeting, Thayer Linds- 
ley, president of both Ventures and 
Sudbury Basin Mines, stated that, a 
few days previously, Ventures 
shares, aside from certain valuable 
industrial interests, had a “break- 
up. value” of $12.16 a share as 
against $4.12 a share for Sudbury 
Basin. This statement gives a better 


Whiting Corp., Harvey, Ill. an- 
mounces that H. M, Rowlette is now 
vice-president and general shanager 


ing Col, James Mess. Alex Ritchie 
ig assistant general manager. Mr. 
Rowlette has been with the parent 
company since 1912, for many years 
in charge of purchases and stores. 
Whiting Corp. makes cranes, foun- 
dry equipment, railroad shop equip- 
ment and other industrial items. — 


assets and net cash, aside from 
may be close to $3 a Ventures 
| S ieee ace 


Beattie. Gold Mines .rvccecegese 


proximation of $13.42 ~ break-up 
value per Ventures share is secured 
. h! i 

Taking the main ‘portfolio items 

listed by Ventures and Sudbury 

Basin Mines in their annual reports, 

the shift in the-Ventures sharehold- 

ing position looks: something like 
this. ; ; 

—Ventutes holde— 

Be After 


merged 

shares 

-. 886,318 

- 1,430,000 

3,375 

+ . 1,319,930 

~ 1,547,712 

Luz Mines 779,758 

Matachewan Consol... 930,655 

Sudbury Basin Mines 1,049,110 
Associa’ : 


» 2,120,167 

Canadian Malartic ... 468,373 

Lake Dufault Mines... 1,036,000 
Market value of-the’main Ven- 
tures holdings, listed below, after 
amalgamation works out at $17.1 
millions or $9.58 a share approxi- 


eeeeseeeetooe 


The “other assets.” on which full 


details are not available include in-| 


terests in Steep Rock Iron Mines, 
which Mr. Lindsley referred to at the 
Sudbury Basin ‘meeting, ‘Domini6n 
Magnesium, in which Ventures, Sud- 
bury Basin and associates took a 
29% interest in financing, Frobisher 
Exploration Co., developing several 
war metal properties, Proprietary 
Mines, Thompson Lundmark Gold 
Mines, and many others, .Certain 
assets such as* holdings in Pascalis 
Gold Mines, Guysborough Mines, 
Opemiska Copper, Prospectors Air- 
ways and Kiena Gold Mines, may 
have little: current market value, 
but at some future date might re- 
present new sources of earning 
power, it is thought. Ontario Py- 
rites Co., of which Ventures will 
continue a substantial shareholder, 
controls large base metal deposits in 
the Sudbury—another asset for the 
future, . 

For years Ventures has been de- 
veloping companies for ferro-alloy 


-| production and while nothing is 


‘The Quality of Mercy 
The wounded—the sick—the storm-wrecked—= 
the destitute refugees, thank God for the Red Cross 


@ Two and one-half million parcels have been delivered 
to prisoners of war in three years through International 
Red Cross. War victims are helped with food; clothing and 
medical supplies are sent to Great Britain, Greece, Poland, 
Czechoslovakia, Russia and China. 


WE MUST ALL SUPPORT THIS WORK 
Everybody can help the Red Cross and the Red Cross 


needs EVERYBODY'S help. 


CANADIAN=B=RED CROSS 


OBJECTIVE $10,000,000 


GIVE—Human Suffering Is 


Greater Than Ever NOW! 


Sponsored by IMPERIAL BANK OF CANADA 


included in “break-up value” for 
these, they are of undoubted value. 
Some of the subsidiaries in this al- 
loy group are beginning to show 
earning power. 

While the total market value of 
assets following amalgamation ap- 
pears to be in the neighborhood of 
$24 millons, this increased figure is 
offset in part for the individual 
shareholder by the fact that issued 
capital has increased from 1,573,951 
to 1,787,416 shares. _ 

From the earnings standpoint, 
Falconbridge Nickel Mines is ex- 
pected to replace Beattie Gold: Mines 
as. the greatest single source of 
revenue. In the future, however, 
it is quite possible that income from 
La Luz Mines may prove larger than 
the income from either Beattie or 
Falconbridge. 


Yukon Dredging 
Affected By War 
‘Consolidated Gold. Re- 
vising Plans — Defers 
" Dividend Action 


While gold production of! $2,835,- 
000 ‘in 1942 is termed “most satis- 
” Yukon Consolidated Gold 
Corp. has experienced a shortage of 
labor which made it impossible to 
maintain reserves of stripped and 
thawed gravel essential for dredging, 
with ee impairment of the 
operating on, 
"The demands of war are stated to 
haye produced a “condition of 
growing concern” which requires a 
revision of plan and estimates for 
1943 and subsequent years, This re- 
vision, now in course of preparation, 
will be governed for 1943 by. the 
labor available when the operating 
season opens in April. 
Laber Division Iniportant 
One problem is the division of the 
labor supply between operation of 
the dredges and the task of preserv- 
ing a reserve’of stripped and thaw- 
ed ground, not only for 1943 but 
also for extended dredging work 
whenever an easing of thie labor situ- 
ation makes that possible. 
Dividend action’ has been deferred 
until it'can be estimated more clear- 
ly how far the company’s present 
liquid position is likely to be affect- 
ed during the remainder of the war. 
Liquid resources at the end of the 
year totalled approximately $1, mil- 
lion after making -provision for} 
Canadian taxes and _a $214,500 pay- 
ment to the sinking fund in Sept., 


1942, ’ 


Mining Concentrates _ 


Cariboo Gold. Quarts .Mining Co., 
despite the effect the labor shortage 
has had’ on earnings; has declared a 
dividend of two cents a share pay- 
able April to shareholders of record 
March 8. This is the same amount,a 
distributed Jan. 15. . 


Graham Bousquet Gold Mines re- 
mained dormant last year. Balance 
sheet as at Dec. 31, shows $4,433 cash 
plus shares in other companies. and 
bonds .of $91,740 (market value), 
Current liabilities were: $820. Reve- 
nue for 1942 was $2,001 with net 
profit. of $1,140 after deduction of 
$861 for expenses, 

oe * 


Lacoma Gold Mine has approved 


sale of assets to New Barber-Larder 


“TROUBLE FINDER 


got there forsé 


2 eee might have been an 
accident in this plant— if 
it had not been for the spe- 
eiali knowledge of the 
Trouble Finder who pointed 
out an incipient weakness, 


There might be an accident 
in the making in your plant 
which the Trouble Finder 
would discover. 


How do you hire the Trouble 
Finder? 


You don’t hire him. You sim- 
ply insure your power plant 
equipment with The Boiler 
Inspection Company. Regu- 
lar inspection of your equip- 
ment by specialists in power 


plant safety follows automat- 
ically, because this accident 
prevention service is an inte- 
gral part of a Boiler Inspec- 
tion policy. 

Canadian industry endorses 
the. service of The Boiler 
Inspection Company over- 
whelmingly. With 23 com- 
panies writing ineering 
insurance in Canada, more 
than half of all premiums 
paid for this type of insur- 
ance are paid to The Boiler 
Inspection Company. 


Why not review your power 
plant insurance, now, with 
these facts in mind. Call your 
agent or broker now. 


Whe is the *TROUBLE FINDER 


<“Thg Trouble eee the idea that prevention is 


better than cure. 


idea is the dominant idea in engineer- 


_ing insurance written by the Boiler Inspection Company. 


Boiler Inspection and Insurance Co. 
of Canada 


| 35.25% preferred 
4 common stock, 


Mines, Exchange basis will be one 
share of New. Barber-Larder Mines 
for each 20 shares of Lacoma held. 


McWatters Gold Mines realized an 
operating’ profit of $9,205, before 
taxes, depreciaticn and deferred de- 
velopment, in the three months end- 
ed Dec. 31, compared with $14,261 in 

jthe same period of the preceding 
‘year. Ore milled showed increase 
,frcm 9,304 tons in the 1941 quarter 
‘to 9,656 tons in the last quarter of 
/1942, but total recovery dropped 
| from $82,591 to $71,139. A total, of 
/ $1,117 was spent on outside explor- 
‘ation the last quarter of 1942, 
oe os ”"* 
| Ontario Nickel Corp. has forward- 
ed a ton of ore from its Moose Lake 
property to International Nickel Co. 
for test. Internetional Nickel is re- 
ported to have expressed willingness 
to accept and purchase ore from, the 
Moose Lake property and it is hoped 
that a shipping schedule can be 
worked out shertly. The company 
expects to hold its annual meeting 
in March. 
J o * 

Ontario Pyrites is advertising that 
it intends to apply for the surrender 
of its charter. This is the predeces- 


, 


which acquired the Sudbury hold- 
ings. of Sudbury Basin Mines. ard 
the old Treadwell Yukon, properties. 


Partanen Malartic Gold Mine ad- 
vises that no work was done on its 
property ‘last year. Balance sheet, 
as at Nov. 30, shows. $3,829 cash and 
$328: accounts receivable; making 
total current assets of $4,157, Cur- 
rent liabilities were $47, atiae 

e@,e * se OG 

Richmac Gold Mines (1933) “has 
called a special meeting of shafe- 
holders to be held along with the an- 
nual meeting on Mar. 6. Shareholders 
are to be asked to approve a pro’ rata 
distribution of 40,000 shares of Mc- 
Marmac Red Lake Gold Mines and 
consideration of agreements for de- 
velopment of the company's proper- 
ties and optioning of. unissued and | 
escrowed shares. 

& w * 


Tisdale twp., the heart of the Por- 
cupine gold prcducing area, has been 
forced to default its- bond interest 
due to the contraction of gold mining 
operations and a*resultant drop in 
township revenues. Tisdale twp. is 
reported to have $576,679 of bonds 
outstanding, : 

. * & - 

“Twin “J” Mines, Vancouver base 
metal property controlled by Jason 
Mines; has been delayed in its pro- 
‘duction plans by bad weather, 
which made transport of heavy mine 
machinery impossible, it is stated. 
Development work is progressing, 
however, and machinery Will be 
moved to the mill site. as soon as 
road conditions permit. The plant 
to be installed will have a monthly 
capacity of 4,000 to.6,000 tons. The 
Tyee mine, held by Twin. “J” Mines, 
has,a past production of $6 millions 
of copper and gold, it is reported. 


* * * 


Wood.Cadillac Mines shares have 
been removed from trading on the 
Toronto Stock Exchange, the com- 
pany having been adjudged bank- 


sor to a company of similar name rupt, 


Economic Iny. |Bank of Canada 
Offers Bonds Deposits Rise: 


New’ $1 Million 4% 
Issue to Refund Out- 
standing 5’s 


Economic Investment Trust Ltd. 

is offering at par $1 million of first 

‘| collateral trust, Series A, 4% bonds 

maturing May 1, 1958, through 
Cochran, Murray & Co. 

Proceeds will be used entirely for 

redemption of the outstanding $1 

million of 5% bonds due Nov, 1, 


1957, which will be called May 1 
next. 


Average yearly profits for the 
last six full years were $131,434, or 
3,43 times the interest requirements 
on the new bond issue. For the nine 
Months ended Dee. 31, 1942, profits 
of $108,715 were 3.62 times interest 
requirements on the new issue for 
the nine months period. 

Balance sheet as at Dec. 31, 1942, 
shows investments at k value 
less reserve totalling $2,794,926, Mar- 


ket value of investments at the 


same date was $2,346,300. assets 
as at Dec, 31, 1942, Seer 
vi iad a has 
fiscal yearend. ' | * 

At the end of 1942 the com; 
held 235 investmen: which 481% 
‘was bonds, ‘abemaees 
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Deposits of the chartered banks 
with the Bank of Canada show an in- 
crease of $14 millions, according to 
the statement for the week ended 
Feb, 24. This probably reflects in- 
creases in the reserves of the chart- 
ered banks necessitated by expan- 
sion in depasits by the public: De- 
clines in Dominion Government and 
miscellaneous deposits reduced the 
total increase to about $4 millions. 

Note circulation contintied its sea- 
sonal rise, i millions, 
while miscellaneous liabilities were 
ee : 

increase of $3.4 millions in te 
assets Was almost entirely in ra 


ments. 
Feb. 17 , 
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sumption within: Canada, must not 
be sold at. over -40! eents:- 


ourree. : 
“The 
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proposal that after the: wat 


‘the United States. should lease-lend 


stocks of gold, is-causing much in- 
terest in London,” .Whaléy-Eaton 
says in its foreign letter ‘dated Feb. 
23. Whaley-Eaton notes the desire 
in London for planning’ of “national 
currency units’ now in order to 
eliminate ‘the danger of competitive 
depreciation. and large-scale’ flights 
of capital. ‘There. will ‘be, an ,acute 
shortage of goods after the war, 
and most countries will want to im- 
port rather, thari export until their 
initial needs ‘are satisfied, Whaley- 
Eaton thinks.:In view ‘of: this, it is 
thought some governments ‘might 
be tempted to. fix exchange rates of 
their currencies as high as ‘possible. 
It seems’ doubtful that’ Canada 
would be amoig those. countries de- 
siring to import exceptionally large 
quantities of goods after the war, 
however, and consequently ‘there is 
not likely to be'this reason for de- 
siring to peg the’ Canadian dollar at 
‘a high level and gold-at a low level. 
; , #8 ; 
Charles Keeley, co-discoverer of 
the Keeley silver: mine, one.of out- 
lying Cobalt’s richest~ producers, 
died last week at Timmins, aged 78. 
After discovery of the-Keeley mine 
which netted him ‘$100,000, Mr. Kee- 
ley continued ‘his. prospecting, made 
other finds.. Manitoba, Kirkland 
Lake and Béardmore ‘were: among 
the areas which attracted. his atten- 
tion in later ‘years. ee 8 * 
The Keeley mine, swhich first 
brought him ‘fame, ‘turned out  12,- 
182,952 ounces of silver and 1,562,381 


Ib, of cobalt from 1913 to the time 


operations ‘were su’pended ‘in: Oct., 
1931. The mine’ is -now held ‘by 
Anglo-Huronian and ‘is considered 
to be worked’ out. 
eG Oy 

Chartered Trast°&*Executor Co.’s 
president, Rolph R. Corson, stressed 
the importance ‘of Canada’s: mining 
industry at’ his company’s: annual 
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regarding Canadian Industrial and 

nts, We specialize in the Dividend 

and in’new gold mining properties 


Jf under’ present, active and encouraging’ development, 


S. Pettit, president, states: 


“Your directors had hoped to be |. 


able to carry on your company, 
keep its ital intact and pay an 
annual dividend initiated in .Jan., 
1942. But’ as its portfolio consisted 
almost entirely of mining securities, 
early in the year 1942 the danger 
of shrinkage ‘of capital values “and 
a ing interest returns ene 
alarming, and your directors then 
decided to adopt.a policy of gradual 
liquidation of the securities owned 
by. the company, with the result that 
a substantial cash balance appears 
on the accompanying balance sheet 
as at Aug. 31, 1942.” 

Balance sheet as at Aug. 31, 1942, 
showed total assets of $834,523 com- 
prising $219,903 ‘cash, $12,414 of ac- 
counts and dividends receivable and 
$602,206 of- securities with $511,000 
market value: Current liabilities 
were $867. A total of 1,015,555 
shares is-issued. 


meeting in ‘the following terms: 

“I cannot let. this opportunity 
pass without paying tribute to 
our Canadian. mining industry. 
Throughout: the depression and 
during the years immediately prior 
to the present war, the mining in- 
dustry made a splendid contribu- 
tion to our national economy and 
has.continued ‘to do so during the 
present’ conflict. The importance 
of this contribution has never. been 
more evident than it is at the pres- 
ent time; nor ‘more widely recog- 
‘nized. This company, years ago, 
fully realized the importance of 
the mining industry when the in- 
dustry in some quarters was looked 
upon very tmhuch as a risky and un- 


favorable experiment. That period | © 


fortunately has now passed and 
Canada’s wonderful mining. de- 
velopment/ has rewarded our faith 
in the industry and the very good 
friends that we have made in the 
mining industry remain with us. 
We look forward to the time when 
peace returns again and to the 
greater development of the indus- 
try that is yet to come.” , 
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Conclusion of report, 
December 12th, 1942, 
by J. P. Norrie, Gen. Mgr. 
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DOMINION BANK BUILDING, TORONTO 
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Makers of Well Gummnad ste 
Mentrect’ TORONTO Wieepep 


with 
BULLDOG GUMMING 


White Snow— 
~~ Happy Days! 


A modern resort in the snow white 
All -rooms with private 
bath or running water. Beautiful lounge 
rooms with crackling log fires or sunny 
open decks for healthful lazing. Ski 
with the famous Alpine instructors on 
designed open hills. Ski all down-hill, 
or on sunny trails. Two ski tows. Skat- 
ing to sparkling music, friendly sleigh 
drives to Nowhere. Gay evenings in the 
Habitant Room. Delicious and varied 
meals. Regular trains. Restricted 
clientele. Write Bkit. 


THE ALPINE INN, 
Ste. Marguerite Station, P.O. 


Laurentians. 


_ A sonpier advances in the face of slaughtering fire and 
steel — a sailor heaves depth charges ‘til seas submerge 
him — a bomber pilot presses on ‘midst murderous flak. 

Morale? No! That's guts. : 

. The brand that fortified the men and women who 
pioneered this country... made it grow... kept it free. - 
The stuff that's needed now; needed from every Canuck in 
every city and crossroads in Canada. 

There is only one. road for us to travel. It's rocky. 

It's uphill. It’s hard. But;.. at the end there is peace and. 
freedom and security. 

Let's toss away that sissy word ‘morale’. Let's get on 
* “with the job with all the guts it takes to work harder than’ 
we ever have — live more simply than we ever have = save 
more than we ever have. ' 
In 1943... it’s guts. 
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Mutual Insurance Company 
—ORGANIZED IN }896— 


Admitted Assets - $3,310,837.04 
Surplus - - = + 1,735,168.47 


— Write for Financial Statement — 
Free on Request, Our Second Bookiet 
“Farming Holds the Key” 


Head Office: WAWANESA, Man. 
Eastern Offices TORONTO, Ont. — 


Branches at reeeee ns Edmonton, 
,Saskatoon, Winnipeg, Montreal and 
‘Moncton, 
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gt thae epeane or Gn teeta millions: were 31% of total de-|iet US 
of Finance as at’ Oct: 31;-1942. posits and less than half as large | the 
: According to the figures sub-| as Savings deposits, In 1942 they 
Tea: cs mitted, published by the Bank of| were 48% of total deposits~and 

Canada, demand deposits on Oct. | almost equal to savings deposité.| the Domini 


FIDELITY | 31 numbered 719,800 for a total As usual the larger part of the 
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| Insurance Sry Xen , 3,150 Branches. ber of small accounts, the great} ation, to *savings. Payments to the Treasury would ree LIMITED Vite 
RMIT) cece, Sewer] maa being fore, han] Eee ena ether | on Sp een | Pat fe | | 
anada 150 b an- | $1, \ weapons. 80 @D-| a subsistence exemption agreed’ by of the sum The Old Canadian Com blished 
Be | ‘ada on the date of the return, the| ‘Thus, out of total etter sles brent Went Re Bost: tame tae Congress to be the minimum re ‘oer ae solathany airing Tones HEAD OFFICE, uaa an 
OO) 116 ] | average branch ‘had 1,387 savings | posit accounts of 4,369,200, 4,055,-| hamper increased output. | auired to maintain health: and) oove. ‘Then the graduations of the 262 Wellington Street 
* rate me 


accounts representing $542,445 or] 000 are for $1,000 or less. These| _ Not incorporated in Canada, al- 
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an — - $391, ane a ne eer accounts are for a total of| found in the Canadian fiscql wrup $31,000, 15% dor the next, 25% for oe a MTORONTO. = : 
mand deposits representing ,- | $534.6. millions. is the “spending tax” which Fortune the next, 50% for th pe 
825 or an.average-of $2,240. The. .next .group, with savings} recommends, tax is a gradu-| eo on up, until spending Ly keoans of ‘ | ir caine " i 
wr | While there are more than six | between $1,000.and $5,000, num- aa based oN ~ net tnsea| Beh , $10.000' or $13,000 2 year over and : i 
ase times as many savings depositors|bers only 280,600 but have a hat as ork a ae . costly waa Meeks a Vine-Pres. 2 Mian. Die ” isco “| : 
ach as demand” depositors, the aver-| value of $5 48.8 ealiiiond. be applica oe es a ae pe LipOs - that few could the See.- 








LONDON & age demand deposit is almost six} Only 700 are indicated as hav-| taxpayer's income’ which goes to}. 
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times aslarge as the average sav-|ing deposi at non-essential spending. - . . 
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LANCASHIRE Mane dame 2 chieckend ced a a on $100,000 . and Not a Sales Tax son hm ~ Shey return would get For instance, even at the a of | ticiently polished to be immediately , ing tax has certain obvious advan- iy 
ESS 3 deposi wo classes 0 ese account for a total of $247.8]. 1 has some of the tus wlemaente bt dis. back. casha y after) 00% it only means that the indi-| P®acticable. Allowance would have | tages over straight income tax, since . 
deposits are ‘taken together the | millions. sales tax now used in Canada, but| the end my re war sunt paid to as vidual is paying a 100% iuxery tes to be made for those renting homes| it. makes allowance for certain e 
: 3 ~ nes pe deposit in Canada| Comparative figures for the last oat ae wo. 5. ederal | waaay oe “on luxury spending.” - Big vo vt eas Lore en with ieeans roe x3 ~~" a NM 
is abou five years follow: system . @ tax on Use Tax Reltiron’ ects As presented, the plan is not suf. : 
- gages, and so forth. But the d- | exemptions. 
ABSOLUTE SECURITY é consumption, But it would add a “All this could be added to the| 4 Mi 


ANNUAL CLASSIFICATION OF DEMAND AND NOTICE pEPosirs| 272i¥#**4 scale feature and provide 


——NUMBER———-.._ —+_-AMQUNT. certain basic exemptions to arrive| °Tdimary tax return now required 
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Manaqer Agiatt: Steteanhé at non-essential spending . * 
s aoe October 31 1942-1941 1938 a toa Marg | 70 atrive at this figure, Fortune t 
Demand Deposits: would deduct from income all 3" , 
$1,000 or less ......... €165 618.7 6045 1185 1052 } 99.1| Cases of government bonds, Hfe- 
—— : Hh} $11000:40 95,000.2°0,5.555 "712 647. SOX 68S 1383 108.4] Savings account Gebt ana ttvereat 
Qualify for your >. $5,000 to $25000........ 200 162 120 201.7 1642 ~ 1215] payments and unusual medical ex- 
GENE $25,000 to $100,000 ..... 45 38 2.7 213.6 178.0 125.4] penses, along with an amount neces- (J : 
| ERAL. Over $100,000 ...,.. er ee Las 9 895.6 5502  306.1|sary to maintain subsistence living| ‘et ‘fficulty, which is administra- PD (2 jh, : &R ° " o, ° 
'ACCO Adjustment Items .... — _ ~ +162 +55 +58] standards, The balance would theor-| Ver there is good reason to be-} ompre ensive einsturance ervice 
; (A UNTANTS —— —— ——y~. -——. —— [et ically“ represent \ non-essential eve thet the ‘spot-check’ method Oe wy als 
CERTIFICATE Total Demand Deposits, 7198 7048 670.1 1,609.1 11355 7494 spending, would be: heavily taxed SCR? . Pee 
és : Notice Deposits: Se eee one well-known fact that the great | * 3 
countants Associatson $1,000 or less ......... 4,055.0 3,951.6 3,7975 5346 , 4963 4528) ,, ority of people are honest an Sue Sa 
‘es i _ HE} $1,000 to $5,000 ....... . 2006 2646 2842 5488 5223 571.7; “A spending tax would work’ do take pains to make their in- 2: 
1 by the SHAW $5000 So CAEN... + $12¢ 313. 381A 272.5 351.0 G E N E RAL NORTH STAR 
/ tee : 23 5 989 996 | 111 : . :. ; 
| HOMESTUDY. COURSE ||| Overston0m..*r*s 8 atts asa isa Standard Automobile Policy REINSURANCE REINSURANCE 
b Adjustment Items .... — . —, = +72 +54 +32 i CORPORATION CORPORATION 





total Notice Deposits. “aaeo7 tame timo imma isnt 10883] Now Covers Detached Tires 























































































































































































































eparing in opare time svaly fer fee Under a ruling by the Association] tached to the automobile. Financial Statement, December 31, 1942 Financial Statement, December 31, 1942 
‘ Eremleationn I Co R rts” of Provincial» Superintendents of| ‘The additional coverage, it is un- ASSETS Ae * 
Write for special booklet C.G.A. nsurance mpeny epo Insurance, the theft coverage of the| derstood, is automatic in regard to ; es ASSETS 
Shon Renee Dept. B.79 - standard automobile policy is now] private passenger but in the Cash in Banks and Offices......+.++. $ 1,196,590.71 Cash in Banks and Office........ eee $1,702,929.93 
1180 Bay 8t.; Toronto, Canadian General Group and investments in common | extended to cover wheels, tires and|case of other vehicles an endorse- | p> arg: Investments: 
eed Increased assets and surplus are stocks were, also higher, as were re-| patteries detached from the car and| ment should be added to the policy.} |} | -—«-~Bonds,....... sae 7+ $10,869,580.69 4 
ns : sho : - both th Canadian eee oe ae for claims and unearned pre-| stored in the owner's residence.| The coverage for detached acces- Noni Star_Rei BASE i vcckcame + 64,147,232.33 
1a @ th ‘Toron to General in- miums. The capital is now $1 mil-| Formerly they were not covered] sories was considered necessary be- * tation surance Corpo: * 9.154,831,22 Common Stocks.... — 1,330,260.00 
anieesinccsiaae a ore compatitell a hair annual lion and net surplus $2.1 millions} when detached. » | cause so many’car owners, under Other Stocks.....  4,089,684.97 Mortgage Loans... 33,303.74 
ced proposals for rsa ton the yunr taeed: Dee. $1, making policyholders surplis $3.1) ‘The protection ‘is: limited to riol| gasoline rationing, have been lay- MortgigeLocns.. 140,518.75, Total Sara 
d arrears and re 1942, While combine written prem- ue items in the re- — fen: Sen, epee ‘fines and ing their one and storing the eee ipadeda 20,000.00 eet orcs natoare? 
> ‘4 , and one battery. An essen-| W tires, . tu’ and batteries. f “sscdiigdiiot kc: , 
end funding rights, t PLAIN — PRINTED — EMBOSSED das ere se wigher. The — 7 tial Sete is aoe — Bh. Nats etees St cotlect cae 18,25 4614. .63 over 90 days due)... eeetececeses 250,306.50 
i i accessories ve no n rep Gays due). .cccsccssccveces Apia bibiabibi a: 4. sistactacgeties ec 36,120.11 
Let us prove our ability to, |}| #0 companies operate under joint | Zoe) see ‘ovv-:17 “isvsat Serene | with other similar equipment «t-| Sum Life Report demeah Sotedes as osha. oc Temata Meebbidae danenhy titan. STABARTEAR 
ive you prompt and effi- General: factors affecting results Prem. reserve «+++ 3,669,338 2,949,220 ; ; P po weaned ASSCtS. ve ccevseveces ; 26,832.65 ‘ 
: -__oo Admitted Assets...scscee ee 20,652,207,.33 
Z oe See ao Ted mutcndbhe preniuma wpich } had t0 General Reinsurance Chartered Banks Close Suited to Layman LIABILITIES ee 
Toronto Envélope Co. | be expected and “zt anes Total assets of the General Insur- 14 More Branches Terhere a Life Assurance Co. of Genada . idea fae Clalams cxtl Chalen Beoesiahs $ atteses. a. Reserve for Claims and Claim Expenses $ 591,961.51 
Limited duction in ne income, owing to 2| ance Corp., casualty and surety re- _.,. | has again issyed its annual report Reserve for Unearned Premiums.....  2,647,766.43 | Reservefor Unearned Premiums......  3,669,518.86 
366 West Adelaide Street general reduction in ra tine ? insurer, at $20.6 millions on Dec, 31,] The Bank Directory of Canada for] in | dable form which can be Reserve for Commissions, Taxes ‘aad + Reserve for Commissions, Taxes ‘ak 
9/1] great extent to the writing of 8) were $25 millions ganrdg toe the February reports closing of 14 ly’.understood by the layman. \ Other Liabilities. ......++++00+ , 1:479,552.67 othef Liabilities.......0..sc.seceees 71,597.37 
* Toronto large volume of mefeantile business | eng of the previous year 4 h banks frt 1 to Feb. 13, -report is a. 20-page booklet Catastrophe Reserve. ...++++s00eee++0 990,000,008 F< Capltal..ccccvecceses $1,000,000.00 
for a Sree during 141,49, the annual statement ent just iueg Jenving a ‘9,100. ‘branches in ch Arthur B. Wood, president Gene Rese oon ases See te | Sxtelab.c<seensacsves 2567H1467 
authori ha the | sho iret sie enn ' 3 ; ng Of 1942 when the Sus of Beecwcaas ta tse Surplus, »..-r+++0« 6.000,000.00 _ Surplus to Policyholders,......--« wees 3,167,274.67 
Under an agreement ethan combined with increases in market was start) The experience in writing new in- Surplus to Policyholders.......... e+e __7,000,000.00 Torl —ecenareneictentee 
two companies, the underwriting| values, resulted in an addition of es, 199] syrance,.insurance in force, money Total. .cescsecscccoscovcsers sic CANA renee Seonten sas $7,300,152.61 
















income and expenses have been 
pooled in the ratio of 55% to the 
Canadian General and 45% to the 
Toronto General from Jan. 1, 1941, 


approximately $1.8 millions in the} more than now. 
value of bonds owned and $820,000 in| The system followed has been to 
the value of stocks: owned at the end | have one bank take over the branch 


received.and money paid out, and 
the experience in death claims, etc., 
are dealt with in non-technical 


Bonds and stocks owned are valued in accordance with the Bonds and stocks 6woed are valued ia accordance,with th 
a, vex badeonsauntendieboaiennienan On the basis ante of the New York State I ldstraace Enpectiient. « De thebenett Dees 
a ues) Toa Amid Ant would be crn to fcsy4ayn39 ber 31 31942 market quotasions for bonds aed scocks owned Total Admitred 
uaaeed, Resal. Aassieaid Asesewsesh’ be Mamsieseneeaaeiines Annexe woald be incressed £6 $7,573,068.28 andSerplus to $2,240,190:34. 
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of the year. The company reduced | of another nearby, by mutual agree-| language. A special section deals untary Reserv Cash and securities 
: Amounts shown in the companies’ | f 1.5 millions. In ment, This. a as-far as I shove tgemaions be FEE 45 See hi OR eek tense sgnin 
HO EL LON 00 fe accounts and in the underwriting - eraetal wee} surplus of its fire depriving ine a, oe ¢,| with the role of life assurance in the is ea a see depsiedstrquedby tom. | sareqed by i ‘ 


economic system, especially in time 
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o a 2 adjustments o a result of the pool- Saee Corp., sdded over $1 rnillion to to. aan Casuall d Seond; 0. : if ll; 
a’ or hoon ing agreemen’ asuaity an ondain ines ire ant 
as Follows: The statement of the Canadian the parent company’s asset position. 9 J ’ Alllied Lines 


General shows net premiums earned 


about $46,000.higher at ove: { mil- 
lion. Net claims incurred were 


Single room without. bath, $2.75; 
running water and toilet. 
Single room With shéwer, $3.00. 
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Important items in the report “Insurance Adjusters 
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. 4 Sint seonaieiaie sind shower || $426,065 against $392,441 in 1941, the ee RP Antemovte, Cone Ewe and mies janet tole Inland Marine 90 JONN STREET. NEW YORK -09 LUSH STREET..SAN FRANCISCO 
eee combination, earned loss ratio being 41.64% com- | Total assets .........+: 20,652,207 18,111,706 ° KITCHENER, 
Double room Cakest bath, 44.0; || pared with 40.11% in 1941. After see | Lene SARNIA, THAM, QWEN SOUND 4 - 
; one ae ag Bon _ || deducting Josses and expense ne 21640. 706 2818,631 
Double room tub and shower underwriting profit was - |- 
combination, | $5.58. Statement of the To. on den 
: Twin bedrooias, with tub an@ 1) 73) shows total earned/ prem-} Se en! 
howe ee jums, $20,000 higher than in the mi é i ee . : ris 7 ACS 
moran your. previous’ year at $238,274. Total: net se OF fey : 
3 appreca ~TVelaims incurred were $350,486 an . : 
-- STRUCKEEE, ae || itera ios tio wa oes CANADIAN GENERAL INSURANCE COMPANY TORONTO GENERAL INSURANCE. COMPANY 
t 42.80 year’ prev : wus 
; deducting lossés and : 
2 pel underwriting ‘profit of ee BALANCE SHEET as at — December, 1942 BALANCE SHEET :31st December, 1942 ~ 
SS {| was shown. 
K| | 2 ~-Cansatan Genera! te ASSETS LIABILITIES ASSETS | LIABILITIES 
2 ‘ 5 . : . ot $ s Cash on hand and in banks senceeowecese @ 169,495.78 Renitdh at-cusdites peemedas eo eee $ 588,572.62 Cash on hand and in banks $ 127,260.34 Reserve of unearned premiums at 80% 
g Investments at market ; ; E s ess $ 481,550.33 : 
5 ; ROYAL. BAN Net preme, earned... 1.022% 2.183 ‘authorized by the’ ei. eemcenanre Set Sudcamtgh POON «5-7-5 OES SMe |S canoes by tee Special reserve'for guarantee bonds ...... 16,561.36 $ 500,120.00 
weeee 1,621,438 ’ * ’ + : abies é : eee 
| Ree ets ok 260,155 241,178 “of the Dominion of Can- ga ee ae copia cease : of the Dominion ou of Can” Provision for unpaid claims (including 
: i 1] Agents balances due 153,312 174,129 ada: ae , i oe pnrepenes eee .~ 0 HAN $15,000 reserved for unreported claims) $ 306,853.63 
Res, unearned, Proms. osaa71 _1,090.988 See ere mates * redit balances (net) ........000, 3,198.69 *“Bonds and debentures . $1 290,701.21 ‘ue ee eee oe — 
ys Lous ratio total’.....-. ° 4164 40.11 ee iidatenioane premiums due and unpaid .. 55,973.18 SUITED sinorsvoen - oore Reinsurance premiums due and impald .. 1,168.03 
©. - HE Bo ||| ancorperatea vy moat Charter ||| Automobile .....-. ek aoe oe sischesig ic ae | Reenter tes ‘ecterteneoreenseines 125,456.35 $1,618,171.21 Reserve $F taxes .....,....0cesereeserees 78,174.21 
ce See ine vos rt ek Sal lortgages ......00+ cadohanen) UAGROT - “‘Agaqunta payable and accrued experises .. 18,254.43 Mortgages ...... Serccvencts 31,471.65 Accounts ‘payable and. accrued expenses _.. 33,704.68 
Teronte General 1,893,250.53 9 Tr tor unlicensed reinsurance ...... 39,435.00 $99,005.90 : $1,549,642. Reserve for unlicensed reinsurance ...... ‘ 32,265.00 452,938.18 
‘ 198: ee Interest accrued ...+.++++++ 15,230.81 1,906,489.86 - -/\Rebarve: Kale Geathligincies }:. 2s: egitt OR 2 deletes Interest accrued i.:..:.- 1 SMa ts 1,302,000.14 aa 
; EDINBURGH Net prems. ¢hrned . g8,274 Bis.003 Agents’ balances.and prem- & \ capitals Agents’ balances and prem- aE ee Reserve for coritingtncles -..<.4.+1+s++-000 25,000.00 
Bae il ranches tnroncbeat Gocttend:. LN] Monde & dots, 510.0 i 01 Li. ane ene aemenion sasi2ae_ ‘Authorized 10,000 shares of $100 each. ; _ _jums uncollected (net yi eae OO 
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By. ROBERT C. STARK 
Establishment of labor-manage- 
ment committees throughout Cana- 
dian industry is making slow pro- 

















out official leadership. The drive, 
by Elliott Little, former 
director of National Selective Serv- 
ice, has lost much of its impetus. 
According to Labor Minister 
Humphrey Mitchell there are ap- 
proximately 631 labor-management 
committees in Canada today. Plants 
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‘| ceiling or by taxes taking most of 
























The drive owas setting up “Iabor-management | 
committees throughout Canada is continuing, but its. | 
pace has slackened. Reasons for the slow-up can be traced’ | 
‘40 government, management and labor. The British | 
system of production committees, often thought the | 
model ‘for the Canadian: version, has important, funda- | 
mental differences. ' _ kes if 





been cumin that: cooteiotinag: .mem- 

bership to tradé unionists may im- 
pair‘the* deifrocratic nature of the 
committees, since in cases in ‘which 
‘a plant is not widely organized the 
production committee might, be- 
cause of this limitation, be con- 
stituted wholly from one section of 
the workers or. frome “one shop. It-has 


where they are functioning employ 
approximately . 327,395 workers. 
Formation of other committees pro- 
ceeds ata snail’s pace. 

Some, who would like to see them 
organized more quickly, place blame 
for the lag on lack of a clear-cut 
government policy, say a statement 
from Ottawa would push the idea. 

» Same in U.S. ‘ 

Noteworthy is the fact, however, 
that growth of labor-management 
committees in the United States has 
also .slowed. 

Purpose of such committees, or 
production councils, is to bring to- 
gether representatives of labor and 
management of an individual com- 
pany for a free interchange of opin- 
ions, so that a solution of common 
problems will foster greater‘ con- 
fidence and co-operation. The idea} peen achieved” 
is based-on the belief that greater It becomes apparent: that this 
production will result when the man union angle is of particular 
who actually carries out that pro-| . ne fromthe Canadian. standpoint. 
duction — the worker at the ma-| THe: general “Canadian method ‘of 
chine—helps in the planning. setting up joint committees is to 

The plan has worked out admir- have thé members elected: by the 
ably in some cases, but other fac- workers without regard to union 
aes, Have: catered: We: Disure affiliation. Limitation of member- 

Ree ee ship to unionists would. result in an 

Some worker suggestions would inequitable situation, for-in Canada 
mean appreciable cost reductions or th are only some 462,000 ‘organ- 
production increases, but would en- ized\workers, a comparatively small 
tail fairly heavy expenditure on percentage of our total working 
new» equipment. Management ‘is| ¢or@. However, it has ‘already be- 
sometimes not prepared to make) oome evident here that where there 
such expenditures in view of the is any degtee of unionization with- 
short-term nature of the .war con- in a plant the support of the union 
tracts~held. Changeovers in type as well as the management ‘is. gen- 
of war material production going erally: necessary before a. -labor- 


on tight now in some Canadian} management committee will’ suc- 
plants emphasize this point. ; ceed. 

So far as individual workers are This is based on the fact that the 
concerned there are important prac- foundation for such committees is 
tical factors. It has been found in an underlying good industrial rela- 


practice that some of the bes$ sug-| tion and in plants where there has 
gestions have dealt with improve- been bickering with -the union 


ments: in handling material—steps -mana t committees usu- 
that will make the job easier. Other my Renny get 7 % 

ally have not worked -well. 
moves that would help to spee Other Features Similar 


production would also mean that : . 
the work would be harder. Into this| sr national, sponsorship te Brit- 
situation crops the question of} ich committees do not differ widely 
whether a man is going to make), other counts from their Cana- 
his job harder without a pay envel- dian counterpart. They are purely 
ope compensation—something that advisory and their function is to 
is hindered either by the wage-| ooncider all matters relating to pro- 
duction and increased efficiency. 
The’ committees may not discuss 
trade questions, such as wages, or 
any matters which are covered ‘by 
agreements with trade unions or 
which are normally dealt with by 
approved machinery of negotigtions. 
Handle Ove 

One point in regard to the actual 
mechanics of operation of. commit- 
tees is interesting in sho’ how 
the question of overlapping een 




































































“However, it is clear that with- 
out the limitation’ to: trade union- 
ists thé. essential co-operation of 
the trade unions in making the 
committees operate would not have 


the increase. 
Two-Sided Fears 
On both sides of the fence there 
has been uncertainty as to the ram- 
ifications of the committee principle. 
For example, workers have ex- 
pressed the fear that joint commit- 
tees may be used to further com- 
pany unions, to institute a speed-up, 
to lower wage scales, break down 
collective negotiations, etc. Man- 
agers have objected that a joint 
committee may enable workers to 
intervene on questions considered 
to be exclusively the business of 
management or that the committees 
will consider problems already dealt 
with and be purely a waste of time. 
No Cure-all 
It is now, generally recognized 
that true labor-management com- 
mittees can operate only within de- 
finitely established limits; they are 
not a cure-all for poor industrial 
relations, On this point the Interna- 
tional Labor Office comments: 
“Wages and working conditions 
within the undertaking must be 
such as to develop a sense of se- 
curity among the personnel of the 
plant, thereby permitting them to 
_give more attention tq other mat- 
ters. General industrial relations 
must also be satisfactory so that 
those participating in the agencies 
of co-operation may centre their 
efforts on the duties assigned to 
them in connection with produc- 
tioh and labor supply. Where in- 
dustrial relations are not satisfac-| . 
tory, it is of vital importance that 
action be taken to improve. the’ 
situation and thus pave the way 
for successful co-operation in all 
fields.” 
British Differences 
Success of joint production com- 
mittees in Great Britain has been 
used as an argument for their de- 
sirability on this side, While Brit- 
ish experience in some phases ‘of 
operating these committees, is valu- 
able, there are certain important, 
fundamental differences between 
the situation there and that in Can- 
ada and the United States. 
Foremost is the fact that British 
industry is much more thoroughly |}- 
unionized than either: Canadian or 
American industry. Most of the 
framework for the British system 
was not worked out by’ government 
as in Canada, but by conference 
between the Amalgamated Engi- 
neering Union, representing the 
workers, and the Engineering Em- 
ployers’ Federation, representing 
the employers, on a national basis. 
Union Members Only 
The high degree of unionization 
in the U. K. has led to the provi- 
sion that membership of the com- 
mittee must be limited to organized 
workers. Inclusion of this require- 
ment resulted after considerable 
discussion. The British trade union 
movement attaches particular im- 
portance to the limitation as being 
essential to prevent\any control of 
the committee by the management, 
and to ensure correlation of the LEVY BROS. 
work of the committees with ‘the 


responsible trade union bodies. 69 WEST KING) STREET, “TORONTO: 
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isting works committees has been 
handled. One system hag been. to 
retain existing co-operative machin- 
ery, such as works committees and 
accident prevention committees,. to 
define their functions more ‘close- 
ly, to avoid ‘overlapping with pro- 
duction committees, and to see that 
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At a time when economy 
counts, it pays to order clothes 
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of distinctive British materials. 
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“scares 

other are passed over to the appro! |. 
priate committee. 


| ordiriate the whole machinery by 
fitting'in ‘the new production com- 
mittees as subcommittees concerned 
with production which report peri- 
odically to. a works committee hav- 
ing a broader responsibility. 


}| ish committees appears to depend 
“| largely on how much’ both mangge- 


the new production council and ex-| © 


oblems | 
be the concern of the 
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company ‘with headquarters in Chi- ;Power.. It is: urilikely- that the pre 
cago. Middle’ West Corp., in its plan:| posals will’ be placed in effect ine ine 
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“! (Top Row): Group of women workers 28 
CANCAR’S Amberst: Plant: 


(Bottom Row): Group of husky foundrymea 
- at one of CANCAR’S Montreal plants: 
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